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Interim management report at 30 June 2015

In 1H15, the Cairo Communication Group operated:as

» publisher of magazines and books (Cairo Editoredfidie Giorgio Mondadori and Cairo
Publishing);

= TV (La7, La7d) and Internet (La7.it, TG.La7.it) pisher;

» multimedia advertising broker (Cairo Pubblicitay the sale of advertising space on TV, in
print media, on the Internet and in stadiums.

In January 2015, Cairo Network, which took partha tender procedure opened by the Ministry

of Economic Development for the assignment of dght use TV frequencies for digital

terrestrial broadcasting systems, winning the dgiat use a lot of frequencies (“mux") for a

period of 20 years, entered with EI Towers S.p EIT") into the agreements for the realization

and subsequent long-term technical managementllirsdovice mode (hospitality, service and
maintenance, use of broadcasting infrastructuce), et the mux. The agreements provide, among
other things, for:

- a transitional phase, which will see the realizatamd start-up of the mux and the initial
operations, which will run from the date the agreeta were signed to 31 December 2017,
and an operational phase of the mux lasting 17sy@am 2018 to 2034);

- the right to free withdrawal of Cairo Network stag from 1 January 2025;

- guaranteed coverage at full performance of at 18486 of the population, in line with
national muxs with greater coverage;

- consideration to EIT:

0 during the transitional phase (2015-2017), amogntm a total of Euro 11.5
million for the full three-year period;
o at full performance (starting from 2018), amountitogEuro 16.3 million per
year.
These amounts include compensation for the aviilabf the transmitters;

- an annual consideration from EIT to Cairo Netwastarting from 2018, ranging between
Euro 0 up to Euro 4 million, in the event that thailable bandwidth on the mux is not fully
used by Cairo Network.

With the acquisition and realization of the muxe t@airo Communication Group will start

activities as a network operator and have at itereumous disposal a broadcasting capacity of

about 22.4 Mbps versus the current 7.2 Mbps leageit¢h can be used to broadcast the La7 and

La7d channels from 2017, to broadcast new chaningls Company were to launch any, or even

lease them to third parties as early as 2016.
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In 1H15, the general economic and financial contexdrked by a high degree of uncertainty,
continued to report negative effects. To date,glremains uncertainty over the period required
for a return to normal market conditions.

Based on AC Nielsen figures, in the January-Juxemsinth period of 2015, advertising

investments in Italy amounted to approximately E8r@ billion, down 2.8% versus the same

period last year.

The analysis by media shows that in the first sbaths of 2015:

= the magazine advertising market dropped by 3.4%ugeP014, when in 1H14 it had slid by
11% versus 2013,

= the TV advertising market fell by 3% versus 2014ew in 1H14 it had increased by 1.3%
versus 2013.

The uncertainty factors in the short-medium ecomramiim also hit magazine sales figures.

In 1H15, despite such economic context in genenal specifically of its relevant markets

(advertising and publishing), and despite the dmported by advertising revenue due to the

market trend, the Cairo Communication Group:

- achieved a strong growth in results in the magagiridishing segment, with gross operating
profit (EBITDA) and operating profit (EBIT) increiag by 22.9% and 26.1% respectively
versus 1H14 and reaching Euro 7.7 million and Eor@ million, confirming the high
circulation levels of the publications, and worked improving the levels of efficiency
reached in containing costs (production, publiskding distribution);

- continued to work on strengthening the results e tationalization and cost-curbing

measures achieved in the TV publishing segment)(iceZ013 and 2014.

In 1H15, consolidated gross operating profit (EBRN)Dand operating profit (EBIT) came to

approximately Euro 8.1 million and Euro 4.5 milligguro 16 million and Euro 14 million in
1H14). Profit attributable to the owners of theguarcame to approximately Euro 5.5 million
(Euro 14.5 million in 1H14). Specifically:

- in themagazine publishing segmentgross operating profit (EBITDA) and operating fiiro

(EBIT) came to Euro 7.7 million and Euro 7.2 mifligEuro 6.3 million and Euro 5.7 million
in 1H14). The period under review confirmed theedbent circulation results, with revenue
increasing to Euro 35.2 million (Euro 34.8 million1H14).

