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Interim management report at 30 June 2014

In 1H14, the Cairo Communication Group, which gdrmperations in the TV publishing field in
2013 following the acquisition of La7, with the tygmm integration of its concessionaire
business for the sale of advertising space, difyéngi its publishing activities previously focused
on magazines, continued to operate as a:

= publisher of magazines and books (Cairo Editoredffidie Giorgio Mondadori and Cairo
Publishing);

= multimedia advertising broker (Cairo Pubblicita) tbe sale of advertising space on TV, in
print media, on the Internet and in stadiums;

= TV (La7, La7d) and Internet (La7.it, La7.tv, TG.L&)publisher.

In 1H14, the general economic and financial contmdrked by a high degree of uncertainty,

continued to report negative effects. To date,&lremains uncertainty over the period required

for a return to normal market conditions.

Based on AC Nielsen figures, in 1H14 advertisinggestments in Italy amounted to

approximately Euro 3.3 billion, down 2.4% versus §ame period last year.

The analysis by media shows that in 1H14:

= the magazine advertising market dropped by 11%uge2913, when in 1H13 it had lost
24.3% versus 2012,

= the TV advertising market grew by 1.3% versus 204Ben in 1H13 it had shed 16.4%
versus 2012.

The uncertainty factors in the short-medium ecomamim also hit magazine sales figures.

Despite this backdrop, in 1H14 the Cairo CommuiacaGroup:

- strengthened the results of the cost rationalinati@asures in the TV publishing segment
(La7) implemented during the eight months of atyivin 2013, and continued to pursue a
turnaround, succeeding in achieving also in 1H14aositive gross operating profit
(EBITDA) of Euro 4.9 million versus the gross oparg loss of Euro 28.7 million of La7 in
1H13;

- strengthened the results of “F”, “Settimanale NJoand “Settimanale Giallo”, confirmed
the high circulation levels of the other publicasp and worked on improving the levels of
efficiency reached in containing costs in the mawazublishing segment (production,
publishing and distribution);

- kept advertising revenue levels high, despite t#reegal market trend;



- achieved highly positive results in its traditionségments (magazine publishing and
advertising), despite the general economic andiiiz context and relevant market trend,;

- took part with the subsidiary Cairo Network in tieader procedure opened by the Ministry
of Economic Development for the assignment of dgtat use TV frequencies for digital
terrestrial broadcasting systems, submitting itgliig bid and winning the rights to use a

lot of frequencies ("Mux") for a period of 20 years

To provide a better understanding of the figuresclamparative purposes, it should be noted
that the 1H13 income statement included the residiltsa7 S.r.l., which was consolidated on 1

May 2013, with regard only to the May-June two-nfopériod of 2013.

In 1H14, consolidated gross operating profit (EBN)Dand operating profit (EBIT) came to

Euro 16 million and Euro 14 million, growing by 8% and 27.5% versus the same results of

current operations in 1H13 (Euro 12.5 million andrdc 11 million). Profit attributable to the

owners of the parent came to approximately Eurd® Mdillion (up by approximately 71.3%
versus the result from current operations in 1HAGr¢ 8.5 million). Profit in 1H13 (Euro 63.6
million) had benefited from the recognition in theeome statement of “non-recurring income

from the acquisition of La7”, amounting to Euro Brillion.

Specifically, in 1H14:
- in the TV publishing segment (La7) the Group continued to implement its own plan to

restructure La7, with the aim of achieving a tuowend Gross operating profit (EBITDA)

and operating profit (EBIT) came to approximatelyrd 4.9 million and Euro 4 million,
while La7 operations did not absorb cash (postieefinancial position of Euro 121 million
at 30 June 2014 versus Euro 115.8 million at 31ebdaer 2013). Operating profit (EBIT)

benefited in the consolidated financial statemémiis lower amortization and depreciation
of Euro 12.4 million, due to the write-down of talolg and intangible assets made in the
purchase price allocation of the investment. Nethafse effects, it would have shown a
negative figure of approximately Euro 8.4 milliom 1H13 - when La7 had not been
included yet for the entire period in the scopeafsolidation of the Cairo Communication

Group - gross operating loss had amounted to appabely Euro 28.7 million, versus gross

operating profit of Euro 4.9 million in 1H14.
In 1H14, La7’s average all-day share was 3.60%4a2d% in prime timgfrom 8:30 PM to
11:30 PM), with a high-quality target audience. tfa7share grew to 0.49%. The results of



the channel’'s news and discussion programmes -asithe 8 PM newscast (6.3%), “Otto e
mezzo” (5.8%), “Piazza Pulita” (5%), “Crozza neleBa delle Meraviglie” (9.2%) “Servizio
Pubblico” (8.2%), “Anno Uno” (7.4%) “Le invasionidbariche” (4.2%), “Coffee Break”
(5.5%), “Omnibus” (4.4%), “La Gabbia” (3.75%), “Lia che tira” (6.3%) and “Bersaglio
Mobile” (5.8%) — were highly positive;

- in themagazine publishing segmentgross operating profit (EBITDA) and operating fitro

(EBIT) came to Euro 6.3 million and Euro 5.7 milligEuro 4.6 million and Euro 4.1 million
in 1H13). The half-year period confirmed the exeell circulation results, with revenue at
Euro 34.8 million. Regarding weeklies, with abou8 Million average copies sold in the
January-May five-month period of 2014, the Groupaires its position as the leading
publisher in copies of weeklies sold at newsstawith, an over 25% market share;

- in the advertising segment gross operating profit (EBITDA) and operating fitr¢EBIT)

came to Euro 4.8 million and Euro 4.2 million (Eufcd million and Euro 6.9 million in

1H13). In 1H14, advertising sales on La7 and Ladwohounting to Euro 82.4 million,
basically confirmed the 1H13 result (Euro 82.6 imil). In 2Q14, advertising sales on Group
publications, totaling Euro 8.7 million, grew by Mérsus 2Q13, reporting a strong reversal

versus the trend seen over the past few years.

On 12 April 2014, the subsidiary Cairo Network IS.(former Cairo Sport S.r.l.) applied for
admission to bid in the auction opened by the Mipi©f Economic Development for the
awarding of the so-called L3 Lot, put up for teneeéth a starting price of Euro 31.6 million.
This lot includes the granting of rights to user & period of 20 years - the 2-SFN multiplex on
channels 25 and 59 ("Mux"). The L3 Lot frequendmwe an estimated nominal coverage of
96.6% of the population. On 15 May 2014, the Mnyisif Economic Development announced
the admission of Cairo Network to the tender. OnJuiBe 2014, the Company submitted its
binding bid and won the rights. The award was anned on 26 June 2014 and the Ministry then

issued the rights of use on 31 July 2014.

With the acquisition of the Mux, the Group will leaat its autonomous disposal a broadcasting
capacity of 22.4 Mbps versus the current 7.2 Migaséd, which can be used to broadcast the
current La7 and La7d channels from 1 January 2@lBroadcast new channels if the Company

were to launch any, or even lease them to thirlgsaas early as 2016.



Cairo Communication Group — Consolidated figures

The mainconsolidated income statemenfigures in 1H14 can be compared with the figures in

1H13:

(€ thousand) 30/06/2014 30/06/2013
(Half-year) (Half-year)
Current Total Current Non- Total
operations recurring operations recurring
items
Gross operating revenue 137,194 - 137,194 140,549 140,549
Advertising agency discounts (13,829) - (13,829) 14,%34) - (14,534)
Net operating revenue 123,365 - 123,365 126,015 - 126,015
Change in inventory (35) - (35) 77) - 77)
Other revenue and income 5,042 - 5,042 2,896 - 962,8
Total revenue 128,372 - 128,372 128,834 - 128,834
Production cost (81,353) - (81,353) (97,271) (T)91 (99,188)
Personnel expense (31,036) - (31,036) (19,034) -19,084)
Gross operating profit (EBITDA) 15,983 - 15,983 12,522 (1,917) 10,612
Amortization, depreciation, provisions (2,025) - (2,025) (1,578) - (1,578)
and impairment losses
Operating profit (EBIT) 13,958 - 13,958 10,951 (1,9)7 9,034
Net financial income 1,207 - 1,207 1,380 - 1,380
Income / (loss) on investments Q) - Q) 563 563
Non-ecurring income from the acquisiti - - - - 57,066 57,066
of La7 S.r.l.
Pre-tax profit 15,164 - 15,164 12,894 55,149 68304
Income tax (651) - (651) (4,429) - (4,429)
Non-controlling interests (8) - (8) - - -
Profit from continuing operations 14,505 - 14,505 8,465 55,149 63,614
attributable to the owners of the parent
Profit/(loss) from discontinued operations - - - - - -
Profit attributable to the owners of the 14,505 - 14,505 8,465 55,149 63,614

parent

To provide a better understanding of the figuresclumparative purposes, it should be noted

that:

- the 1H13 income statement included the resultsadf &.r.1., which was consolidated on 1
May 2013, with regard only to the May-June two-nfopériod of 2013;

- the 1H13 profit had benefited from the “non-recugrincome from the acquisition of La7”;

during the second half of 2013, in light of furtheformation available, this income, which

had been initially recognized in the interim hadfay report at 30 June 2013 for an amount of

Euro 54.7 million, was retrospectively adjusted Haro 57.1 million, as shown in the

statements in this Report.



In 1H14, consolidated gross revenue came to Euo2ldillion, basically in line with 1H13

(Euro 143.4 million). The consolidation of La7 &for the entire six months (with respect to the
May-June two-month period of 2013 included in thme period last year) brought no significant
change to revenue, since over 90% of La7 S.r.ermeg comes from advertising sales generated
by Cairo Communication under the advertising cosioes contract in effect before the

acquisition.

Looking at current operations, consolidated grgesating profit (EBITDA) and operating profit

(EBIT), amounting to approximately Euro 16 milli@amd Euro 14 million, grew by 27.6% and
27.5% versus the same results of current operationd13 (Euro 12.5 million and Euro 11
million). Consolidated _profit, amounting to appnowtely Euro 14.5 million, grew by
approximately 71.3% versus the current operationsH13 (Euro 8.5 million). In 1H13, profit
(Euro 63.6 million) included Euro 55.1 million, thi, non-recurring income and charges from
the acquisition of La7. Specifically, “non-recugimncome from the acquisition of La7 S.r.l.”,
amounting to Euro 57.1 million, referred to tddference betweenhe fair value of assets
acquired and liabilities assumed at the date ofiigdegpn and the purchase price paid, given the

financial situation of La7 at the date of acquasiti

As mentioned, in 1H14, gross operating profit (EBA) and operating profit (EBIT) from the
TV publishing segment (La7) came to approximatelyd=4.9 million and Euro 4 million.

Operating profit (EBIT) benefited in the consoligidt financial statements from lower

amortization and depreciation of Euro 12.4 milliadye to the write-down of tangible and
intangible assets made in the purchase price gibocaf the investment. Net of these effects, it
would have shown a negative figure of approximakaiyo 8.4 million.

In 1H13, the income statement included the resofitba7, specifically the May-June two-
month period of 2013, when gross operating pr&BITDA) and operating profit (EBIT) from
the TV publishing segment (La7) had come to appnaxély Euro 0.4 million and a negative
Euro 0.03 million. These results had benefited friomer amortization and depreciation of
Euro 4.2 million, due to write-downs of tangibledaimtangible assets made in the purchase
price allocation. Net of these effects, the oparatdss of La7 S.r.l. in the May-June two-month

period of 2013 would have come to Euro 4.2 million.



The Groupstatement of comprehensive incomean be analyzed as follows:

(€ thousand) 30/06/2014 30/06/2013
(Half year) (Half year)

Consolidated statement of comprehensive income

Profit attributable to the owners of the parent 14,505 63,614

Other reclassifiable items of the comprehensiverine

statement

Profit on measurement of available-for-sale finahassets - 156

Other non-reclassifiable items of the comprehensigeme statement

Actuarial profit (loss) from defined benefit plans (695) 77

Tax effect 191 (22)

Total comprehensive income 14,001 63,826

The Group’s performance can be read better by aimgythe 1H14 results bgain business

segment(magazine publishing, advertising, TV publishih@q) and Il Trovatore) versus those

of 1H13:
2014 Magazine  Advertising TV publishing Trovato- Unallocatec Intra- Total
(Half year) publishing La7 re operations  group
(€ thousands) Current

operations  recurring
Gross operating revenue 46,543 96,738 59,361 431 (65,879) 137,194
Advertising agency discounts (13,829) - - (13,829)
Net operating revenue 46,543 82,909 59,361 431 - (65,879) 123,365
Change in inventory (35) (35)
Other income 864 481 3,697 5,042
Total revenue 47,372 83,390 63,058 431 (65,879 128,372
Production cost (31,437) (75,287) (40,155) (353) 65,879  (81,353)
Personnel expense (9,667) (3,316) (18,035) (18) (31,036)
Gross operating profit (EBITDA) 6,268 4,787 4,868 60 - 15,983
Amortization, depreciation, provisions (542) (606) (877) (2,025)
and impairment losses
Operating profit (EBIT) 5,726 4,181 3,991 60 13,983
Income / (loss) on investments 1) 1)
Net financial income 17 325 865 1,207
Non-recurring income from acquisition
of La7 S.r.l. - -
Pre-tax profit 5,743 4,505 4,856 60 - 15,164
Income tax (2,063) (1,537) 2,970 (21) (651)
Non-controlling interests 8) 8)
Profit from continuing operations 3,680 2,968 7,826 31 14,505
attributable to the owners of the
parent
Profit / (loss) from discontinued -
operations
Profit 3,680 2,968 7,826 31 14,505
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2013 Magazine  Advertising TV publishing Trovato- Unallocated Intra- Total
(Half year) publishing La7 (*) re operations  group
(€ thousands) Current Non-

operation  recurring

items

Gross operating revenue 48,038 101,224 22,228 - 184 - (31,125) 140,549
Advertising agency discounts - (14,534) - - - - (14,534)
Net operating revenue 48,038 86,690 22,228 - 184 - (31,125) 126,015
Change in inventory @7 - - - - - - 77)
Other income 1,467 3,752 281 - - - (2,604) 2,896
Total revenue 49,428 90,442 22,509 - 184 - (33,729) 128,834
Production cost (35,076)  (80,060)  (15,698) (1,917) (166) - 33,729 (99,188)
Personnel expense (9,718) (2,883) (6,416) - 17) - - (19,034)
Gross operating profit (EBITDA) 4,634 7,499 395 (1,917) 1 - - 10,612
Amortization, depreciation, provisions (569) (585) (424) - - (1,578)
and impairment losses - -
Operating profit (EBIT) 4,065 6,914 (29) (1,917) 1 - - 9,034
Income / (loss) on investments - 563 - - - - - 563
Net financial income 20 830 531 1) - - 1,380
Non-recurring income from acquisition
of La7 S.r.l. - - - 57,066 - - - 57,066
Pre-tax profit 4,085 8,307 502 55,149 - - - 68,043
Income tax (1,589) (2,838) - - ) - - (4,429)
Non-controlling interests - - - - - - - -
Profit from continuing operations 2,496 5,469 502 55,149 ) - - 63,614
attributable to the owners of the
parent
Profit / (loss) from discontinued - - - - - -
operations - -
Profit 2,496 5,469 502 55,149 (2 - - 63,614

(*) The amounts shown for the “TV publishing” segmeefer to the two-month period from 1 May 2013@®June 2013

The breakdown ofgross operating revenuein 1H14, split up by main business segment

(magazine publishing, advertising, TV publishingafll and Il Trovatore) can be analyzed as

follows by comparing the amounts with 1H13:
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Gross revenue

Half year at 30/06/2014

(€ thousands) (six months)

Magazine Advertising TV Trovatore Intra-group Total

publishing publishing eliminations

(La7)

Magazine over-the-counter 34,849 - - - - 34,849
sales
Print media advertising 10,517 14,013 - - (10,495) 14,035
TV advertising - 80,744 57,311 - (54,478) 83,577
Stadium signage - 1,159 - - - 1,159
Internet advertising - 521 231 261 (485) 528
Revenue from sale of - - 521 - - 521
programming schedule space
Other TV revenue - - 1,298 - - 1,298
Subscriptions 1,460 - - - - 1,460
Books and catalogues 330 - - - - 330
Other revenue - 301 - 170 (421) 50
VAT relating to publications (613) - - - - (613)
Total gross operating 46,543 96,738 59,361 431 (65,879) 137,194
revenue
Other revenue 864 481 3,697 - - 5,042
Total revenue 47,407 97,219 63,058 431 (65,879) 142,236
Gross revenue Half year at 30/06/2013
(€ thousands) (six months)

Magazine  Advertising TV Trovatore Intra-group Total

publishing publishing eliminations

(La7)*

Magazine over-the-counter 35,965 - - - 35,965
sales
Print media advertising 10,912 14,252 - - (10,626) 14,538
TV advertising - 85,250 20,090 - (20,090) 85,250
Stadium signage - 1,342 - - - 1,342
Internet advertising - 90 - 15 - 105
Revenue from sale of - - 1,516 - - 1,516
programming schedule space
Other TV revenue - - 622 - - 622
Subscriptions 1,520 - - - - 1,520
Books and catalogues 249 - - - - 249
Other revenue - 290 - 169 (409) 50
VAT relating to publications (608) - - - - (608)
Total gross operating 48,038 101,224 22,228 184 (31,125) 140,549
revenue
Other revenue 1,467 3,752 281 - (2,604) 2,896
Total revenue 49,505 104,976 22,509 184 (33,729) 143,445

(*) The amounts shown for the “TV publishing” segmeefer to the two-month period from 1 May 2013@®June 2013
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The main figures of thetatement of financial positionat 30 June 201dan be analyzed versus
the situation at 31 December 2013:

(€ thousands) 30/06/2014 31/12/2013

Statement of financial position

Property, plant and equipment 2,735 2,829
Intangible assets 15,987 12,986
Financial assets 478 555
Deferred tax assets 3,206 4,589
Net current assets (10,810) (22,390)
Total assets 11,596 (1,431)
Non-current borrowings and provisions 46,566 46,81
(Net financial assets)/Net debt (152,506) (172)915
Equity attributable to the owners of the parent ,018 124,658
Equity attributable to non-controlling interests 20 12
Total equity and liabilities 11,596 (1,431)

At their Meeting on 29 April 2014, the shareholdepproved the distribution of a dividend of
0.27 Euro per share, inclusive of tax, with couptmtachment date on 12 May 2014 (made
payable on 15 May 2014), for a total of Euro 21iRiom.