- in the TV publishing segment (La7) the Group continued to work on strengthening the
results of the rationalization and cost-curbing saeas achieved in 2013 and 2014. As a

result of the trend of advertising revenue, grogserating profit (EBITDA) and_operating
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profit (EBIT) came to a negative figure of approaiely Euro -1.5 million and Euro -4.3

million. Operating profit (EBIT) benefited in theonsolidated financial statements from

lower amortization and depreciation of Euro 6.1lioil, due to the write-down of tangible
and intangible assets made in 2013 in the purghase allocation of the investment in La7.

In 1H14, gross operating profit (EBITDA) and opéigt profit (EBIT) came to

approximately Euro 4.9 million and Euro 4 milliondaoperating profit (EBIT) benefited in
the consolidated financial statements from loweorization and depreciation of Euro 12.4
million. Mention should be made that in 1H13 - whHea¥ had not been included yet for the
entire period in the scope of consolidation of tbairo Communication Group - gross
operating loss of La7 had amounted to approximately 28.7 million.

- in the advertising segment gross operating profit (EBITDA) and operating fir¢EBIT)

came to Euro 1.9 million and Euro 1.6 million (Eut@ million and Euro 4.2 million in

1H14). In 1H15, gross advertising sales on La7 laaicd channels amounted to Euro 74.2
million (Euro 82.4 million in 2014).

Regarding weeklies, with over 1.7 million averaggpies sold in the January-May five-month
period of 2015, the Group retains its positionhesléading publisher in copies of weeklies sold at

newsstands, with an over 25% market share.

In 1H15, La7’'s average all-day share was 3.14% &8d% in prime timgfrom 8:30 PM to
11:30 PM), with a high-quality target audience. #a’share was 0.48%. The audience figures of
the channel's news and discussion programmes -asitie 8 PM newscast (5,3% from Monday
to Friday), “Otto e mezzo” (5%), “Piazza Pulita”.1%), “Crozza nel Paese delle Meraviglie”
(7.8%) “Servizio Pubblico” (5.5%), “Le invasioni Baariche” (3%), “Coffee Break” (4.5%),
“Omnibus” (4.2%), “La Gabbia” (3.5%), “L’aria ché&rd” (5.6%), “Bersaglio Mobile” (4.1%),

and “Di martedi” (5.4%) - were positive.

Cairo Communication Group — Consolidated figures
The mainconsolidated income statement figuregn 1H15 can be compared as follows with
those of 1H14:



(€ thousands) 30/06/2015 30/06/2014
(Half-year) (Half-year)
Gross operating revenue 127,441 137,194
Advertising agency discounts (12,449) (13,829)
Net operating revenue 114,992 123,365
Change in inventory (11) (35)
Other revenue and income 5,570 5,042
Total revenue 120,551 128,372
Production cost (82,062) (81,353)
Personnel expense (30,424) (31,036)
Gross operating profit (EBITDA) 8,065 15,983
Amortization, depreciation, provisions and impainnesses (3,573) (2,025)
EBIT 4,492 13,958
Net financial income 399 1,207
Income (loss) on investments - (1)
Pre-tax profit 4,891 15,164
Income tax 579 (651)
Non-controlling interests (10) (8)
Profit from continuing operations attributable to the owners of 5,460 14,505
the parent
Profit/ (loss) from discontinued operations atttdhle to the -
owners of the parent -
Profit attributable to the owners of the parent 5,460 14,505

In 1H15, consolidated gross revenue came to appedrly Euro 133 million (Euro 142.2 million

in 2014). Consolidated gross operating profit (HEBN) and operating profit (EBIT) came to
approximately Euro 8.1 million and Euro 4.5 milligguro 16 million and Euro 14 million in

1H14). Consolidated profit was approximately Eur® @illion (Euro 14.5 million in 1H14). The
increase in “amortization, depreciation, provisioasd impairment losses" in 1H15 was
attributable to the amortization of television tiglcquired by La7 effective from 1 May 2013.

As mentioned earlier, in 1H15 operating profit (EBlin the TV publishing segment (La7)
benefited in the consolidated financial statemérdm lower amortization and depreciation of
Euro 6.1 million, due to the write-down of tangilded intangible assets made in 2013 in the
purchase price allocation of the investment in LEEgtf.the same reason, in 1H14, operating profit
(EBIT) in the TV publishing segment (La7) benefitedthe consolidated financial statements

from lower amortization and depreciation of Euro4lfillion.

The Groupstatement of comprehensive incomean be analyzed as follows:



(€ thousands)

30/06/2015
(Half-year)

30/06/2014
(Half-year)

Consolidated statement of comprehensive income

Profit attributable to owners of the parent 5,460 14,505
Other non-reclassifiable items

of the comprehensive income statement

Actuarial profit (loss) from defined benefit plans 477 (695)
Tax effect (131) 191
Total comprehensive income for the year 5,806 14,001

The Group’s performance can be read better by aimgiythe 1H15 results bgnain business

segment (magazine publishing, advertising, TV publishinga), network operator (Cairo

Network) and Il Trovatore) versus those of 1H14:

2015 Maggzine Ad_ver TV Trovatore Network Intra- Total
Publishing tising publishing operator group

(Half-year)

(€ thousands) et Nt(a(t:vsti)rrtl)() unaﬁlggated

Gross operating revenue 46,005 87,307 53,907 456 - (60,234) 127,441

Advertising agency discounts (12,449) 2,a49)

Net operating revenue 46,005 74,858 53,907 456 60,234) 114,992

Change in inventory (11) (11)

Other income 923 415 4,227 2 3 5,570

Total revenue 46,917 75,273 58,134 458 3 (60,234) 20,551

Production cost (29,472) (69,628) (42,687) (365) 4)(2 60,234 (82,062)

Personnel expense (9,744) (3,631) (16,967) (41) ) (41 (30,424)

Gross operating profit (EBITDA) 7,701 1,894 (1,520) 52 (62) 8,065

Amortization, depreciation, provisions (482) (327) (2,763)

and impairment losses 1) (3,573)

EBIT 7,219 1,567 (4,283) 52 (63) 4,492

Income (loss) on investments

Net financial income (5) 62 338 4 399

Pre-tax profit 7,214 1,629 (3,945) 56 (63) 4,891

Income tax (2,479) (703) 3,750 (6) 17 - 579

Non-controlling interests - (10) (10)

Profit from continuing operations 4,735 926 (195) 40 (46) 5,460

attributable to the owners of the

parent

Profit / (loss) from discontinued

operations

Profit 4,735 926 (195) 40 (46) 5,460




2014 Maggzipe Aqver TV ) Trovatore Network Intra- Total
Publishing tising publishing operator group
(Half-year)
(€ thousands) L Ngt:vsgri) unaﬁlggated
Gross operating revenue 46,543 96,738 59,361 431 - (65,879) 137,194
Advertising agency discounts - (13,829) - - - - 3,829)
Net operating revenue 46,543 82,909 59,361 431 - 65,879) 123,365
Change in inventory (35) - - - - - (35)
Other income 864 481 3,697 - - - 5,042
Total revenue 47,372 83,390 63,058 431 - (65,879) 28,872
Production cost (31,437) (75,287) (40,155) (353) - 65,879 (81,353)
Personnel expense (9,667) (3,316) (18,035) (18) - (31,036)
Gross operating profit (EBITDA) 6,268 4,787 4,868 ® - - 15,983
Amortization, depreciation, provisions (542) (606) (877) - (2,025)
and impairment losses
EBIT 5,726 4,181 3,991 60 - - 13,958
Income (loss) on investments - 1) - - - - 1)
Net financial income 17 325 865 - - - 1,207
Pre-tax profit 5,743 4,505 4,856 60 - - 15,164
Income tax (2,063) (1,537) 2,970 (21) - - (651)
Non-controlling interests - - - (8) - - (8)
Profit from continuing operations 3,680 2,968 7,826 31 - - 14,505