It should be noted that in the consolidated finahstatements for the year 31 December 2013,
the acquisition of La7 S.r.| had been accountedufwder IFRS 3, applying the "acquisition
method", by measuring the fair value of identif@blssets and liabilities acquired, considering
the future income capacity of La7 S.r.l. at theedatacquisition. This approach determined:

» the recognition of “provisions for future risks amtharges” of Euro 21.4 million,
regarding certain contracts whose non-discretioneogts to fulfill obligations
exceeded the assumed economic benefits, and speskfisituations related to existing
and/or performed contracts and pending litigation

» the full write-down of non-current assets at théedaf acquisition of La7 (30 April
2013), consisting primarily of TV broadcasting tigh and specific technical
equipment, whose value was deemed unrecoverabiewnof the income prospects of
La7 S.r.l. at the acquisition date.

In 2014, as part of the share buy-back plans, @astiry shares were sold or purchased. At 30
June 2014, Cairo Communication held a total of 7@ #easury shares, of the share capital,
subject to art. 2357-ter of the Italian Civil Code.

The consolidatedhet financial position at 30 June 2014, versus the situation at 31 Deeemb

2013, can be summarized as follows:
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(€ thousands) 30/06/2014 31/12/2013 Change

Cash and cash equivalents 152,506 172,915 (20,409)
Current financial assets - - -
Total 152,506 172,915 (20,409)

At 30 June 2014, the net financial position of lcaime to Euro 121 million (Euro 115.8 million
at 31 December 2013). Under the contract to acdheentire share capital of La7, entered into
in April 2013, for a period of 24 months followirggquisition, Cairo Communication undertakes
to use the financial resources resulting from tetrgbution received from Telecom lItalia Media
in the exclusive interest of La7 and to restructheecompany, and to not distribute dividends or

reserves of La7.

Cairo Communication S.p.A. — Parent performance

The mainincome statement figureof Cairo Communication S.p.A.in 1H14can be compared
with those in 1H13:

(€ thousands) 30/06/2014 30/06/2013
(Half year) (Half year)

Gross operating revenue 62,578 63,544
Advertising agency discounts - -
Net operating revenue 62,578 63,544
Other revenue and income 144 3,283
Total revenue 62,722 66,827
Production cost (57,880) (60,610)
Personnel expense (1,480) (1,416)
Gross operating profit (EBITDA) 3,362 4,801
Amortization, depreciation, provisions and impainnesses (100) (79)
Operating profit (EBIT) 3,262 4,722
Net financial income 310 757
Income (loss) on investments 1,039 3,729
Pre-tax profit 4,611 9,208
Income tax (1,172) (1,919)
Profit from continuing operations 3,440 7,289
Loss from discontinued operations - -
Profit 3,440 7,289

In 2014, Cairo Communication continued to operatelV advertising sales (La7, La7d and
theme channels Cartoon Network, Boomerang and CHMN) on the Internet through its
subsidiary Cairo Pubblicita on a sub-concessioisbas/oicing advertising spaces directly to its
customers and returning to the sub-grantor Cairmi@onication a share of revenue generated by
resources managed on a sub-concession basis. iSalcif

- gross operating revenue was approximately Euro ®lion (Euro 66.8 million in 1H13);
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- parent_gross operating profit (EBITDA) was approxiely Euro 3.4 million (Euro 4.8
million in 1H13);
- operating profit (EBIT) was approximately Euro &@8lion (Euro 4.7 million in 1H13);

- profit was approximately Euro 3.4 million (Euro #llion in 1H13).
“Income (loss) on investments” mainly consists dfidknds approved by the subsidiary Cairo
Pubblicita, amounting to Euro 1 million (Euro 3.4llion in 2013). In 1H13, the item included

the gains from the disposal of Dmail Group shaegsial to Euro 327 thousand.

The Parent’statement of comprehensive incomean be analyzed as follows:

(€ thousands) 30/06/2014 30/06/2013

Statement of comprehensive income of the Parent

Profit 3,440 7,289
Other reclassifiable items of the comprehensivernne statement -
Profit on measurement of available-for-sale finahassets - 69
Other non-reclassifiable items of the statemermoohprehensive income -

Actuarial profit (loss) from defined benefit plans (39) -
Tax effect 11 -
Total statement of comprehensive income 3,412 7,358

The main figures of thestatement of financial position at 30 June 2014 of Cairo

Communication S.p.A. can be analyzed versus thatgin at 31 December 2013:

(€ thousands) 30/06/2014 31/12/2013
Statement of financial position

Property, plant and equipment 521 519
Intangible assets 354 356
Financial assets 17,644 17,614
Other non-current assets 13 13
Net current assets 18,736 14,961
Total assets 37,268 33,493
Non-current borrowings and provisions 1,230 1,346
(Net financial position)/Net debt (14,060) (35,690
Equity 50,098 67,837
Total equity and liabilities 37,268 33,493

As mentioned in the notes to the consolidated siamé of financial position figures, at their
Meeting on 29 April 2014, the shareholders apprabeddistribution of a dividend of 0.27 Euro
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per share, inclusive of tax, with coupon detachnaaté on 12 May 2014 (made payable on 15
May 2014), for a total of Euro 21.2 million.

The net financial position of the Parent at 30 June 2014, versus the situati®1 December

2013, is summarized as follows:

(€ thousands) 30/06/2014  31/12/2013 Change

Cash and cash equivalents 14,060 35,690 (21,630)

Current financial assets - - -

Total 14,060 35,690 (21,630)

Statement of reconciliation of the Parent’s equityand profit and
Group equity and profit
The statement of reconciliation of equity and profit of Cairo Communication S.p.&and

Group equity and profit at 30 June 2014 can beyapdlas follows:

(€ thousands) Equity Profit

Half-year financial statements of Cairo Communicaton S.p.A. 50,089 3,440

Elimination of the carrying amount of consolidatlity investments:

Difference between carrying amount of investments their equity value 124,832 -
Other effects of purchase price allocatafiLa7 S.r.l. (45,426) 12,551
Share in subsidiaries’ profit net of investment amment losses - (537)

Allocation of consolidation differences:

Goodwill 7,198 -
Elimination of intra-group profits net of incomexta (19,186) 90
Elimination of intra-group dividends - (1,039)
Half-year consolidated financial statements of th€airo Communication 117,516 14,505
Group
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Main business segment operating results
PRINT MEDIA PUBLISHING

CAIRO EDITORE - CAIRO PUBLISHING

The results achieved by Publishing in 1H14 canradyaed as follows:

Print media publishing
(€ thousands)

30 June 2014

30 June 2013

Gross operating revenue

Advertising agency discounts

Net operating revenue

Other income

Change in inventory

Total revenue

Production cost

Personnel expense

Gross operating profit (EBITDA)

Amortization, depreciation, provisions and impainnksses
Operating profit (EBIT)

Net financial income

Pre-tax profit

Income tax

Non-controlling interests

Profit from continuing operations attributable to the
owners of the parent

Profit/(loss) from discontinued operations

Profit

46,543 48,038
46,543 48,038
864 1,467
(35) (77)
47,372 49,428
(31,437) (35,076)
(9,667) (9,718)
6,268 4,634
(542) (569)
5,726 4,065
17 20
5,743 4,085
(2,063) (1,589)
3,680 2,496
3,680 2,496

In 1H14, Cairo Editore strengthened the resultgésopublications and worked on improving the

levels of efficiency reached in containing prodactipublishing and distribution costs.

The half-year period:

- confirmed the excellent circulation results, wigvenue at Euro 34.8 million versus Euro

35.9 million in 1H13,

- Group gross advertising revenue, which reached Edrmillion, dropped by 3.5% versus

1H13 (ACNielsen11% the magazine advertising market in 1H142@14, instead, gross

advertising revenue from Group publications, amimgnto Euro 8.7 million, grew by 1%

versus 2Q13, reporting a strong reversal versuge¢ine seen over the past few years.

Gross operating profit (EBITDA) and operating pt@&BIT) came to Euro 6.3 million and Euro

5.5 million, up by 35.3% and 40.8% versus the sessalts in 1H13 (Euro 4.6 million and Euro

4.1 million).
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The Group weeklies confirmed the excellent cirdalatresults achieved, with an average ADS
circulation in the January-May five-month period 2814 of 522,968 copies for “Settimanale
DIPIU”, 343,219 copies for “DIPIU’ TV”, 173,575 cigs for “Settimanale DIPIU’ e DIPIU'TV
Cucina”, 185,294 copies for “Diva e Donna”, 197,@5pies for “Settimanale Nuovo”, 130,843
copies for “F”, 157,267 copies for “TVMia” and 1038 copies for “Settimanale Giallo”,
reaching a total of about 1.8 million average cspield, and making the Group the leading
publisher in copies of weeklies sold at newsstawith, an over 25% market share.
As far as circulation is concerned, the featureghef Group’s publications and the Group
strategy help maintain a strong lead over comgstitm the current publishing market.
Specifically:
- cover prices of the weeklies are lower, some hadf price of those of the main
competitors; this gap increases appeal and allpasesfor potential price increases,

hence for increased profitability;

- sales are mostly over-the-counter (95%), with airmiim impact of revenue generated
by gifts and sundry editorial material (approxiniat2% on total publishing revenue,
including advertising), whose sales figures havilapeed in the publishing segment;
the Group has opted to focus on the quality of pitdblications; in 2013, gross
advertising revenue generated by the Group’s patidiocs accounted for 27%
(basically confirmed in 1H14) - an extremely lowdie if compared with the revenue
breakdown of other major publishing groups, therefoased to a lesser extent on the
economic cycle - while the remaining 73% (basicalbynfirmed in 1H14) came from

direct sales and subscriptions, proof of the hidjtoeial quality of publications;

- weekly magazines, which account for approximated$e9of total publishing sales
revenue, are sold as single copies and not bundtbdother weeklies and/or dailies to

bolster sales;

- the remarkable sales volumes achieved, both inlateseerms and versus Cairo
Editore’'s competitors, make the advertising pagéghlh appealing in terms of
advertising cost per copy sold (equal to the diffele between the price of the
advertising page and copies sold), currently lowlean the publications of its

competitors.

In 1H14, Cairo Editore continued to pursue oppdties to optimize production, publishing and

distribution costs, which mainly regarded negotiasi for the reduction of paper costs, the
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optimization of bordereau costs, and the revisioceotain corporate processes.

ADVERTISING

The results achieved by Advertising in 1H14 cambalyzed as follows:

Advertising 30 June 2014 30 June 2013
(€ thousands)

Gross operating revenue 96,738 101,224
Advertising agency discounts (13,829) (14,534)
Net operating revenue 82,909 86,690
Other income 481 3,752
Change in inventory - -
Total revenue 83,390 90,442
Production cost (75,287) (80,060)
Personnel expense (3,316) (2,883)
Gross operating profit (EBITDA) 4,787 7,499
Amortization, depreciation, provisions and impainnksses (606) (585)
Operating profit (EBIT) 4,181 6,914
Net financial income 325 830
Income (loss) on investments (1) 563
Pre-tax profit 4,505 8,307
Income tax (1,537) (2,838)
Non-controlling interests - -
Profit from continuing operations attributable to the 2,968 5,469

owners of the parent
Profit / (loss) from discontinued operations - -

Profit 2,968 5,469

Looking at the advertising segment, in 1H14 ther€&ommunication Group continued to
operate as advertising broker - with its subsidi@airo Pubblicita - selling space in the print
media for Cairo Editore (“For Men Magazine”, “NaaliStyle”, “Settimanale DIPIU™, “DIPIU’
TV” and weekly supplements “Settimanale DIPIU’ ePDJ)'TV Cucina” and “Settimanale
DIPIU’ e DIPIUTV Stellare”, “Diva e Donna”, “TV Ma”, “Settimanale Nuovo”, “F” and
“Settimanale Giallo”), the Editoriale Giorgio Mondiari division (“Bell’ltalia”, “Bell’Europa”,

“In Viaggio”, “Airone”, “Gardenia”, “Arte” and “Aniquariato”) and for Editoriale Genesis
(“Prima Comunicazione” and “Uomini e Comunicazioyeor the sale of advertising space on
TV for La7 and La7d, and for Turner BroadcastingrtGon Network, Boomerang, CNN), on the
Internet (La7.it, La7.tv, Cartoon Network.it, Cnona) and for the sale of stadium signage and
space at the Olimpico in Turin for Torino FC.

In 1H14, total gross advertising revenue, whichludes TV advertising revenue invoiced

directly by La7 (Euro 3.3 million), came to appnme&tely Euro 100 million. Specifically,
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advertising revenue on La7 and La7d, totaling BB2a@ million, basically confirmed revenue in
1H13 (Euro 82.6 million).

As previously mentioned, in 1H14 Group gross adsiaig revenue on Cairo Editore
publications, which reached Euro 14 million, drogpgsy 3.5% versus 1H1ACNielsen,-11%

the magazine advertising market in 1H14). Spedifican 2Q14 it amounted to Euro 8.7 million,
growing, instead, by 1% versus 2Q13, reportingransgt reversal versus the trend seen over the
past few years.

For a comparative assessment of the advertisingnteytrend, it should also be noted that in
1H13 the advertising sales concession contract parti@lia channels was consensually
terminated, effective 30 April 2013. The contraetdhgenerated gross advertising revenue of

approximately Euro 2.3 million.

TV PUBLISHING (La7)
The results achieved by TV Publishing (La7) cambalyzed as follows:

(€ thousands) 30/06/2014 30/06/2013
(Half year) (May-June 2013)
Current Non- Total Current Non- Total
operations recurring operations recurring
items items
Gross operating revenue 59,361 - 59,361 22,228 - 2223
Advertising agency discounts - - - - - -
Net operating revenue 59,361 - 59,361 22,228 - 22,228
Change in inventory - - - - - -
Other income 3,697 - 3,697 281 - 281
Total revenue 63,058 - 63,058 22,509 - 22,509
Production cost (40,155) - (40,155) (15,698) (I91 (17,615)
Personnel expense (18,035) - (18,035) (6,416) - 416
Gross operating profit (EBITDA) 4,868 - 4,868 395 1(,917) (1,522)
Amortization, depreciation, provisions and (877) - (877) (424) - (424)
impairment losses
Operating profit (EBIT) 3,991 - 3,991 (29) (1,917) (1,946)
Net financial income 865 - 865 531 - 531

Income (loss) on investments - - - - - R
Non-recurring income from the acquisition of - - -

La7 S.r.l. - 57,066 57,066
Pre-tax profit 4,856 - 4,856 502 55,149 55,651
Income tax 2,970 - 2,970 - - -
Non-controlling interests - - - - - -
Profit from continuing operations 7,826 - 7,826 502 55,149 55,651

attributable to owners of the parent

(*) The amounts shown for 1H13 refer to the twonth period from 1 May 2013 to 30 June 2013
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As previously mentioned, to provide a better un@eming of the figures for comparative

purposes, it should be noted that

- the 1H13 income statement included the resultsadf &.r.l., which was consolidated on 1
May 2013, with regard only to the May-June two-ntopériod of 2013;

- the 1H13 profit had benefited from the “non-recugrincome from the acquisition of La7”,
which had been initially recognized for an amouEaro 54.7 million, then retrospectively

adjusted to Euro 57.1 million, as shown in this &&p

In 2013, the Group started operations in the TVliphimg field with the acquisition from

Telecom lItalia Media S.p.A. of the entire shareitedyf La7 S.r.l. as from 30 April 2013. The

financial situation of the company had called fbe implementation of a restructuring plan

aimed at reorganizing and streamlining the corgoisttucture and at curbing costs, while

retaining the high quality levels of the programgiin

Starting from May 2013, the Group began to implemniesnown plan to restructure the company,

achieving, as early as the May-December eight-mpetiod of 2013 a positive gross operating

profit (EBITDA) of Euro 3.7 million.

In 2014, the Group continued with its plan to resture La7, by adopting the following main

guidelines:

- confirming the editorial line and those programet ttepresent the main strengths of the
channel,

- curbing costs, focusing in particular on “unproduet cost items and items that exceed
the cost/benefit rati@and on recovering efficiency,

- enhancing the high quality of the La7 target auckero maintain and develop the high
level of advertising revenue against the generaketdackdrop,

managing to (i) strengthen the results of the cagbnalization measures implemented in the

first eight months of activity in 2013 and (ii) aete also in 1H14 a positive gross operating

profit (EBITDA) of Euro 4.9 million versus the g®®perating loss of Euro 28.7 million of La7

in 1H13.

In 1H14, La7 did not absorb cash (Euro 121 millilbe positive net financial position at 30 June

2014 versus Euro 115.8 million at 31 December 2013)

Operating profit (EBIT) came to Euro 4 million amenefited in the consolidated financial

statements from lower amortization and depreciatioBuro 12.4 million, due to the write-down
of tangible and intangible assets made in the @selprice allocation of the investment. Net of

these effects, it would have shown a negative égrapproximately Euro 8.4 million.
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Gross operating profit (EBITDA) in the TV publisigrsegment in 1H14 can be analyzed as
follows with the same result of current operatiofishe January-June six-month period of 2013
(versus the May-June two-month period of 2013 idetliin the condensed consolidated half-

year financial statements at 30 June 2013):

(€ thousands) 30/06/2014 30/06/2013
(six months) (six months)*
Gross operating revenue 59,361 59,639
Advertising agency discounts
Net operating revenue 59,361 59,639
Change in inventory
Other revenue and income 3,697 768
Total revenue 63,058 60,407
Production cost (40,155) (66,695)
Personnel expense (18,035) (22,390)
Gross operating profit (EBITDA) 4,868 (28,678)

In 1H14, La7’'s average all-day share was 3.60% 48d% in prime timgfrom 8:30 PM to
11:30 PM), with a high-quality target audience. ia7share grew to 0.49%. The results of the
channel's news and discussion programmes - sutliea® PM newscast (6.3%), “Otto e mezzo”
(5.8%), “Piazza Pulita” (5%), “Crozza nel Paesdeal&leraviglie” (9.2%) “Servizio Pubblico”
(8.2%), “Anno Uno” (7.4%) “Le invasioni Barbariche(4.2%), “Coffee Break” (5.5%),
“Omnibus” (4.4%), “La Gabbia” (3.75%), “L’aria chtira” (6.3%) and “Bersaglio Mobile”
(5.8%) - were highly positive.

IL TROVATORE

In 2014, Il Trovatore continued operations, majgviding technological services to develop

and maintain the online platforms of the Group’mpanies.
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Alternative performance indicators

In this Report, in order to provide a clearer pietof the financial performance of the Cairo
Communication Group, besides of the conventionaricial indicators required by IFRS, a
number of alternative performance indicators arewsh that should, however, not be
considered substitutes of those adopted by IFRS.

The alternative indicators are:

- EBITDA: used by Cairo Communication as a target to momitgrnal management, and in
public presentations (to financial analysts ancgtors). It serves as a unit of measurement to
evaluate Group and Parent operational performawi, the EBIT, and is calculated as
follows:

Profit from continuing operations, pre tax

- Net finance income
- Share in associates

EBIT- Operating profit

+ Amortization & depreciation
+ Bad debt impairment losses
+ Provisions for risks

EBITDA — Operating profit, before amortization, depreciation, write-downs and

impairment losses

The Cairo Communication Group also considees financial position as a valid indicator of
the Group’s ability to meet financial obligatiofmth current and future. As shown in the table
used above, which details the equity figures usedthe calculation of Group net financial
position, this figure includes cash and other caghivalents, bank deposits, securities and

other current financial assets, reduced by cuaadtnon-current bank borrowings.

Transactions with parents, subsidiaries and assodis

In 1H14, transactions with related parties, inahgdivith Group companies, were not considered
to be atypical or unusual, and were part of thénamy activities of Group companies. These
transactions were carried out on market terms,ngpkiccount of the goods and services
provided.

In 1H14, the relations and transactions with theepaU.T. Communications and with its

subsidiaries can be analyzed as follows:
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- the concession contract between Cairo Pubblicith Borino FC S.p.A. (a subsidiary of
U.T. Communications) for the sale of advertisingapat the Olimpico football pitch and
promotional sponsorship packages. This contraatitess in the payment in 1H14 of Euro
924 thousand to the concession holder against tevanue of Euro 1.112 thousand net of
agency discounts. Cairo Pubblicita earned furtbenroissions of Euro 29 thousand;

- the agreement between Cairo Communication S.p.A.Tawino F.C. for the provision of
administrative services such as bookkeeping, whichides for an annual consideration of
Euro 100 thousand;

- the agreement relating to the purchase of advegtispace at the Olimpico football pitch
between Cairo Editore and Torino F.C., for an ahnaasideration of Euro 100 thousand;

- the tax consolidation scheme; in this context,ithl-year financial report at 30 June 2014
includes receivables from and payables to the pakéi. Communications S.p.A.

respectively of Euro 7,624 thousand and Euro 388gand.

At their meeting on 29 April 2014, the shareholdesolved to determine the total remuneration
for the Board of Directors, pursuant to art. 23g8&cagraph 1 of the Italian Civil Code, in the
amount of Euro 260,000 per year for each finangéar, and approved the 2014 remuneration
policy, as illustrated in Section 1 of the RemutieraReport, drawn up pursuant to article 123-
ter of Legislative Decree 58/1998 and 84 quateheflssuers' Regulations, and approved by the
Board of Directors on 11 March 2014.

Main risks and uncertainties to which Cairo Communcation S.p.A.
and its Group are exposed, which could impact on #hbusiness outlook
for 2H14

The Directors’ Report on the financial statemerds the year ended 31 December 2013
includes a description, to which reference musiee, of the main risks and uncertainties to
which Cairo Communication S.p.A. and the Group exposed, as well as the strategies and

activities implemented to monitor and counter th&mecifically:

- Risks associated with the general economic climeate, with the potential effects of

the persisting factors of economic uncertaintyhi@ short-medium term on the Group’s

business, strategies and outlook.
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- Risks associated with advertising and publishingketatrends, mainly related to the

general contraction in sales and the advertisingketatrend, regarding mostly

magazines and TV.

- Risks associated with extraordinary transactiorainiy related to the implementation

of the restructuring plan for La7 and to the stitbaging of the results of the
rationalization and cost-curbing measures alreathtémented, to continue to pursue a

turnaround.

- Risks associated with developments in the mediemseagas a result of the penetration

of new communication resources, in particular titerhet and free digital TV, together

with changes in the relevant regulatory framework.

- Risks associated with Management and “key staffnde with the ability of its

executive directors, editors-in-chief, TV persotias, and other Management members
to efficiently manage the Group, and with the &pitif the Group to attract and retain

new talents.

- Risks associated with retaining the value of thantds of the Group titles, by

maintaining the current levels of quality and inaton.

- Risks associated with business suppliers regartieg outsourcing of production

processes, specifically printing and distributiand the production of TV content.

- Risks associated with developments in the legalragdlatory framework, specifically

for the television industry.

- Risks associated with litigation, the notes on ‘@timformation” (Note 24 of the notes

to the condensed consolidated half-year finandetiements) contain information on

the main pending cases.

This interim half-year report provides a summanrfioéncial and other risks that could impact
on the outlook for 2H14.

Risks associated with the general economic climate

The financial position of the Cairo Communicatioro@ may be influenced by various factors

within the macro-economic environment.
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In 1H14, the general economic and financial climedatinued to be marked by economic
uncertainty and by the resulting negative effe€ts.date, there remains uncertainty over the

period required for a return to normal market ctinds.

The evolution of the general economic situation|doaffect the full achievement of the

Group’s business targets.

Risks associated with advertising and publishingketarends

The deterioration of the short and medium-term eatin uncertainty continued to impact

negatively on the advertising market, and alsadeal contraction in magazine sales.

Nielsen’s analysis by segment shows that in 1H14:

= the magazine advertising market lost 11% versus3,2@hen in 1H13 it had slipped by
24.3% versus 2012,

= the TV advertising market grew by 1.3% versus 2048en in 1H13 it had shed 16.4%
versus 2012.

The short and medium-term economic uncertainty &so in the publishing segment, to a

contraction in magazine sales.

The Cairo Communication Group is significantly esed to advertising sales. Exposure has
gradually decreased over time as a result of thengtgrowth of the magazine publishing
business.

The consolidation of La7 S.r.l. brought no sigrafit change to revenue, since over 90% of La7
S.r.l. revenue comes from advertising sales geserbly Cairo Communication under the
advertising concession contract in effect befoeeabquisition.

In the TV publishing segment, advertising reveraieurrently the main source of income.
Advertising revenue accounted in 2013 for approxatya69% of total Group revenue, or 71%
if advertising revenue from La7 is also considered.

Considering the Group’s magazine publishing busirsdsne, Group advertising sales in 2013
accounted for 27% (basically confirmed in 1H14)ucim lower than the revenue breakdown of
other major publishing groups - while the remainitg9o (basically confirmed in 1H14) was
generated by distribution and subscription revedeejonstrating the great publishing strength
of advertising products.

As previously mentioned, it should be noted thathti4:
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e gross advertising revenue from Group publicati@mspunting to Euro 14 million, on a
consolidated level, fell only by 3.5% versus 1HI1Specifically, in 2Q14, gross
advertising revenue from Group publications, amimgnto Euro 8.7 million, grew by
1% versus 2Q13, reporting a strong reversal vetisestrend seen over the past few
years;

e advertising sales on La7 and La7d, amounting ta B2r4 million, basically confirmed
the 1H13 result (Euro 82.6 million).

Risks associated with extraordinary transactions

As previously mentioned, in 2013 Cairo Communiaati®.p.A. acquired from Telecom Italia

Media, through Cairo Due S.r.l., the entire shagital of La7 S.r.l.

The financial situation of the company had calledthe implementation of a restructuring plan

aimed at reorganizing and streamlining the corgoisttucture and at curbing costs, while

retaining the high quality levels of the programgiin

Starting from May 2013, the Group began to implemiesnown plan to restructure the company,

by adopting the following main guidelines:

- confirming the editorial line and those programatthepresent the main strengths of the
channel,

- curbing costs, focusing in particular on “unprodegt cost items and items that exceed the
cost/benefit ratioand on recovering efficiency,

- enhancing the high quality of the La7 target auckeno maintain and develop the high level
of advertising revenue against the general markeidrop.

In the May-December eight-month period of 2013 reunir operations of La7, which generated a

positive gross operating profit (EBITDA) of Euro/3nillion, did not absorb cash.

In 1H14 too, _gross operating profit (EBITDA) and eogating profit (EBIT) came to

approximately Euro 4.9 million and Euro 4 milliowhile La7 operations did not absorb cash

(positive net financial position of Euro 121 milicat 30 June 2014). Operating profit (EBIT)

benefited in the consolidated financial statemdrds) lower amortization and depreciation of
Euro 12.4 million, due to the write-down of tan@itdnd intangible assets made in the purchase
price allocation of the investment. Net of thededs, it would have shown a negative figure of
approximately Euro 8.4 million. In 1H13 - when Lia&d not been fully included yet in the scope

of consolidation of the Cairo Communication Grougress operating loss had amounted to

approximately Euro 28.7 million.
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In 2H14, the Group will continue to engage with #ien of strengthening the results of the

rationalization and cost curbing measures achi@vélue first fourteen months of activity.

However, the evolution of the general economicagitun could affect the full achievement of

these targets.

Risks associated with developments in the medimeag

The media segment is withessing an increase itetla of penetration of new communication
resources, in particular the Internet and the nleame channels on the digital terrestrial
platform, together with technology innovations thaty lead to changes in demand by
consumers, who in future will probably requestspealized content by even directly selecting
the source. As a result, this may change the veldtnportance of the various media and

audience distribution, with consequent greater etdiragmentation.

Whereas the development of the Internet may impacthe share of print media, mainly on
dailies and to a much lesser extent on Group wegkthe development of the Internet and of

digital theme television may impact on the tradigbTV audience.

Any development of new TV channels by the Group rhayvever, allow it to benefit from this

trend.

The Group constantly monitors the level of penairabf new resources as well as changes in
the business models related to the distributiononitent available to assess the opportunity to

develop the various distribution platforms, withtaular attention to the Internet.

Developments in the regulatory framework are alsatioually monitored for the media

segment and their disclosure within the Group suesd

Risks associated with Management and “key staff”

The Group’s success depends on the talents okésuéive Directors and other members of
Management to efficiently manage the Group andntividual business segments. Editors-in-
chief and TV personalities, too, have a significané in relation to the publications they lead

and the programmes they host.

The loss of the services of an executive Direatglitor-in-chief, TV personality or other key

resources without an appropriate substitute, as agethe difficulty in attracting and retaining
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new and qualified resources, may impact negatieelythe prospects, operations and financial

results of the Group.

Risks associated with litigation

The notes on “Other information” (Note 24 of théewto the condensed consolidated half-year
financial statements) contain information on a namtf cases of litigation. The evaluation of
the potential legal and tax liabilities requires thompany to use estimates and assumptions in
relation to forecasts made by the Directors, baspdn the opinions expressed by the
Company’s legal and tax advisers, in relation te grobable cost that can be reasonably

considered to be incurred. The actual results nagy from these estimates.

Credit risk

The Group is exposed to credit risk, primarily éation to its advertising sales activities. This
risk is however mitigated by the fact that the esype is divided across a large number of
customers and that credit monitoring and controbcpdures are in place. The client
concentration/revenue ratio remained basically angkd versus the previous periods.

The risk on advertising receivables from print nagidibroken down into an even larger amount
of clients, whilst for circulation revenue, the tdisution contract provides for an advance
payment equal to a very significant percentagéefastimated sales of each magazine.

The persisting factors of economic uncertainty lie short-medium term, along with the
resulting credit squeeze, may of course impact thegdg on the quality of credit and on
general payment terms.

The Group’s maximum theoretical exposure to cregik at 30 June 2014 is given by the
carrying amount of trade receivables and othergeized current assets totaling 103.4 million,
and by the nominal amount of guarantees given dml-garty debts or commitments as
indicated in Note 24 of the notes to the consodiddinancial statements.

The credit risks associated with cash and cashvelgmts, with a maximum theoretical
exposure of Euro 152.5 million, are considerediéuant as they are deposits spread across

various banks, based on the criteria describedibieldhe notes to the “liquidity risk”.

Liquidity risk

29



The Cairo Communication Group is not exposed toidiity risk, in that on one hand, significant
financial resources are held with a net availallgtpve financial position of Euro 152.5 million,
whilst on the other hand, the Group attempts touensn its traditional segments that an

appropriate ability to generate cash is maintaidedpite current market conditions.

An analysis of the company’s financial position widoth liquidity, or the ability to maintain
financial stability in the short term, and solidityr the ability to maintain financial stability in
the medium-long term.

It is Group policy to invest available cash in awthnd or short-term bank deposits, properly
spreading the investments, essentially in bankimgdycts, with the prime objective of
maintaining a ready liquidity of the said investigerThe counterparts are selected on the basis

of their credit rating, their reliability and theiaity of services rendered.

Interest rate and currency risk

The Cairo Communication Group is not exposed ter@gt rate and currency risk, in that on
one hand, there is no loan finance, whilst on tiinerohand, Group operations are carried out
exclusively in ltaly, so all revenue is generatadtaly and main costs are incurred in Euro,
except for certain television rights acquired inDJS

Interest rate risk only affects the yield on avalgacash.

Given limited exposure to both interest rate andency risk, the Group does not use financial

derivative and/or hedging instruments.

Other information

Human resources

By the nature of the activities it carries out, lmmresources form a critical factor for the
success of the Group. The evaluation of staff, degelopment of their abilities and the

recognition of their achievements and responsigdiaire the principles which govern personnel
management, from the selection phase, which idititeild by the high degree of the Group’s
visibility and its ability to attract personnel.