attributable to the owners of the

parent

Profit / (loss) from discontinued
operations

Profit 3,680 2,968 7,826 31 - - 14,505
Gross operating revenuen 1H15, split up by main business segment, caarayzed as follows versus

the amounts of 1H14:

Gross revenue Half-year at 30/06/2015
(€ thousands) (six monthg)
Magazine Advertising TV Trovatore Network Intra-group  Total
publishing publishing operator eliminations
(La7) (Cairo and
Network) unallocated
Magazine over-the-counter 35,168 - - - - - 35,168
sales
Print media advertising 9,707 12,806 - - - (9,564) 12,949
TV advertising - 72,135 52,539 - - (49,757) 74,917
Stadium signage - 1,691 - - - - 1,691
Internet advertising - 375 213 286 - (491) 383
Revenue from programming - - 594 - - - 594
schedule space
Other TV revenue - - 561 - - - 561
Subscriptions 1,434 - - - - - 1,434
Books and catalogues 325 - - - - - 325
Other revenue 2 300 - 170 - (422) 50
VAT relating to publications (631) - - - - (631)
Total gross 46,005 87,307 53,907 456 - (60,234) 127,441
operating revenue
Other revenue 923 415 4,227 2 3 - 5570
Total revenue 46,928 87,722 58,134 458 3 (60,234) 133,011
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Gross revenue Half-year at 30/06/2014
(€ thousands) (six months)
Magazine Advertising TV Trovatore Network Intra-group Total
publishing publishing operator eliminations
(La7) (Cairo and
Network) unallocated
Magazine over-the-counter 34,849 - - - - - 34,849
sales
Print media advertising 10,517 14,013 - - - (10,495) 14,035
TV advertising - 80,744 57,311 - - (54,478) 83,577
Stadium signage - 1,159 - - - - 1,159
Internet advertising - 521 231 261 - (485) 528
Revenue from programming - - 521 - - - 521
schedule space
Other TV revenue - - 1,298 - - - 1,298
Subscriptions 1,460 - - - - - 1,460
Books and catalogues 330 - - - - - 330
Other revenue - 301 - 170 - (421) 50
VAT relating to publications (613) - - - - (613)
Total gross 46,543 96,738 59,361 431 - (65,879) 137,194
operating revenue
Other revenue 864 481 3,697 - - - 5,042
Total revenue 47,407 97,219 63,058 431 - (65,879) 142,236

The main figures of the consolidatsthtement of financial positionat 30 June 2015 can be

analyzed versus the situation at 31 December 2014:

(€ thousands) 30/06/2015 31/12/2014

Statement of financial position

Property, plant and equipment 2,901 3,069
Intangible assets 60,533 56,871
Financial assets 1,702 1,175
Deferred tax assets 3,440 3,983
Net current assets (26,034) (19,071)
Total assets 42,542 46,027
Non-current borrowings and provisions 42,595 43,741
(Net financial position)/Net debt (111,062) (12496
Equity attributable to the owners of the parent 0,963 126,311
Equity attributable to non-controlling interests 46 36
Total equity and liabilities 42,542 46,027

At their Meeting on 28 April 2015, the shareholdamproved the distribution of a dividend of
0.27 Euro per share, inclusive of tax, with couplmtachment date on 11 May 2015 (made
payable on 13 May 2015).