Staff turnover in 1H14 and its composition at 36el2014 can be analyzed as follows:
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Description 01/01/2014 Recruitments Terminations Advancements 30/06/2014
Open-ended contracts 697 16 9) - 704
Senior managers 24 (1) - 24
Managers 82 (2) - 81
Employees 371 11 () - 379
Journalists and freelance 220 3 3) 220
Fixed-term contracts 40 38 (35) - 43
Senior managers - - - - -
Managers - - - - -
Employees 31 30 (30) - 31
Journalists and freelance 9 8 (5) - 12
Total 737 54 (44) - 747
Personnel can also be analyzed by average agesdigegtion and seniority:
Senior Managers  Employees Journalists
managers
Men (number) 23 52 211 96
Women (number) 1 29 199 136
Average age 49 48 44 48
Seniority 11 12 12 14
Open-ended contracts 24 81 380 219
Fixed-term contracts - - 31 12
Other - - - -
Graduates 20 34 104 112
Diploma holders 4 47 284 118
Middle-school graduates - - 22 2

Most of the employees (444) works in the TV segn{ggy), followed by magazine and book

publishing. The advertising segment employs 79 [@eapd draws on a sales force composed

of approximately 100 agents (direct and indiredtpvare coordinated by senior sales managers

and staff who, together with their staff, also essaoordination with the editors and the

promotion of special projects.
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The Group is committed to pursuing health and gadbjectives at the workplace In 1H14,
there were neither workplace accidents nor chammmected with professional illness in

respect of occupational diseases to employees.

Events occurring after 1H14 and business outlook

On 12 April 2014, the subsidiary Cairo Network IS.(former Cairo Sport S.r.l.) applied for
admission to bid in the auction opened by the Mini®f Economic Development for the
awarding of the so-called L3 Lot, put up for tenedéth a starting price of Euro 31.6 million.
This lot includes the granting of rights to user & period of 20 years - the 2-SFN multiplex on
channels 25 and 59 ("Mux"). The L3 Lot frequendese an estimated nominal coverage of
96.6% of the population. On 15 May 2014, the Miyisif Economic Development announced
the admission of Cairo Network to the tender. OnJuBe 2014, the Company submitted its
binding bid and won the rights. The award was anned on 26 June 2014.

On 25 July 2014, Cairo Network paid the amountreffein its bid (Euro 31.6 million), using
own funds of Euro 6.6 million (arising from a capitincrease of Euro 5.5 million and a
shareholder loan of Euro 1.1 million) and by meaiha bank loan of Euro 25 million granted by
Unicredit S.p.A.. The loan is secured by a guasigsued by the parent Cairo Communication,
and calls for the payment of an interest rate etuéthe 3-month Euribor plus 225 basis points
and certain constraints (negative pledges) and domants (covenants) on the part of the
company, which are typical of these transactions.3® July 2014, the Ministry of Economic

Development issued the rights of use.

In 1H14, the Group came to terms with a challeng&lgvant market, advertising in particular
(AC Nielsenin 1H14, TV advertising market up by 1.3% and tha&gazine advertising market
down by 11% versus the same period last year).

Despite this backdrop, in 1H14 the Cairo CommuiacaGroup:

- strengthened the results of the cost rationalinati@asures in the TV publishing segment
(La7) implemented during the eight months of atgtiwn 2013, and continued to pursue a
turnaround, succeeding in achieving also in 1H14aositive gross operating profit
(EBITDA) of Euro 4.9 million versus the gross ogérg loss of Euro 28.7 million of La7 in
1H13;

- strengthened the results of “F”, “Settimanale NUoand “Settimanale Giallo”, confirmed

the high circulation levels of the other publicasp and worked on improving the levels of
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efficiency reached in containing costs in the mawazublishing segment (production,
publishing and distribution);

- kept advertising revenue levels high, with the afrmaintaining and developing them in the
remaining part of 2014 despite the general markeidt

- achieved highly positive results in its traditionségments (magazine publishing and

advertising), despite the general economic andiiiz climate and relevant market trend.

In 2H14, the Cairo Communication Group will congntio pursue the development of its
traditional segments (magazine publishing and dwvweg). Despite the economic and
competitive backdrop, given the high quality of tpablications and of the media under
concession, the Group considers it a feasible tameontinue to achieve positive operating

results.

Regarding the TV publishing segment, in the renmgjrpart of 2014 the Group will continue to
engage with the aim of strengthening the resulthefrationalization and cost curbing measures

achieved in the first fourteen months of activity.

However, the evolution of the general economicaditun could affect the full achievement of

these targets.

For the Board of Directors

Chairman Urbano Cairo
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CONSOLIDATED INCOME STATEMENT AT 30 JUNE 2014

€ thousands

Half-year ended
30 June 2014

Half-year ended
30 June 2013

Notes

Revenue 1 123,365 126,015
Other revenue and income 2 5,042 2,896
Change in inventory of finished products 3 (35) 77)
Raw materials, consumables and supplies 4 (11,724) (14,281)
Senvices 5 (56,167) (76,390)
Non-recurring costs for services 10 0 1,917)
Use of third-party assets 6 (12,599) (5,975)
Personnel expense 7 (31,036) (19,034)
Amortization, depreciation, provisions and impaintiesses 8 (2,025) (1,578)
Other operating costs 9 (863) (625)
Operating profit 13,958 9,034
Profit (loss) on investments 17 @) 563
Non-recurring income from the acquisition of La¥.IS. 10 0 57,066
Net financial income 11 1,207 1,380
Pre-tax profit 15,164 68,043
Income tax 12 (651) (4,429)
Profit from continuing operations 14,513 63,614
Loss from discontinued operations 13 0 0
Profit for the period 14,513 63,614
- Owners of the parent 14,505 63,614
- Non-controling interests - discontinued operatio 0 0
- Non-controling interests - continuing operations 8 0

14,513 63,614
Eamings per share (euro)
- Earnings per share - continuing and discontimeetations 15 0.185 0.785
-Earnings per share - continuing operations 15 0.185 0.785
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME AT 3 0 JUNE 2014

Half-year ended Half-year ended

30 June 2014

30 June 2013

Profit for the period 14,513 63,614
Other reclassifiable items of the statement of comprehensive income
Profit (loss) on measurement of available-for-gaancial assets 18 0 156
Tax effect 0 0
Other non-reclassifiable items of the statement of comprehensive income
Actuarial profit (loss) from defined benefit plans 21 (695) 77
Tax effect 191 (21)
Total comprehensive income for the period 14,009 63,826
- Owners of the parent 14,001 63,826
- Non-controling interests - discontinued operatio 0 0
- Non-controling interests - continuing operations 8 0
14,009 63,826
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2014
€ thousands
Assets Notes 30 June 2014 31 December 2013
Property, plant and equipment 16 2,735 2,829
Intangible assets 17 15,987 12,986
Investments 18 62 72
Non-current financial assets 18 416 483
Deferred tax assets 19 3,206 4,589
Total non-current assets 22,406 20,959
Inventory 20 3,464 4,104
Trade receivables 20 86,863 90,065
Receivables from parents 20 7,685 5,583
Other receivables and other current assets 20 6,863 8,369
Cash and cash equivalents 22 152,506 172,915
Total current assets 257,381 281,036
Total assets 279,787 301,995
Equity and liabilities 30 June 2014 31 December 2013
Share capital 4,074 4,027
Share premium reserve 41,062 45,452
Prior years profit (losses) and other reserves 57,875 985
Interim dividend of parent 0 0
Profit for the period 14,505 74,194
Equity attributable to the owners of the parent 117,516 124,658
Non-controlling interests share capital and reserves 20 12
Total equity 23 117,536 124,670
Post-employment benefits 21 12,517 11,832
Provisions for risks and charges 21 34,049 34,982
Total non-current liabilities 46,566 46,814
Trade payables 20 93,941 105,926
Payables to parents 20 333 11
Tax liabilities 20 3,203 3,752
Other current liabilities 20 18,208 20,822
Total current liabilities 115,685 130,511
Total liabilities 162,251 177,325
Total equity and liabilities 279,787 301,995
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CONSOLIDATED CASH FLOW STATEMENT AT 30 JUNE 2014

€ thousands Half-year ended Half-year ended

30 June 2014 30 June 2013
CASH AND CASH EQUIVALENTS 172,915 61,234
OPERATING ACTIVITIES
Profit for the period 14,513 63,614
Non-recurring income from the acquisition of Lat.IS. 0 (57,066)
Amortization/ depreciation 1,290 430
Income (loss) on investments 1 (563)
Net financial income (1,207) (1,380)
Income tax 846 4,429
Change in post-employment benefits 685 (206)
Change in provisions for risks and charges (933) (146)
Cash flow from operating activities before changes in working capital 15,195 9,112
(Increase) decrease in trade and other assets 4,708 11,407
Increase (decrease) in trade and other liabilities (14,599) (3,539)
(Increase) decrease in other assets 0 0
(Increase) decrease ininventory 640 1,801
TOTAL CASH FLOW FROM OPERATING ACTIVITIES 5,944 18,781
Income tax paid (1,792) (206)
Financial expense paid (248) (180)
TOTAL NET CASH FROM OPERATING ACTIVITIES (A) 3,904 18,395
INVESTING ACTIVITIES
(Acquisitions) disposals net in PPE and intangible assets (4,197) (2,845)
Cash acquired net of the purchase price of La7 Sr.1. (*) 0 109,199
Interest and financial income received 1,455 1,560
Net increase in other non-current assets 76 327
NET CASH USED IN INVESTING ACTIVITIES (B) (2,666) 108,241
FINANCING ACTIVITIES
Dividends paid (21,152) (10,905)
(Acquisition) disposal of treasury shares 0 1,344
Increase (Decrease) in available-for-sale financial assets reserve 0 156
Re-measurement of defined-benefit plans inclusive of tax effect (504) 56
Other changes in equity 9 (2)
NET CASH USED IN FINANCING ACTIVITIES (C) (21,647) (9,351)
CASH FLOW FOR THE PERIOD (A)+(B)+(C) (20,409) 117,285
CLOSING CASH AND CASH EQUIVALENTS 152,506 178,519
(*) Main items of the consolidation of La7 S.r.1. at 30 April 2013:
Other non-current assets (1,013)
Inventory (1,557)
Trade and other current assets (59,707)
Trade and other current liabilities 75,053
Provisions for risks and charges 32,176
Post-employment benefits 7,181
Non-recurring income from the acquisition of La7 S.r.l. 57,066
Cash acquired net of the purchase price paid for La7 S.r.l. 109,199
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STATEMENT OF CHANGES IN CONSOLIDATED EQUITY

€ thousands
Balance at 31 December 2011

Effects from the application of amended IAS 19
Balance at 1 January 2012

Allocation of profit

Dividend distribution

Interim dividend

Purchase of treasury shares

Other changes

Total comprehensive income for the period

Balance at 31 December 2012

Effects from the application of amended IAS 19
Balance at 1 January 2013

Allocation of profit

Dividend distribution

Disposal of treasury shares

Actuarial profit (loss) from defined-benefit plans
Other changes

Total comprehensive income for the period

Balance at 31 December 2013

Allocation of profit

Dividend distribution

Actuarial profit (loss) from defined-benefit plans
Other changes

Total comprehensive income for the period

Balance at 30 June 2014

Share capital Share premium  Prior years Reserve for Interim Profit for the Equity Non- Total
reserve profit (loss) and  available-for- dividend period attributable  controlling
other reserves  sale financial to the owners interests share
assets of the parent  capital and
reserves
4.074 49.586 (1.683) (11.696) 23.446 63.727 3 63.730
@) 2 0 0
4.074 49.586 (1.685) (11.696) 23.448 63.727 3 63.730
23.448 (23.448) 0 0
(4.134) (19.257) 11.696 (11.695) (11.695)
(10.126) (10.126) (10.126)
(214) (219) (214
()] 5) 5)
18.663 18.663 1 18.664
4.074 45.452 2.287 (10.126) 18.663 60.350 4 60.354
(94) 94 0 0
4.074 45.452 2.193 (10.126) 18.757 60.350 4 60.354
18.757 (18.757) 0 0
(21.031) 10126 (10.905) (10.905)
1.382 1.382 1.382
(370) 370 0 0
7 7 7
73.824 73.824 8 73.832
4.074 45.452 938 0 74.194 124.658 12 124.670
74.194 (74.194) 0 0
(4.390) (16.762) (21.152) (21.152)
(504) 504 0 0
9 9 9
14.001 14.001 8 14.009
4.074 41.062 57.875 0 14.505 117.516 20 117.536
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CONSOLIDATED INCOME STATEMENT PURSUANT TO CONSOB RE SOLUTION n. 15519 OF

27 JULY 2006

€ thousands Half-year ended Half-year ended
30 June 2014 related parties % of total 30 June 2013 % of total % of total
)

Revenue 123,365 96 0.1% 126,015 90 0.1%
Other revenue and income 5,042 0.0% 2,896

Change in inventory of finished products (35) (77)

Raw materials, consumables and supplies (11,724) (14,281)

Services (56,167) (1,032) 1.8% (76,390) (1,140) 1.5%
Non-recurring costs for services 0 (1,917)

Use of third-party assets (12,599) (5,975)

Personnel expense (31,036) (19,034)

Amortization, depreciation, provisions and impairment losses (2,025) (1,578)

Other operating costs (863) (625)

Operating profit 13,958 9,034

Income (loss) on investments 1 563

Non-recurring income from the acquisition of La¥.IS. 0 57,066

Net financial income 1,207 1,380

Pre-tax profit 15,164 68,043

Income tax (651) (4,/429)

Profit from continuing operations 14,513 63,614

Profit (loss) from discontinued operations 0 0

Profit for the period 14,513 63,614

(*) Related party transactions are analyzed in Note 25
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION PURSUA NT TO CONSOB

RESOLUTION n. 15519 OF 27 JULY 2006

€ thousands

Assets 30 June 2014 related parties % of total 31 December 2013  related parties % of total
*) )

Property, plant and equipment 2,735 2,829

Intangible assets 15,987 12,986

Investments 62 72

Non-current financial assets 416 483

Deferred tax assets 3,206 4,589

Total non-current assets 22,406 20,959

Inventory 3,464 4,104

Trade receivables 86,863 255 0.3% 90,065 445 0.5%

Receivables from parents 7,685 7,685 100.0% 5,583 5,583 100.0%

Other receivables and other current assets 6,863 47 0.7% 8,369 47 0.6%

Cash and cash equivalents 152,506 172,915

Total current assets 257,381 281,036

Total assets 279,787 301,995

Equity and liabilities 30 June 2014 31 December 2013

Share capital 4,074 4,027

Share premium reserve 41,062 45,452

Prior years profit (losses) and other reserves 57,875 985

Interim dividend of parent 0 0

Profit for the period 14,505 74,194

Equity attributable to the owners of the parent 117,516 124,658

Non-controlling interests share capital and reserves 20 12

Total equity 117,536 124,670

Post-employment benefits 12,517 11,832

Provisions for risks and charges 34,049 34,982

Total non-current liabilities 46,566 46,814

Trade payables 93,941 114 0.1% 105,926 181 0.2%

Payables to parents 333 333 100.0% 11 11 100.0%

Tax liabilities 3,203 3,752

Other current liabilities 18,208 20,822

Total current liabilities 115,685 130,511

Total liabilities 162,251 177,325

Total equity and liabilities 279,787 301,995

(*) Related party transactions are analyzed in Note 25
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CONSOLIDATED CASH FLOW STATEMENT PURSUANT TO CONSOB RESOLUTION n. 15519

OF 27 JULY 2006

€ thousands Half-year ended Half-year ended

30 June 2014 related parties 30 June 2013 related parties
CASH AND CASH EQUIVALENTS 172,915 61,234
OPERATING ACTIVITIES
Profit for the period 14,513 (936) 63,614 (1,050)
Non-recurring income from the acquisition of La¥.IS. 0 (57,066)
Amortization/depreciation 1,290 430
Income (loss) on investments 1 (563)
Net financial income (1,207) (1,380)
Income tax 846 4,429
Change in post-employment benefits 685 (206)
Change in provisions for risks and charges (933) (146)
Cash flow from operating activities before changes in working capital 15,195 (936) 9,112 (1,050)
(Increase) Decrease in trade and other receivables 2,705 (1,912) 11,407 2,722
Increase (Decrease) in trade and other payables (12,596) 255 (3,539) (510)
(Increase) Decrease in inventory 640 1,801
TOTAL CASH FLOW FROM OPERATING ACTIVITIES 5,944 (2,593) 18,781 1,162
Income tax paid (1,792) (206)
Financial expense paid (248) (180)
TOTAL CASH FLOW FROM OPERATING ACTIVITIES (A) 3,904 (2,593) 18,395 1,162
INVESTING ACTIVITIES
(Acquisitions) disposals net in PPE and intangible assets 4,197) (2,845)
Cash acquired net of the purchase price of La7 S.r.1. 0 109,199
Interest and financial income received 1,455 1,560
Net increase in other non-current assets 76 327
NET CASH USED IN INVESTING ACTIVITIES (B) (2,666) 0 108,241 0
FINANCING ACTIVITIES
Dividends paid (21,152) (10,905)
(Purchase) disposal of treasury shares 0 1,344
Increase (Decrease) in available-for-sale financial assets reserve 0 156
Re-measurement of defined-benefit plans inclusive of tax effect (504) 56
Other changes in equity 9 (2
NET CASH USED IN FINANCING ACTIVITIES (C) (21,647) 0 (9,351) 0
CASH FLOW FOR THE PERIOD (A)+(B)+(C) (20,409) (2,593) 117,285 1,162
CLOSING CASH AND CASH EQUIVALENTS 152,506 178,519
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EXPLANATORY NOTES

STRUCTURE, FORM AND CONTENT OF THE CONDENSED CONSOLIDATED HALE-YEAR

FINANCIAL STATEMENTS AND ACCOUNTING STANDARDS ADOPT ED

Basis of preparation

The Group’s condensed consolidated half-year filrstatements have been prepared in accordante wit
IFRS international accounting standards issuechbyriternational Accounting Standards Board (IAGByI
approved by the European Union in accordance wébuRation 1606/2002. The term IFRS is used to also
mean the International Accounting Standards (IA8) # effect, and all the interpretations of the
International Financial Reporting Interpretatioren@nittee (IFRIC).

These condensed consolidated half-year financé¢stents have been prepared in summary form aocprdi
to IAS 34 —Interim financial reporting They do not contain all the information required the Annual
Report and should therefore be read together wéhAnnual Report for the year ended 31 Decembe3.201
The same accounting standards applied to prepar&ithup’s consolidated financial statements forytbar
ended 31 December 2013, have been applied to erépese consolidated half-year financial statemevith

the exception of those described in the followingragraph “Accounting standards, amendments and
interpretations applied from 1 January 2014".

The preparation of the condensed consolidatedyealf-financial statements has required that Managem
make estimates and assumptions which affect theevaf revenue, costs, assets and liabilities aed th
information relating to contingent assets and liab$ at the date of the interim financial statemse These
estimates and assumptions have been based on Maewide best evaluation. Should they, in the future,
differ from the circumstances in effect at thatdjrthey will be modified appropriately in the petim which

the change in circumstances is recorded.

It should be noted, furthermore, that these evalogirocesses, specifically the more complex osesh as
those relating to the calculation of potential imnpent of non-current assets, are generally caroigdin
their entirety during the preparation of the yead-dinancial statements when all necessary infdonais
available, unless impairment indicators exist whigguire an immediate evaluation of the potential
impairment. Similarly, actuarial valuations, ne@gsfor the calculation of the provision for retirent
benefits and severance for staff and agents, araatly only carried out during the preparation lo¢ tyear-
end financial statements.

In general, no significant seasonal or cyclicalcfliations in sales revenue from Group activitiestex

between the first six months and the second sixthsoof the financial year.
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Income tax is recognized on the basis of the &shate of the weighted average rate expectechfoentire

financial year.

The amounts in these notes are shown in thousdritisro.

Accounting standards, amendments and interpretatios applied from 1 January 2014

The following accounting standards, amendmentsigtedpretations, reviewed also following IASB’s arah

improvements process, were applied for the firsetby the Group starting from 1 January 2014:

IFRS 10 —Consolidated Financial StatememntsThe standard, issued by the IASB in May 2011,
supersedes SIC 12 Gonsolidation: special purpose entities (vehicles)d parts of IAS 27 —
Consolidated and separate financial statemgrmsamedeparate financial statementssets out the
accounting requirements of equity investments engbparate financial statements. The new standard
identifies a common control system applicable toeatities, including vehicles. It also provides
guidance on determining control when control idiclilt to assess. The IASB requires retrospective
application from 1° January 2013. The competentiBdies have completed the approval process of
the standard, deferring the date of applicatiod tdanuary 2014, allowing however early adoption
beginning from 1 January 2013. The Group has détedrthat the effects of this new standard on the
scope of consolidation are irrelevant.

IFRS 11 —Joint arrangements The standard, issued by the IASB in May 201pessedes IAS 31 —
Interests in Joint Ventureand SIC 13 Jointly controlled entitiesNon-monetary contributions by
venturers The new standard provides criteria to identifinjarrangements based on the rights and
obligations arising from the agreements, rathen tivatheir legal form. It uses only the equity noeth

to account for interests in joint ventures in tlomsolidated financial statements. Following isstie o
this standard, IAS 28 lavestments in associatess amended to include within its framework, from
the effective date of the standard, interests imtjoentures. The IASB requires retrospective
application from 1 January 2013. The competent BUids have completed the approval process of
the standard, deferring the date of applicatiod tdanuary 2014, allowing however early adoption
beginning from 1 January 2013. The Group has détedrthat the effects of this new standard on the
scope of consolidation are irrelevant.

IFRS 12 —Disclosure of interests in other entitiesThe standard, issued by the IASB in May 2011,
establishes the disclosure of additional informatm provide on all types of interests, includihgge

in subsidiaries, joint arrangements, associatesciab purpose entities and other unconsolidated
structured entities. The IASB requires retrospectipplication from 1 January 2013. The competent
EU bodies have completed the approval processottandard, deferring the date of application to 1

January 2014, allowing however early adoption beigigy from 1 January 2013. The effects of the
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adoption of the new standard are limited to disalegelating to interests in other entities, tovite

in the notes to the annual consolidated finan¢aksnents.

IAS 27 (2011) -Separate financial statementsFollowing issue of IFRS 10 in May 2011 the IASB
narrowed the scope of application of IAS 27 onlythe separate financial statements. The standard
specifically governs the accounting treatment ekgiments in the separate financial statements and
is applicable from 1 January 2014.

IAS 28 (2011) -Investments in associates and joint venturé®llowing issue of IFRS 11 in May
2011, the IASB amended the existing standard téudlec in its framework investments in joint
ventures, and to govern the reduction of the istewehich does not result in ceasing to apply the
equity method. The standard is applicable fromrudey 2014. The adoption of this standard by the
Cairo Communication Group had no effect on the-pedfr financial report at 30 June 2014.
Amendments to IAS 32 —Financial Instruments: Presentation The amendments, issued by the
IASB in December 2011, clarify the application aiteria for the offsetting of financial assets and
liabilities appearing in IAS 32. The amendments thingsapplied retrospectively from 1 January 2014.
The adoption of this standard by the Cairo Commatioa Group had no effect on the half-year
financial report at 30 June 2014.

Amendments to IFRS 10, IFRS 11 and IFRS 1Pransition guidance amendmentsOn 28 June
2012, the IASB published the amendments to IFRSicgipe, together with the relevant standards,
from financial periods beginning on or after 1 Jamy2013, unless applied earlier. The purpose @f th
document, among other things, is to amend IFRSol€arify how an investor must retrospectively
adjust the comparative period if the conclusionghenconsolidation are not the same in accordance
with 1AS 27/SIC 12 and IFRS 10 at the "date ofialitapplication”. In addition, the Board also
amended IFRS 1Joint Arrangementand IFRS 1Disclosure of interests in other entitigs provide

a similar option for the presentation or modifioatiof the comparative information pertaining to the
periods prior to the comparative period presentethé financial statements. IFRS 12 was further
amended by limiting the request of presenting caatpge information for disclosures regarding
unconsolidated "structured entities" in period®ptd the date of application of IFRS 12.
Amendments to IFRS 10, IFRS 12 and IAS 2lhvestment entities The amendment, issued by the
IASB in October 2012, integrates IFRS 10 by clanifythe definition of investment entities and
consolidation methods. The amendment to IFRS 12giates the standard by clarifying the
disclosures to provide and the assessments on doetérmine investment entities. The amendment
to IAS 27 integrates the standard by establishiegdisclosures that the investment entity is reglir
to provide if it is also a controlling entity. Tlaeloption of this standard by the Cairo Communicatio

Group had no effect on the half-year financial repd 30 June 2014.
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IAS 36 —Recoverable amount disclosures on non-financiattassThe standard, issued by the IASB
in May 2013, governs the disclosures to providdhenrecoverable amount of impaired assets, if the
amount is based on the fair value less costs gbode. The amendments must be applied
retrospectively to financial periods beginning erafier 1 January 2014. Early application is alldwe
for periods in which the entity has already appliedS 13.

IAS 39 - Financial instruments: recognition and measuremefiMovation of derivatives and
continuation of hedge accounting The standard, issued by the IASB in June 2@8la8ifies that the
amendments allow continuation of hedge accountinghe circumstance in which the derivative,
which has been designated as an hedging instrunigentpvated as a consequence of laws or
regulations in order to replace the original coypaety to ensure performance of the obligation if
certain conditions are met. The same amendment alsb be included in IFRS ®inancial
instruments These amendments must be applied retrospectiodipancial periods beginning on or
after 1 January 2014.

IFRIC 21 - Levies an interpretation, issued by the IASB in May 2008 IAS 37 Provisions,
contingent liabilities and contingent assefBhe interpretation provides guidance on when to
recognize liabilities for a levy imposed by a gaoweent, with the exception of those governed by
other standards (i.e. IAS 12lrcome takx IAS 37 establishes the recognition criteria iabilities,
one of which is the existence of a present obligaton an entity resulting from past events
(obligating event). The interpretation clarifiesathhe obligating event that gives rise to liakilibr
payment of a levy is explained by the relevantdiegion that gives rise to its payment. IFRIC 21 is
applicable according to the IASB to financial yedmsginning on or after 1 January 2014, or
beginning on or after 17 June 2014 according tdetde

The application of the amendments applied retrdaspeyg had no effect on either the determinatioreqtiity

or on profit/loss, or on earnings per share.

Accounting standards, amendments and interpretatios approved by the European Union, yet to be

enforced, and not adopted in advance by the Group

At the date of these condensed consolidated halffygancial statements, the competent EU bodige kat

to complete the approval process required for tthepton of the following standards, amendments and

interpretations:

Improvement to IAS 19 Employee benefitsThe amendment, issued by the IASB in Novembé&B20
applies to employee contributions or defined béngfins. The purpose of the amendments is to
simplify the accounting of contributions that anelépendent of the number of years of service. The

amendments are effective as from 1 July 2014; esmpfication is allowed.
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Improvement to IFRS 2010-2012 Cycle - The amendrnssnied by IASB in December 2013 contains
a set of amendments to IFRS (IFRS2, IFRS3, IFREERS13, IAS 16, IAS 24 and IAS 28). These
amendments arise from proposals contained inDifadt Annual Improvement® IFRS 2010-2012
Cycle published in May 2012. The amendments are effees from 1 July 2014; early application is
allowed.

Improvement to IFRS 2011-2013 Cycle - The amendjmiestied by the IASB in December 2013,
contains a set of amendments to IFRS (IFRS1, IFRIERS 13, and IAS 40). These amendments
derive from proposals contained in tB&posure Draft Annual Improvemenis IFRS 2011-2013
Cycle, published in November 2012. The amendmergseffective as from 1 July 2014; early
application is allowed.

IFRS 14Regulatory Deferral Accounts IFRS 14, issued by the IASB in January 2014 walonly
those entities which are first-time adopters of $® continue to account rate-regulated activities
based on the previous accounting standards adoptecgtnhance the comparability with entities
which already apply IFRS and which do not accohesé activities, the standard requires the effect
of the rate regulation to be presented separateiy bther items. The standard is effective from 1
January 2016; early application is allowed.

Amendments to IFRS 11 Jeint arrangementsin May 2014, the IASB issued amendments to IFRS
11 —Joint arrangements: Recognition of the acquisitadninterests in joint operationgroviding
clarification on the accounting of the acquisitiohinterests in joint operations that constitute a
business. The amendments are effective retrospéctior annual periods beginning on or after 1
January 2016; early application is allowed.

Amendment to IAS 16 and IAS 3Broperty, Plant and Equipmerand —Intangible assets The
amendment, issued by the IASB in May 2014, aindadfy that the use of revenue-based methods to
calculate the depreciation of an asset is not gjate because revenue generated by an activity tha
includes the use of an asset generally reflectofamther than the consumption of the economic
benefits embodied in the asset. The IASB also f@arithat revenue is generally assumed to be an
inappropriate basis for measuring the consumptibrthe economic benefits embodied in an
intangible asset. This presumption, however, carebatted in certain limited circumstances. These
amendments are effective for annual periods beginon or after 1 January 2016; early application is
allowed.

IFRS 15 -Revenue from contracts with custometbte standard, issued by the IASB in May 2014,
replaces specific industry guidance, and requsssdrs from all industries and countries to useva n
five-step model framework to recognize revenue froomtracts with customers. The standard is
applicable for annual periods beginning after 15cdédeber 2016, and requires full or limited

retrospective application.
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The Group will adopt these new standards, amendmamd interpretations, based on the date of planned

application, and will evaluate the potential imagt approval by the European Union.

Form and content of the financial statements

Theconsolidated income statemeris presented by nature, highlighting interim opiegaresults and pre-tax
results, and in order to allow a better measurerdinary operating management performance. Furttvem
cost and revenue components deriving from eventsransactions which, by their nature or size are
considered non-recurring, are also separately iftkhtin the notes, according to the definition cheh
Consob Communication n. 6064293 of 28 July 2006.

The economic effects of discontinued operationspaesented in a single line item in the incomeestant

called "Profit / (loss) from discontinued operasbnunder IFRS 5.

The consolidated statement of comprehensive incomeflects the €hanges arising from transactions with
non-owner$— separately showing the relevant tax effectsat is:

- profit and loss that could be directly recognizedquity (for instance, actuarial losses generbhted

the measurement of defined-benefit plans),

- the effects of the measurement of derivative imsamnts hedging future cash flows,

- the effects of the measurement of available-foe-§abncial assets,

- the effects arising from any change in accountiragtices.
The consolidated statement of comprehensive inqgoegents items related to the amounts of other
components of comprehensive income for the perjodabure and grouped in those that, in accordance
with the provisions of other IAS/IFRS:
- will not be subsequently reclassified to proffits§) for the year;

- will be subsequently reclassified to profit (Ip&sr the year, when certain conditions are met.

In the 1H13 income statement shown for comparapiugposes, the income statement item called "non-
recurring income from the acquisition of La7 S'méfers to the economic effects arising from thquasition
of the equity interest in La7 S.r.l., as explainedNote 10. It should be noted that during 2013light of
further information available, "non-recurring incenfrom the acquisition of La7" which, in the ha#ar
report at 30 June 2013 had been initially recoghifer an amount of Euro 54,712 thousand, was
retrospectively adjusted to Euro 57,066 thousaasishown in the financial statements of this Repdte to
(i) the price adjustment of Euro 4,800 thousandeedrbetween Cairo Communication and Telecom ltalia
Media and (ii) a reduction of Euro 7,154 thousamthe funds initially recognized as a result of thie value

measurement of assets acquired and liabilitiesnasgu
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Theconsolidated statement of financial positiorpresents separately assets and liabilities brdkem into

current and non-current, indicating, on two sepaliaies, “Assets held for sale” and “Liabilitiessasiated

with discontinued operations”, in accordance wiR$ 5. Specifically, an asset or a liability issdified as

current when it satisfies one of the following erig:

- it is expected to be realized or settled or iexpected to be sold or utilized in the normal afiag
cycle of the company;

- it is held principally to be traded;

- it is expected to be realized or settled withtnmionths of the reporting date.

Otherwise, the asset or liability is classifiechas-current.

The consolidated cash flow statementas been prepared applying the indirect methodhitlwoperating
performance is adjusted to reflect transactiona obn-monetary nature, for whatever deferral orwsdoof
previous or future operating receipts or paymentsfar revenue or cost components connected toftash
arising from investing or financing activities. broe and expense relating to medium or long-termniieal

operations and those relating to hedging instrumemtd dividends paid are included in financingvécts.

Thestatement of changes in consolidated equighows the variations in equity relating to:

- allocation of profit for the year;

- amounts relating to transactions with owners,(parchase and sale of treasury shares);

and separately income and expense definecclaanfes arising from transactions with non-owieedso

shown in the consolidated statement of comprehernstome.

Furthermore in order to comply with Consob ResolutNo. 15519 of 27 July 2006 relating to financial
statements schedules, specific additional condelidancome statement, consolidated statement ahéial
position and consolidated cash flow statement hbgen added highlighting significant related-party

transactions in order not to compromise the oveealtlability of financial statements schedules.

Scope of consolidation

In 2014, the subsidiary Cairo Network S.r.I. (form@airo Sport S.r.l) was consolidated. Its finahci
statements had not been previously consolidatedheasompany was not significant because it was not
operational.

As explained in the half-year report at 30 June420m April 2014 Cairo Network S.r.l. submitted an
application to the Ministry of Economic Developmenttake part in the tender procedure for the assant

of rights to use TV frequencies for digital terredtbroadcasting systems (resolution no. 277/1MS@f 11
April 2013 of the Italian Communications Authoritghe call for tender published in the State Gazeftthe
Italian Republic on 12 February 2014). Specificathe application was submitted to bid for the rigbf use
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of the lot referred to as Lot L3, which has anmated nominal coverage of 96.6% of the populatiath @&
starting price of Euro 31.6 million. In June 20C4&iro Network S.r.l. then presented its binding dndl won

the frequencies.

There were no other changes to the scope of calagiaih from the consolidated financial statemeaotstlie

year ended 31 December 2013.

The condensed half-year financial statements aud@ 2014 include the financial statements of Hremnt

Cairo Communication S.p.A. and the following directindirect subsidiaries:

Company Head Quota capital % Reporting Business Consolidation method
office at 30/06/14 of investment date

Cairo Communication S.p.A. Milan 4,074 31/12 Advertising Full

Cairo Editore S.p.A. Milan 1,043 99.95 31/12 Publishing Full

Cairo Pubblicita S.p.A. Milan 2,818 100 31/12 Advertising Full

La7 S.r.l. Rome 1,020 100 31/12 TV publishing Full from 30 April
Diellesei S.r.l. in liquidation Milan 10 60 31/12 In liquidation 2Foulllgfor assets and

liabilities (*)

Cairo Network S.r.l. Milan 20 100 31/12 Internet Full

Cairo Publishing S.r.l. Milan 10 100 31/12 Publishing Full

Il Trovatore S.r.l. Milan 25 80 31/12 Internet Full

Edizioni Anabasi S.r.l. Milan 10 99.95 31/12 Publishing Full

(*) the income statement is consolidated on a sifige in profit (loss) from discontinued operason

NOTES TO THE CONSOLIDATED INCOME STATEMENT

Regarding the items of the consolidated incomeéestent, here are the main components of cost and

revenue for the half-year ended 30 June 2014.
For a clearer understanding of the comparativerégumention must be made that the 1H13 income

statement included cost and revenue only of the-Blene two-month period of La7 S.r.l..

1. Netrevenue

In order to provide a more detailed view, and imgideration of the specific features of the seajooss

operating revenue, advertising agency discountsiahdperating revenue are analyzed as follows:

Half year at Half year at

30/06/2014 30/06/2013
Gross operating revenue 137,194 140,549
Advertising agency discounts (13,829) (14,534)
Net operating revenue 123,365 126,015
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Revenue is generated exclusively in Italy and aadyasis by geographical area is pointless. An amslyt
revenue by business segment is provided in Note 14.

Gross operating revenue can be analyzed as follows:

Description Half year at Half year at
30/06/2014 30/06/2013
TV advertising 83,577 85,250
Print media advertising 14,035 14,538
Stadium signage 1,159 1,342
Internet advertising 528 105
Revenue from sale of programming schedule space 521 1,516
Other TV revenue 1,298 622
Magazine sales 34,849 35,965
Subscriptions 1,460 1,520
Other revenue 50 51
Books and catalogues 330 248
VAT relating to publications (613) (608)
Total gross operating revenue 137,194 140,549

The consolidation of La7 S.r.l. for the entire sionths (with respect to the May-June two-monthqeeof
2013 included in the same period of the prior ydmought no significant change to revenue, sincer ov
90% of La7 S.r.l. revenue comes from advertisingss@enerated by Cairo Communication under the

advertising concession contract in effect befoeedbquisition of the company.

In 1H14:

- the excellent circulation results were confirme@&hwevenue of Euro 34.8 million versus Euro 35.9
million in 1H13;

- TV advertising revenue (from La7, La7d, theme cledgnCartoon Network, Boomerang, and CNN),
totaling Euro 83.6 million, dropped by 2% versus1BHACNielsen+1.3% the TV advertising
market in the January-June six-month period of 20dvbus the same period of the prior year).
Specifically, advertising revenue on La7 and Lalhdmmels, totaling Euro 82.4 million, basically
confirmed the figure in 1H13;

- Group gross print advertising revenue, which redckuro 14 million, dropped by 3.5% versus
1H13 AC Nielsen-11% the magazine advertising market in the Jandane six-month period of

2014 versus the same period of the prior year)ci8pally, in 2Q14, gross advertising revenue from
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Group publications, amounting to Euro 8.7 milligmew by 1% versus 2Q13, reporting a strong
reversal versus the trend seen over the past farsye

“Operating revenue” also includes the consideratibBuro 50 thousand from Torino Football Club &.p.

a subsidiary of UT Communications - parent of Ca&l@mmmunication S.p.A. - for administrative services

provided, disclosed in Note 25 on related-partpseations.

*k%

2. Other revenue and income
“Other revenue and income”, amounting to Euro 5,0%isand (Euro 2,896 thousand at 30 June 2013), is

mainly ascribable to revenue from waste paper pgl@nd sale, contingent assets, technical advegtisi
recharges and other revenue not considered opgratienue. The increase versus 2013 is due mairhet
consolidation for the entire six months of La7, gthgenerated in 1H14 other revenue and income f Eu
3,697 thousand (Euro 280 thousand at 30 June 2013).

ok
3. Change in inventory of finished products
The item, amounting to Euro -35 thousand (Eurothtlisand at 30 June 2013) arises from the ordunsey

of items sold by Cairo Editore and Cairo Publishing

*k*k

4. Raw materials, consumables and supplies

Raw materials, consumables and supplies refer yn&onthe activities of Cairo Editore, Cairo Publigi

and La7 and include mainly the following items:

Description Half year at Half year at
30/06/2014 30/06/2013
Paper 10,795 12,249
Scenic material 71 32
Equipment and sundry materials 254 277
Change in inventory of paper, equipment, TV progreas and
the like 604 1,723
Total raw materials, consumables and supplies 11,724 14,281

Change in inventory, amounting to Euro 604 thouseaters to:
- Euro 81 thousand for the change in inventory of grgdgrammes produced in-house by La7 S.r.l. or
acquired from third parties and not yet aired, ights on films, soaps and the like and related

ancillary costs with a duration of less than 12 therand not yet aired;
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- Euro 523 thousand for the change in inventory gdgpaand other consumables of Cairo Editore
S.p.A.
n—_—
5.  Services
As shown in the following chart, this item mainlproprises advertising concessionaire direct costs,
external processing, consultancies and collaborstimainly for bordereau, TV costs, promotion costs,

organization costs and overheads, broken downllasvi

Description Half year at Half year at
30/06/2014 30/06/2013

Direct brokerage costs 6,624 43,364
Technical costs 319 205
Consultancies and collaborations 7,188 9,108
External processing 8,268 8,511
TV programmes under contract 8,830 2,437
Professional and artistic services, and other TNsaliancies 5,773 1,560
Shooting, crews, editing of location filming 1,300 601
News and sports information services and TV nevenayg 969 525
TV broadcasting services 6,108 1,618
TV graphical work 291 137
TV location links 279 233
Advertising and promotion 2,776 2,962
Advertising and launch promotion costs - 965
Organization costs and overheads 7,442 4,164
Total services 56,167 76,390

The reduction in costs for services is due maialyhe decrease versus the half-year period endeldii3®
2013 of "direct brokerage costs," which include Imhters’ fees and agents’ commissions. The decrisase
related to the consolidation of La7 S.r.l. for #émire half-year period (with respect to the Mapduwo-
month period of 2013 included in the same periodhefprior year) and to the resulting reversalrfa-
group publishers’ fees, replaced by the directasturred by La7. The consolidation also produaed
increase in costs for TV services, costs for le@ssgts and personnel costs, as described below.

The increase versus the half-year period endedud@ 2013 in "production of TV programmes under

contract", "professional and artistic services, atfter TV consultancies” "costs for shooting, edjtand

non

location filming", "news and sports informationwees and TV news agency", "TV broadcasting seslice
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“graphical work", and "TV location links" is due tbe fact that the income statement for the fiedf bf
2013 included costs of La7 S.r.l. only for the Mhyie two-month period.
“Publishers’ fees” also include Euro 924 thousamdlrorino Football Club S.p.A., a subsidiary of U.T.
Communications S.p.A., under the advertising casioes agreement with Cairo Pubblicitd S.p.A. as
explained in Note 25 to related-party transactions.
ok
6. Use of third-party assets
The item amounts to Euro 12,599 thousand at 30 2044 (Euro 5,975 thousand at 30 June 2013) and

includes mainly lease payments for property, reatal hire fees in the TV segment, rental fees fistudio

equipment and royalties for copyrights.

Description Half year at Half year at
30/06/2014 30/06/2013
Lease payments for property 1,855 2,374
Rental of TV studios 444 263
Rental fees for TV studio equipment 1,135 420
TV programme rights 4,911 2,359
Sports rights 43 246
Journalistic rights 1,347 242
Other copyrights (SIAE, IMAIE, SCF, AFI) 2,091 623
Royalty expense and sundry rights 410 129
Other costs for use of third-party assets 363 319
Total services 12,599 5,975

The increase versus 30 June 2013 of “rental of fiMiss”, “rental fees for TV studio equipment” “TV
programme rights”, “journalistic rights”, “other pgrights (SIAE, IMAIE, SCF, AFI)” and “royalty exmpse
and sundry rights”, is due to the fact that theome statement in 1H13 included the costs of Lad..S.r

which entered the Group’s scope of consolidatiod day 2013, only for the May-June two-month period

7. Personnel expense

The item can be analyzed as follows:
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Description Half year at Half year at
30/06/2014 30/06/2013
Wages and salaries 22,443 13,810
Social security contributions 7,391 4,192
Post-employment benefits 524 539
Other costs 678 493
Total personnel expense 31,036 19,034

The increase in “personnel expense” is also at@ifla mainly to the consolidation of La7 S.r.l. the
entire six months (with respect to only the May€tno-month period of 2013 included in the sameéopler
of the prior year). In 1H14, total “personnel expehof La7 S.r.I. amounted to Euro 18,035 thoudg&ndo
6,416 thousand in the May-June two-month perio20df3).

*k%k

8. Amortization, depreciation, provisions and impaiment losses

This item can be analyzed as follows:

Description Half year at Half year at
30/06/2014 30/06/2013

Amortization of intangible assets and depreciatibn 1,292 430

property, plant and equipment

Increase in provisions for bad debts 523 831

Other provisions 210 317

Total amortization, depreciation, provisions and 2,025 1,578

impairment losses

It should be noted that, as a result of impairmenéle in the allocation of the purchase price ef th

investment in La7 S.r.l., explained in Note 10the consolidated financial statements, with respet¢he

separate financial statements of La7 S.r.l., loeeels of depreciation of "property, plant and equent” -

Euro 1,545 thousand - and amortization of intargdmssets - Euro 10,898 thousand — were recognized i

1H14.

*k%

9.  Other operating costs
Other operating costs, amounting to Euro 863 thedigguro 625 thousand at 30 June 2013), relatalynai

to sundry tax and contingent liabilities.

*k%
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10. Non-recurring income from the acquisition of L& S.r.l.
At 30 June 2013, the item amounted to Euro 57,0666gand and referred to the excess of the "faue/al

of assets acquired and liabilities assumed of &ad. at the acquisition date (30 April 2013) ovke
purchase price paid. The acquisition was accoufttednder IFRS 3, applying the "acquisition method"
considering the future profit-generating capacfty @/ S.r.l. at the acquisition date.

This approach determined:

< the full write-down of non-current assets of Lattet acquisition date, consisting primarily of TV
broadcasting rights, and specific technical equiptmerhose value was deemed unrecoverable in
view of the income prospects of the acquired comrthe acquisition date. This resulted in the
full write-down of these assets for a total of E6B)124 thousand,

e the recognition of “provisions for future risks antlarges” of Euro 21,389 thousand, regarding
certain contracts whose non-discretionary costsfulfill obligations exceeded the assumed
economic benefits, and specific risk situationsted to existing and/or performed contracts and
pending litigation.

Based on the income prospects of the subsidiaryd.alf at the acquisition date and the relatecectainty,

the purchase price allocatibad not taken account of any tax effect.

IFRS 3 provides for a period of twelve months frtme acquisition date for completion of the fairueal

measurement of assets acquired and liabilitiesnaesdu It should be noted that during the secontl dfal

2013, in light of further information available, dn-recurring income from the acquisition of La7” sva

retrospectively adjusted from Euro 54,712 thoudartduro 57,066 thousand as a result of:

- the adjustment of the price of Euro 4,800 thousagreed between Cairo Communication and
Telecom lItalia Media;

- a reduction of Euro 7,154 thousand in the provisiimitially recognized as a result of the fair valu
measurement of assets and liabilities acquired.

As shown in the cash flow statement, in 2013 thquiition of La7 S.r.l. generated an increase in

consolidated cash of Euro 109.2 million, the diéface between net cash acquired (Euro 115 milliod) a

the acquisition price paid inclusive of the pricgjustment of Euro 4.8 million agreed between Cairo

Communication and Telecom Italia Media (Euro 5.8iam).

As explained further in Note 35, under the conttaccquire the entire share capital of La7, fpe&od of

24 months following acquisition, Cairo Communicationdertakes to use the financial resources ragulti
from the contribution received from Telecom Italiedia in the exclusive interest of La7 and to nastre
the company, and to not distribute dividends oemess of La7.

The valuations made through the acquisition metiesdlted in a positive effect on the consolidatezbime

statement at 30 June 2014, consisting of loweratggtion and amortization totaling Euro 12.4 millio
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11. Net financial income

“Net financial income” is composed as follows:

Description Half year at Half year at
30/06/2014 30/06/2013
Financial income 1,455 1,560
Financial expense (248) (180)
Total 1,207 1,380

Financial income includes interest on fixed-terrpakgts in current accounts and on treasury ban&uas
used to employ liquidity.

*k%k

12. Income tax

The item can be analyzed as follows:

Description Half year at Half year at
30/06/2014 30/06/2013
IRES (1,416) 3,330
IRAP 737 912
Deferred tax income 1,330 187
Total income tax 651 4,429

Estimated tax for the period takes into accountreefit arising from the formation of tax lossrfre.a?

S.r.l.

*k*k

13. Loss from discontinued operations
This includes the net loss of the subsidiary DggleS.r.l. in liquidation, whose impact on the Grguincome

statement, statement of financial position and caginelevant

*%k*k

14. Segment reporting

For a clearer understanding of the Group’s econgmaitormance, the analysis is focused on the sult
achieved during the year by each business segmbith has been identified, in compliance with IF&S
Operating segmentbased on internal reporting which is regularlgreined by the directors.
The Group is organized in business units, eachrimgtructured around specific products and sesyiard
has three reportable business segments:

- magazine publishing the Group operates as a publisher of magazindsbaoks through its

subsidiaries Cairo Editore - which incorporated 2009 Editoriale Giorgio Mondadori and
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publishes weeklies “Settimanale DIPIU™, “DIPIU’VF, “Diva e Donna”, “TV Mia” and
supplements “Settimanale DIPIU’ e DIPIU'TV CucieaStellare”, “Nuovo”, “F”, “Settimanale
Giallo” and monthlies “For Men Magazine”, “Natur&8tyle”, Bell'ltalia”, “Bell’Europa”, “In
Viaggio”, “Airone”, “Gardenia”, “Arte” and “Antiquaiato” — and Cairo Publishing, publisher of
books;

- advertising, managed by Cairo Communication and Cairo Pultllicivhich work together in
advertising sales in print media for Cairo Editars Editoriale Genesis (“Prima Comunicazione”),
on TV for La7 and La7d and Turner Broadcastingr{@m Network, Boomerang, CNN), on the
Internet and for the sale of stadium advertisingcsg at the “Olimpico” football pitch in Turin for
Torino FC;

- TV publishing (La7), as mentioned earlier, starting from 1 May 2013hwfite acquisition of La7
S.r.l.,, the Group operates as a TV publisher thnoug7 and La7d broadcasters respectively on
channels 7 and 29 of the digital terrestrial platfp

- Il Trovatore, which manages its own search engine and providgdmodogical services mainly
within the Group.

No combinations were made for the definition ofartgble business segments.
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2014 Magazine Advertising TV publishing Trovato- Unallocat Intra- Total
(Half year) publishing La7 re ed group
operation
(€ thousands) Current Non-
operations recurring
items
Gross operating revenue 46,543 96,738 59,361 - 431 (65,879) 137,194
Advertising agency discounts - (13,829) - - - - 13,829)
Net operating revenue 46,543 82,909 59,361 431 (65,879) 123,365
Change in inventory (35) - - - - - (35)
Other income 864 481 3,697 - - 5,042
Total revenue 47,372 83,390 63,058 431 (65,879)128,372
Production cost (31,437) (75,287) (40,155) - (353) 65,879 (81,353)
Personnel expense (9,667) (3,316) (18,035) - (as) - (31,036)
Gross operating profit (EBITDA) 6,268 4,787 4,868 - 60 - 15,983
Amortization, depreciation, (542) (606) (877) - - (2,025)
provisions and impairment losses -
Operating profit (EBIT) 5,726 4,181 3,991 - 60 - 13,958
Income / (loss) on investments - 1) - - - (¢H)
Net financial income 17 325 865 - - - 1,207
Non-recurring income from
acquisition of La7 S.r.l. - - - - - - -
Pre-tax profit 5,743 4,505 4,856 - 60 - 15,164
Income tax (2,063) (1,537) 2,970 (21) - (651)
Non-controlling interests - - - (3] - 3
Profit from continuing operations 3,680 2,968 7,826 - 31 - 14,505
attributable to the owners of the
parent
Profit / (loss) from discontinued - - - - - -
operations -
Profit 3,680 2,968 7,826 - 31 - 14,505
2013 Magazine Advertising TV publishing Trovato Unallocat Intra- Total
(Half year) publishing La7 (*) -re ed group
operation
(€ thousands) Current Non-
operation recurring
s items
Gross operating revenue 48,038 101,224 22,228 - 184 - (31,125) 140,549
Advertising agency discounts - (14,534) - - - - (14,534)
Net operating revenue 48,038 86,690 22,228 - 184 - (31,125) 126,015
Change in inventory @7) - - - - - - @7)
Other income 1,467 3,752 281 - - - (2,604) 2,896
Total revenue 49,428 90,442 22,509 - 184 - (33,729) 128,834
Production cost (35,076) (80,060)  (15,698) 1,917) (166) - 33,729 (99,188)
Personnel expense (9,718) (2,883) (6,416) - a7 - - (19,034)
Gross operating profit (EBITDA) 4,634 7,499 395 (1,917) 1 - - 10,612
Amortization, depreciation, (569) (585) (424) - - (1,578)
provisions and impairment losses - -
Operating profit (EBIT) 4,065 6,914 (29) (1,917) 1 - - 9,034
Income / (loss) on investments - 563 - - - - - 563
Net financial income 20 830 531 - @ - - 1,380
Non-recurring income from
acquisition of La7 S.r.l. - - - 57,066 - - - 57,066
Pre-tax profit 4,085 8,307 502 55,149 - - - 68,043
Income tax (1,589) (2,838) - - (#3) - - (4,429)
Non-controlling interests - - - - - - - -
Profit from continuing operations 2,496 5,469 502 55,149 (#3) - - 63,614
attributable to the owners of the
parent
Profit / (loss) from discontinued - - - - - -
operations - -
Profit 2,496 5,469 502 55,149 2 - - 63,614

(*) The amounts shown for the “TV publishing” segment refer to the two-month period from 1 May 2013 to 30 June 2013
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Management monitors the operating results of bgsimits separately in order to decide on the atiioc

of resources and the evaluation of results. Tranmsiees between business sectors are establistsesdi lon
market conditions applicable in transactions wihiind parties.

In accordance with the Improvement of IFRS &gperating segmentdotal assets for each reportable
segment are no longer provided, as they are natllysteviewed periodically by the chief operating
decision-maker.

*k%k

15. Earnings per share

Earnings per share are calculated dividing thenfired results of the Group by the weighted averafge
outstanding shares, excluding the weighted avesageasury shares. Specifically:
Earnings per share are calculated by dividing theu@s profit/loss by the weighted average number o

outstanding shares, excluding the weighted avaragder of treasury shares held. Specifically:

Description Half year at Half year at
30/06/2014 30/06/2013

€ thousands:

Profit from continuing operations 14,513 61,260

Profit / (loss) from discontinued operations - -

Profit for the period (€ thousands) 14,513 61,260

Weighted average number of outstanding shares 3g36a 78,343,400

Weighted average number of treasury shares (779) (343,279)

Weighted average number of shares used in the caletion of

earnings per share 78,342,621 78,000,121

Euro:

Earnings per share attributable to continuing djmra 0.185 0.785

Earnings / (loss) per share attributable to disooet operations 0.000 0.000

Net earnings per share 0.185 0.785

NOTES TO THE CONSOLIDATED STATEMENT OF FINANCIAL PO _SITION

Assets and liabilities are analyzed by categothéfollowing notes.

16. Property, plant and equipment

The movements in PPE can be analyzed as follows:
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Description Prope Plant and Other Assets Total
rty equipment assets under
constr.
Carrying amounts at 31/12/2013 1,324 195 1,310 2,829
Additions - 29 88 117
Depreciation (28) (27) (156) (212)
Carrying amounts at 30/06/2014 1,296 197 1,242 2,735

In 1H14, due to the impairment of fixed assets mad2013 in the allocation of the purchase pricahef
investment in La7 S.r.l. explained in Note 10, lie tonsolidated financial statements, with respethe

separate financial statements of La7 S.r.l., lodepreciation of Euro 1,545 thousand was recognized

"property, plant and equipment".

*k%k

17. Intangible assets

The movements in intangible assets can be anabzéallows:

Description TV rights Concessions, Goodwill Titles Assets Total
licenses and under
trademarks constr.
Carrying amount at 31/12/2013 992 1,087 7,198 1,277 2,432 12,986
Additions 3,676 424 - - (17) 4,083
Amortization (710) (240) - (132) - (1,082)
Carrying amount at 30/06/2014 3,958 1,271 7,198 1,145 2,415 15,987

In 1H14, due to the impairment of intangible asseésle in 2013 in the allocation of the purchaseepaf

the investment in La7 S.r.l. explained_in Note it0the consolidated financial statements, with eeso

the separate financial statements of La7 S.riwetoamortization of Euro 10,898 thousand was reizegh

on “intangible assets”.

Goodwill

This item refers to the excess of the purchaseepier the percentage attributable to the Grouhefair

value of assets, liabilities and identifiable caggnt liabilities of a number of subsidiaries atitidate of
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acquisition, net of related accumulated amortizatio 30 September 2004, as the Group chose to #Humpt
exemption provided under IFRS 1 not to apply IFR®tBospectively to transactions which took pladerp
to the date of transition to IFRS.

The movements in this item for each of the casteggimg units (CGU), which the Group has identiffed
the business segments in which it operates, afellasvs: approximately Euro 4.7 million for publisiy,

approximately Euro 2.3 million for advertising aaplproximately Euro 0.2 million for Il Trovatore.

The Directors have verified the absence of indisaf impairment losses during the period and have
therefore not considered it necessary that anljesdfe assets be subject to impairment testing.

* *

18. Investments and non-current financial assets

The movements in this item can be analyzed asvistlo

Description Carrying Write-up Write-down Carrying amount
(€ thousands) amount at at 30/06/2014
31/12/2013

Cairo Network S.r.l. 10 30 (40) 0
Total subsidiaries 10 30 (40) 0
Auditel S.r.l. 46 - - 46
Other 16 - - 16
Total other 62 - - 62
Total 72 30 (40) 62

In 1H14, the subsidiary Cairo Network S.r.l. (femCairo Sport S.r.l.), previously measured at,ocokich
did not differ much from the amount calculated gdine equity method, was consolidated.
Other non-current financial assets amounted to Bathousand at 30 June 2014 (Euro 483 thousaBdl at
December 2013) and consist mainly of loans to eygas.

ok
19. Deferred tax assets
Deferred tax assets, amounting to Euro 3,206 thmls# 30 June 2014 (Euro 4,589 thousand at 31

December 2013) refer to the recognition of defetadassets on the temporary differences between th

carrying amounts of recognized assets and liadsliéind their tax amounts.

* % %
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20. Working capital

Working capital can be analyzed as follows:

Description 30/06/2014 31/12/2013 Change
Inventory 3,464 4,104 (640)
Trade receivables 86.863 90,065 (3,202)
Receivables from parents 7,685 5,583 2,102
Other receivables and other current assets 6.863 8.369 (1,506)
Trade payables (93,941) (105,926) 11,985
Payables to parents (333) (11) (322)
Tax liabilities (3,203) (3,752) 549
Other current liabilities (18,208) (20,822) 2614
Total working capital (10,810) (22,390) 11,580

Inventory is composed of:

- Euro 3,327 thousand, relating to inventory of Cdtditore S.p.A. and Cairo Publishing S.r.I. of raw
materials, mainly paper, work in progress and fiats products, mainly books. Inventory is stated ne
of the provision for inventory write-down of Eur@# thousand (Euro 1,032 thousand at 31 December
2013);

- Euro 137 thousand, relating to inventory of La7|Sfor TV programmes produced and awaiting to be
aired at 30 June 2014 and for rights on films, spaprtoons and documentaries, acquired for agberio
of less than 12 months, whose available right lhyet exhausted and for which airing time during t

next financial year is available.

Trade receivables are stated net of the allowaacenipairment of Euro 10,084 thousand (Euro 14,710

thousand at 31 December 2013). The allowance isete@ver the period by Euro 523 thousand and
decreased following utilization of Euro 5,149 thaond. The allowance takes account of both specific

collection risks and a general risk of non-colledity based on the ordinary trend of company opers.

Parent receivables and payables, amounting resphcto Euro 7,685 thousand and to Euro 333 thadisan
refer mainly to receivables from (Euro 7,624 trend) and payables to (Euro 333 thousand) the parent
U.T. Communications S.p.A. arising from the natiortax consolidation scheme which Cairo
Communication and its subsidiaries Cairo Editorair@Pubblicita, Diellesei in liquidation, Cairo Band

Cairo Publishing have agreed to participate irexadained in Note 25 on related -party transactions
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Other receivables and other current assets, whidlide mainly tax credit, inclusive of advance paypts

and prepayments and accrued income, amounted to &&863 thousand, decreasing by Euro 1,506

thousand versus 31 December 2013.

Trade payables amounted to Euro 93,941 thousamctealing by Euro 11,985 thousand versus 31

December 2013 and refer entirely to current payable

Other current liabilities, amounting to Euro 18,288usand at 30 June 2014 and decreasing by E@b4 2
thousand versus 31 December 2013, include mainkaragt payments received from clients for new
magazine subscriptions, payables to personneldiiddy pay and salary accruals and accrued expemskes
deferred income.

*k%k

21. Non-current and non-financial assets and liabiies

Post-employment benefits
The provision for post-employment benefits refleallecations for all staff employed at the repaytitate
made on the basis of the application of the prepbciit credit based on actuarial valuations.

The composition and movements on this provisidiraéken down as follows:

30/06/2014 31/12/2013
Opening balance 11,832 4,086
Changes to the scope of consolidation - 7,181
Increase in provisions 56 1,102
Interest expense 176 370
Loss (profit) from actuarial evaluations 717 127
Utilization/other movements (264) (1,364)
Closing balance 12,517 11,832

At 30 June 2014, post-employment benefits attritletéo La7 S.r.l. amounted to Euro 8,022 thousand.

Provisions for risks and charges

The provisions for risks and charges include:
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Description 31/12/2013 Increases Utilizations 30/14

Provision for retirement and kindred -

outlays 1,197 - 1,197
Provision for publishing returns 421 - (124) 297
Provision for liquidation expenses 64 - - 64
Provisions for future risks and charges

recognized in the purchase price i

allocation of La7 S.r.l. 21,389 (108) 21,281
Provisions for other risks and charges 11,911 - (701) 11,210
Total 34,982 - (933) 34,049

The item “provisions for risks and charges”, aminmto Euro 34,049 thousand, includes mainly pliovis
for future risks and charges of La7 related to fregnditigation with social security institutionserporary
staff and employees. It also includes funds foureitexpenses allocated to cover the risk arisioig ftlaims
for damages originating in the production and beaating of TV programmes.
As mentioned earlier, in 2013, in the purchaseepsltocationof La7 S.r.l., a negative fair value of Euro
21,389 thousand was given to:

a) certain contracts whose non-discretionary cosfsilfidl obligations exceed the assumed economic

benefits;

b) specific risk situations related to (i) existingmmrformed contracts and (ii) to pending litigation

22. Net financial position

The net financial position of the Group can be yred as follows:

Description 30/06/14 31/12/13 Change

Cash and cash equivalents 152,506 172,915 (20,409)

Financial liabilities - - -

Total 152,506 172,915 (20,409)

Cash attributable to La7 S.r.l. at 30 June 2014wentsa to Euro 121,011 thousand (Euro 115,799 thmlisa
at 31 December 2013) versus a negative net worgamital of approximately Euro 16,364 thousand (a
negative Euro 15,933 thousand at 31 December 2018jler the contract to acquire the entire shapgada

of La7, for a period of 24 months following acqtimn, Cairo Communication undertakes to use the
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financial resources resulting from the contributi@mteived from Telecom Italia Media in the excleasiv

interest of La7 and to restructure the company,tanmbt distribute dividends or reserves of La7lS.r

It is Group policy to invest available cash in @mwhnd or short-term bank deposits, with the prime
objective of maintaining a ready liquidity of sar/estments. The counterparts are selected onasis bf

their credit rating, their reliability and the gitglof the service rendered.

23. Consolidated equity

At 30 June 2014, consolidated equity was Euro 1%/, 8housand, including profit for the period.

The share capital of Cairo Communication S.p.Acrently Euro 4,074 thousand, is made up of n. 784820
ordinary shares.

At their meeting on 29 April 2014, the shareholdesolved to distribute a dividend of 0.27 Euro gleare,
inclusive of tax. The balance of the dividend, anmting to Euro 21.2 million, was distributed with
detachment date on 12 May 2014 (made payable dhay52014).

In 2014, as part of the share buy-back plans, eastrry shares were bought or sold. At 30 June 2D4uo
Communication held n. 779 remaining treasury shadsject to art. 2357-ter of the Italian Civil God

24. Other information

Main guarantees furnished by third parties to trardC Communication Group amounted to Euro 327

thousand and refer to bank security.

The agreements to acquire the entire share cayita7 S.r.l. also include a multi-year agreemestireen
La7 and Telecom lItalia Media Broadcasting S.r.IMB) for the supply of transmission capacity, that
provides, among other things, the issue by Cainmi@onication of a parent company guarantee to cibner
payment obligations undertaken by La7, for a maxinamount of Euro 3,995 thousand (including VAT)
until 31 December 2013, and Euro 6,558 thousantlu@ing VAT) per year effective as from 1 January
2014.

The contract, signed on 6 March 2013 with Telectaiia Media for the acquisition of the entire sheagpital
of La7 S.r.l., also provides for:
- the buyer's commitment, for a period of 24 montleK-up) from the date of finalization of the
acquisition, not to sell, assign, transfer, dispofsan any way, in whole or in part, the investmant
La7, or the business unit owning La7, without pdge to the buyer’s right, including during lock;up
to:
0 undertake a transfer or assignment to entities owvned, whether directly or through

other companies wholly-owned by Cairo Communication
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0 merge La7 and Cairo Due S.r.l., provided the latiethe effective date of the merger, does

not have a negative net financial position in egagfsEuro 1,020 thousand
0 constitute real rights of guarantee in favour & lgnding banks on the shares of La7;
0 undertake, under certain conditions, a proportideaherger of the group.
The lock-up commitments are accompanied by a peonktse of the amount of Euro 20 million.

- Cairo Communication’s commitment, for a period df Bonths from the date of finalization of the
acquisition, to use the financial resources ariging the contribution received from Telecom ltalia
Media in the exclusive interest and for the redtring of La7, and the related prohibition to ergag
in certain transactions specified in the contrexciuding of an extraordinary kind, aimed at dejmiy
La7 of the resources from the contribution to teeddit of third parties or related parties, or take
new investments
This commitment, as the above, is accompanied pgralty clause, the amount of which varies

depending on the transaction.

On 12 April 2014, the subsidiary Cairo Network IS fformer Cairo Sport S.r.l.) applied for admigsito

bid in the auction opened by the Ministry of Ecomomevelopment for the awarding of the so-called L3
Lot, put up for tender with a starting price of B@1.6 million. This lot includes the assignmentights to
use - for a period of 20 years - the 2-SFN mulima channels 25 and 59 ("Mux"). The L3 Lot freqcies
have an estimated nominal coverage of 96.6% ofpgulation. On 15 May 2014, the Ministry of
Economic Development announced the admission afoQdetwork to the tender. On 13 June 2014, the
Company submitted its binding bid and won the s8gfithe award was announced on 26 June 2014. On 25
July 2014, Cairo Network paid the amount offenedts bid (Euro 31.6 million), using own funds ofife

6.6 million (arising from a capital increase of B.5 million and a shareholder loan of Euro 1.1liom)

and by means of a bank loan of Euro 25 million tgdrby Unicredit S.p.A.. The loan is secured by a
guarantee issued by the parent Cairo Communicadinth,calls for the payment of an interest rate etua
the 3-month Euribor plus 225 basis points and tertanstraints (negative pledges) and commitments
(covenants) on the part of the company, which gpécal of these transactions. On 31 July 2014, the

Ministry of Economic Development issued the rigbftsise.

With regard to the Automatic Numbering Plan, thenbers currently in use (7 for La7 and 29 for Laa®
those assigned by the Ministry of Economic Develepmin 2010, under AGCOM resolution
366/2010/CONS. The Resolution had been challengeddienorba and other local broadcasters, with
partial annulment specifically regarding the assignt of numbers 7-8 and 9 by the Council of State
through Ruling 4660/12.
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On 21 March 2013, the Communications Authority (AB) unanimously approved the New Automatic
Numbering Plan for digital terrestrial televisidodQN) by Decision 237/13/CONS. The decision confidne
for national generalist broadcasters, the assighofamumbers 0-9 of the first block of LCN numbaeyifsee

p. 39-40 and 44 of AGCOM Decision no. 237/13/CONS).

Deeming that the New Plan evaded the Council dieStauling (seeing that it confirmed assignmenthe

national generalist broadcasters of humbers Oténfirst block of LCN numbering), Telenorba filedh
appeal for compliance with ruling n. 4660/12. Tippeal was upheld by the Council of State (ruling no
6021 of 16 December 2013), which declared the Newmbering Plan void (pursuant to Resolution
237/2013) for numbers from 8 to 9, and appoint&pecial Commissioner tasked with verifying the eotr
assignment of numbers from 8 to 9 within 90 dagsnfthe beginning of the proceedings, which staoted
24 February 2014. However, since the partial aneatof the previous Plan initially included numieion
initiation of the procedure, the Special Commissioninappropriately in the opinion of La7 - alsdarred

to number 7, which instead, under the Ruling, issubject to verification by the Commissioner.

AGCOM has in the meantime re-extended the previBla (based on current assignments), as also
suggested in the State Council’s ruling, in ordeatoid a regulatory void.

In execution of ruling no. 6021, the Special Consigiser launched a public consultation on an outline
provision named "Automatic numbering plan of dibitarrestrial free-to-air and pay TV channels,
procedures for allocating numbers to providersuafiavisual services authorized to broadcast augi@li
content using digital terrestrial technology anthtiag conditions of use." This outline plan, suj¢o
public consultation, provides for the allocatiomaimbers 7 and 8 LCN to national generalist brostéca.
MTV and AGCOM appealed for revision - with a requies precautionary measure - against ruling n.1602
of 2014 by the Council of State. Should it be udhéte appeal could definitively rebut the actspdd by
the Special Commissioner. Through orders no. 15%l 2652 of 2014, the Council of State upheld the
precautionary motions, suspending the effectiveredsthe ruling and the acts adopted by the Special
Commissioner. The orders were confirmed by the Cibwih State with two other orders (no. 2660 ané26
of 2014) delivered in the appeal filed by Telenoitratheir withdrawal.

On 17 July 2014, the discussion was held on thetsnef the appeals for revision brought by MTV and
AGCOM. The Council of State has postponed its decion the appeals, pending the ruling by the
administrative court. Following such decision (Whicas mentioned, could definitively rebut the acts
adopted by the Special Commissioner), the Couricdtate will consider the application for an enfarent

review filed by Telenorba and the complaint by Millisic against the acts by the Special Commissioner.

As the result of a VAT audit performed on Cairo Gouomication S.p.A., in its report, the Guardia di
Finanza (the Italian Tax Police) identified somedfihgs for 2002 and subsequent years (2003, 2(B5 2
and 2006) relating to the application if any of VAR dealing rights charged to media centres, whiete
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subsequently included in the final audit reporsséexd in January 2008 (for 2002), in June 2008 2683,
2004 and 2005) and on 24 November 2011 (for 20@8)ich the company has challenged. (2003,
2004, 2005 and 2006). The hearing for oral argumeras held on 23 May 2014. To date, the relating
decision has yet to be filed. For all the periadgestion (2002, 2003, 2004 and 2005), the Pr@lifi@ax

Commission of Milan has ruled in favour of the Ca@nyp's appeals. The Agenzia delle Entrate (Italiat T

Authorities) has filed an appeal with the Regiolak Commission of Milan against these decisions. In
April 2010, the Regional Tax Commission of Milarnad in favour of the Agency’s appeal regarding 2002
and in October 2011 also regarding the years 2@084 and 2005, on questionable grounds. Cairo
Communication has already appealed to the Cou@asfsation against the judgment regarding 2002, for
which the tax claim amounts to Euro 41 thousandddition to penalties of Euro 51 thousand, and the
judgment regarding the subsequent years 2003, 26642005, for which the tax claim totals Euro 247
thousand, in addition to penalties of Euro 272 samd and interest. The tax claim for 2006 amoumts t
Euro 63 thousand, in addition to penalties of Ef®@athousand and interest. Regarding this tax cléi,
Company has promptly filed an appeal and, to date hearing has yet to be scheduled. In June 2012,
relation to 2003, 2004, 2005 and 2006, the Compangived two tax assessments demanding payment of
the amounts due arising as a result of the judgmkiite Regional Tax Commission, for a total claim
approximately Euro 431 thousand, including pengléied interest.

With regard to the tax claim arising from thesesathe directors, based also on the opinion ofr ttzeq

consultants, believe that there are grounded redadact and in law to oppose the observationsanad

In its hearing on 18 October 2010, the Provinciak Tommission of Milan acknowledged the appeadfile
by Cairo Editore S.p.A. regarding the assessmetidenor tax year 2004. The Italian Tax Authoritiesve
filed an appeal with the Regional Tax CommissiorMifan against the ruling. In its hearing on 27 May
2013, the Regional Tax Commission of Milan rejedieel Agency’s appeal. On 16 June 2014, the Agency
filed an appeal with the Court of Cassation and2bnluly 2014, the Company notified its defenséhto
respondent.

A previous shareholder of the subsidiary Il Trovaté.r.l., who did not sell its shares to the paren
company, had risen a claim against the current rnitjnshareholder, involving Cairo Communication 8.p
indirectly, questioning the validity of the conttagnder which he had sold the quota in the limited
partnership Il Trovatore and the transformationtiaé company from a limited partnership to a lirdite
liability company (S.r.l.), and requesting the alnment of the subsequent acquisition of the compayy
Cairo Communication. The requests of the countéypaere rejected in the first instance, althougé th

counterparty has filed an appeal. Based also oadkiee of its legal counsels, the Directors beithat the
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grounds of these claims are such as not to requsstcific accrual.

Immobiledit S.r.l., the subsidiary merged into ©akditore in 2009, is party to a lawsuit regardimg
property purchase. In 2004, the Court of Milantha first instance, had rejected the adverse Eadgims,
ordering the adverse party to pay damages, teesettbeparate proceedings, and to repay legal sggen
The Court of Appeal has partly reversed the ruldirst instance, ordering Immobiledit to pay fibre
expenses of first and second instance, rejectiagtiverse party’s claim for damages, which hagapg

to the Court of Cassation against the rejectionseBlaalso on the advice of its legal consultants, th
Directors believe that the adverse party’s appeakadot require any relevant accrual against it.

It is also noted that:
- the condensed consolidated half-year financiakstants at 30 June 2014 do not include any
receivables or payables with a residual term exogdie years;

- no company within the scope of consolidation hastabzed any financial expenses.

25. Related-party transactions

Transactions between the parent and its consotldaibsidiaries, which are its related parties, Hasen
eliminated from the condensed consolidated half-yieancial statements and are therefore not shiown
this note.

The Group holds relations with the parent (UT Comizations S.p.A.) and with the latter’'s subsidiaras
conditions deemed normal in their respective ralevaarkets, taking into account the nature of sewi
offered. Below is a summary of the statement cdiicial position and income statement balances idgriv
from the transactions made in the first half of £204ith these related parties. The identificatiord an
disclosure regarding related parties were madecordance with IAS 24.

The effects of these transactions on the 1H14 dwolaged income statement of the Cairo Communication
Group are as follows:

Receivables and financial assets Revenue Costs Financial Financial
(€ thousands) income expense
Parent

U.T. Communications S.p.A. - - - _

Jointly-controlled companies

Torino FC S.p.A. 96 1,032 - -
Mp Service S.r.l
Total 96 1,032 - -

The effects of these relations on the consolidasgatement of financial position of the Cairo
Communication Group at 30 June 2014 are as follows:
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Receivables and financial assets Trade Other Receivables tax Other current

(€ thousands) receivables  receivables and consolidation financial
current assets scheme assets

Parent

U.T. Communications S.p.A. 61 - 7,624 -

Jointly-controlled companies

Torino FC S.p.A. 255 - - -

Mp Service S.r.l 47

Total 363 - 7,624 -

Payables and financial liabilities Trade payables Other payables Payablestax Other current
(Euro/000) and current consolidation financial

liabilities scheme liabilities

Parent

U.T. Communications S.p.A. - - 333 -

Jointly-controlled companies
Torino FC S.p.A. 114 - - -

Total 114 - 333 -

In 1H14, the relations and transactions with theepU.T. Communications and with its subsidiadas be

analyzed as follows:

the concession contract between Cairo PubblicithTarino FC S.p.A. for the sale of advertising spac
at the Olimpico football pitch and promotional sporship packages. The contract provides for the
concession to the seller of a percentage (85%)hef revenues gained, net of advertising agency
discounts, relating to contracts signed directlg arvoiced by Cairo Pubblicita, granting the latB8h

for contracts signed directly by Torino FC. Thiswgact resulted in the payment in 1H14 of Euro 924
thousand against total revenue of approximatelyoEyil2 thousand net of agency discounts. Cairo
Pubblicita earned further commissions of Euro 38ufand. As part of the agreement, Cairo Pubblicita
also purchased football tickets worth Euro 58 tlanas

the contract signed by Cairo Communication S.pm#d &orino FC for the provision of administrative
services, such as bookkeeping; in 1H14, this ageeegenerated revenue of Euro 50 thousand;

the agreement related to the purchase of adveagtsgpace at the Olimpico football pitch between €air
Editore and Torino FC. In 1H14, advertising spaes acquired for a total of Euro 50 thousand;

the consolidation scheme, which governs the firdraspects of amounts paid or received in return fo
the advantages or disadvantages resulting fromtakeconsolidation, specifically provides that any
greater charges or minor benefits that may acaudgné Company resulting from participation in the
scheme, be suitably remunerated by the parentldtion to this, the half-year financial repor38tJune
2014 includes receivables from and payables toptrent UT Communications S.p.A. respectively of
Euro 7,624 thousand and Euro 333 thousand.
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At their meeting on 29 April 2014, the shareholdgpproved the 2014 remuneration policy, as illusttan

Section 1 of the Remuneration Report, drawn upyansto art. 123-ter of Legislative Decree 58/1888
84 quater of the Issuers’ Regulations and approyetie Board of Directors on 11 March 2014.

26. Transactions deriving from atypical and/or unusial transactions

Pursuant to Consob Communication n. DEM/6064293ubf 28, 2006, it must be noted that in 1H14, the
Cairo Communication Group did not engage in anpiat and/or unusual transactions as defined by the
above Communication .

With regard to 30 June 2013, it must be noted tmaB0 April 2013, the Cairo Communication Group
finalized the acquisition of the entire share cpitf La7 S.r.I. This transaction generated nonsnécg
income and expense of Euro 57,066 thousand and E8tG thousand, as explained in Note 10 above.

27. Subsequent events

After the end of the half-year period (25 July 2)Xairo Network S.r.l. paid the amount offered (&81.6
million) under the tender procedure opened by th@dity of Economic Development for the assignmaint
rights to use TV frequencies for digital terredthieopadcasting systems, using own funds of Eura@liion
(arising from a capital increase of Euro 5.5 milland a shareholder loan of Euro 1.1 million) apdneans

of a bank loan of Euro 25 million granted by UniditeS.p.A. on 24 July 2014. The loan is securedaby
guarantee issued by the parent Cairo Communicadiah,calls for the payment of an interest rate ketua
the 3-month Euribor plus 225 basis points and gertanstraints (negative pledges) and commitments
(covenants) on the part of the company, which gpécal of these transactions. On 31 July 2014, the
Ministry of Economic Development issued the rightsise to the Company.

There were no other significant events after thibafrthe period.

For the Board of Directors

Chairman Urbano Cairo
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List of relevant investments in accordance with Aricle 125 of Consob Regulation 11971/1999

and subsequent amendments

Company Country % of Direct or Shareholder Investment %
of investment  indirect
origin investment
Cairo Editore S.p.A. Italy 99.95 Direct Cairo Communication S.p.A 99.95
Diellesei S.r.l. in liquidation ltaly 60 Direct Cairo Communication S.p.A 60
La7 S.r.l. Italy 100 Direct Cairo Communication S.p.A 100
Cairo Pubblicita S.p.A. Italy 100 Direct Cairo Communication S.p.A 100
Cairo Publishing S.r.l. Italy 100 Direct Cairo Communication S.p.A 100
Il Trovatore S.r.l. Italy 80 Direct Cairo Communication S.p.A 80
Edizioni Anabasi S.r.I. ltaly 100 Indirect Cairo Editore S.p.A. 100
Cairo Network S.r.l. ltaly 100 Direct Cairo Communication S.p.A 100
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Declaration of the condensed consolidated half-yedinancial statements pursuant to Article 81-ter of

Consob Regulation 11971 of 14 May 1999 and subsequamendments and additions

1. The undersigned Urbano Roberto Cairo, Chairnfath@ Board of Directors, and Marco Pompignoli,
Financial Reporting Manager of Cairo Communicatp.A., declare, — also in accordance with Artiche
(i), paragraphs 3 and 4 of Leg. Dec. n. 58 of Baby 24, 1998:
« the suitability of the characteristics of the gmmy (taking note of any changes taking place duitie half-
year period) and
« the actual application of administrative and aodimg procedures for the preparation of the cosddn
consolidated financial statements for the first bA2014.
2. We also declare that
2.1 the condensed consolidated financial statenard8 June 2014:
a) have been prepared in compliance with applicabtermational Financial Reporting Standards
adopted by the European Union, pursuant to EEC Igggn 1606/2002 of the European Parliament
and Council, of 19 July 2002;
b) correspond to the results of the books and acaugetitries of the Company;
c) are suitable to furnish a true and correct repitasiem of the equity, income and cash flow situatio
of the Issuer and the combination of the compainidaded in the consolidation.
2.2 The Interim Management Report contains refare¢a all significant events that have taken pldaeng
the first six months of the financial year and theffect on the condensed consolidated half-yewnitial
statements, together with a description of theqipal risks and uncertainties expected in the sgd@tf of

the financial year, and a reliable analysis of infation on significant transactions with relatedties.

Milan, 5 August 2014

For the Board of Directors Financial Reging Manager
Chairman
(Urbano Roberto Cairo) (Marco Pagmmli)
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(Translation from the Italian original which remains the definitive version)

Auditors’ report on review of condensed interim consolidated financial
statements

To the shareholders of
Cairo Communication S.p.A.

| We have reviewed the condensed interim consolidated financial statements of the Cairo
Communication Group as at and for the six months ended 30 June 2014, comprising the
income statement, statement of comprehensive income, statement of financial position,
statement of cash flows, statement of changes in equity and notes thereto. The parent’s
directors are responsible for the preparation of these condensed interim consolidated
financial statements in accordance with the International Financial Reporting Standard
applicable to interim financial reporting (JAS 34), endorsed by the European Union. Our
responsibility is to prepare this report based on our review.

2 We conducted our review in accordance with Consob (the Italian Commission for Listed
Companies and the Stock Exchange) guidelines set out in Consob resolution no. 10867
dated 31 July 1997. The review consisted primarily of the collection of information about
the captions of the condensed interim consolidated financial statements and the
consistency of application of the accounting policies through discussions with company
directors and analytical procedures applied to the financial data presented in such
condensed interim consolidated financial statements. The review excluded such audit
procedures as tests of controls and substantive procedures on assets and liabilities and is
substantially less in scope than an audit conducted in accordance with generally accepted
auditing standards. As a consequence, contrary to our report on the annual consolidated
financial statements, we do not express an audit opinion on the condensed interim
consolidated financial statements.

The condensed interim consolidated financial statements present the corresponding prior
year annual and condensed interim consolidated financial statements figures for
comparative purposes. We audited the 2013 annual consolidated financial statements and
issued our report thereon on 7 April 2014. In the note “10. Non recurring income from the
acquisition of La7 S.r.1.”, the parent’s directors disclose that, due to the retroactive
application of IFRS 3, they restated some of the corresponding figures presented in the
prior year condensed interim consolidated financial statements. We reviewed such
condensed interim consolidated financial statements and issued our report thereon on 8
August 2013. We have examined the methods used to restate the prior year corresponding
figures and related disclosure provided in the note “10. Non recurring income from the
acquisition of La7 S.r..” for the purposes of preparing this report.
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Cairo Communication Group
Auditors’ report on review of condensed interim consolidated financial statements
30 June 2014

3 Based on our review, nothing has come to our attention that causes us to believe that the
condensed interim consolidated financial statements of the Cairo Communication Group
as at and for the six months ended 30 June 2014 have not been prepared, in all material
respects, in conformity with the International Financial Reporting Standard applicable to
interim financial reporting (IAS 34), endorsed by the European Union.

Milan, 6 August 2014

KPMG S.p.A.

(signed on the original)

Francesco Spadaro
Director of Audit
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