11
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In 2015, as part of the share buy-back plans, eastiry shares were sold or purchased. At 30
June 2015, Cairo Communication held a total of 7@ #feasury shares, or 0.001% of the share

capital, subject to art. 2357-ter of the ItalianiOCode.

The consolidatedhet financial position at 30 June 2015, versus the situation at 31 Deaembe

2014, can be summarized as follows:

(€ thousands) 30/06/2015 31/12/2014 Change
Cash and cash equivalents 133,562 149,061 (15,499)
Current financial assets - -

Bank loans (22,500) (25,000) 2,500
Total 111,062 124,061 (12,999)

The bank loan granted by Unicredit S.p.A. and use@airo Network to pay part of the rights of
use of the TV frequencies, is secured by a guagasseied by the parent Cairo Communication.
At 30 June 2015, the net financial position of lcame to Euro 108.5 million, increasing versus
31 December 2014 (Euro 106.5 million).

Cairo Communication S.p.A. — Parent performance

The mainincome statement figures of Cairo Communication S.A. in 1H15 can be compared

as follows with those of 1H14:

(€ thousands) 30/06/2015 30/06/2014
(Half-year) (Half-year)

Gross operating revenue 55,468 62,578
Advertising agency discounts - -
Net operating revenue 55,468 62,578
Other revenue and income 264 144
Total revenue 55,732 62,722
Production cost (53,003) (57,880)
Personnel expense (1,499) (1,480)
Gross operating profit (EBITDA) 1,230 3,362
Amortization, depreciation, provisions and impainnesses (121) (100)
EBIT 1,109 3,262
Net financial income 21 310
Income (loss) on investments 7,465 1,039
Pre-tax profit 8,595 4,611
Income tax (493) (1,171)
Profit from continuing operations 8,102 3,440
Loss from discontinued operations - -
Profit 8,102 3,440

In 2015, Cairo Communication continued to operatelV/ advertising sales (La7, La7d and

theme channels Cartoon Network, Boomerang and ChiN) on the Internet through its

12
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subsidiary Cairo Pubbilicita on a sub-concessiofisbas/oicing advertising spaces directly to its
customers and returning to Cairo Communication arestof revenue generated by resources
managed on a sub-concession basis. Specifically:

- gross operating revenue was approximately Euro8lion (Euro 62.7 million in 1H14);

- parent gross operating profit (EBITDA) was appraxiely 1.2 million (Euro 3.4 million in
1H14),
- operating profit (EBIT) was approximately Euro inillion (Euro 3.3 million in 1H14);

profit was approximately Euro 8.1 million (Euro 3ndllion in 1H14).

“Income (loss) on investments” includes the dividepproved by the subsidiary Cairo Editore,
amounting to Euro 7.5 million. In 2014, the itencluded the dividends approved by Cairo
Pubblicita, amounting to Euro 1 million, while GaiEditore had approved the distribution of
dividends (Euro 6.2 million) at a later date, incBmber 2014.

The Parent'statement of comprehensive incomean be analyzed as follows:

(€ thousands) 30/06/2015 30/06/2014
(Half-year) (Half-year)
Statement of comprehensive income of the Parent
Profit for the period 8,102 3,440
Other non-reclassifiable items of the comprehensigeme statement -
Actuarial profit (loss) from defined benefit plans 96 (39)
Tax effect (26) 11
Total comprehensive income 8,172 3,412

The main figures of thetatement of financial positionof Cairo Communication S.p.A. at 30

June 2015 can be analyzed versus the situatich 2e8ember 2014:

(€ thousands) 30/06/2015 31/12/2014
Statement of financial position

Property, plant and equipment 414 457
Intangible assets 299 320
Financial assets 23,123 23,124
Other non-current financial assets 5,563 1,663
Net current assets 5,600 7,325
Total assets 34,999 32,889
Non-current borrowings and provisions 1,448 1,485
(Net financial position)/Net debt (10,641) (25,768
Equity 44,192 57,172
Total equity and liabilities 34.999 32,889

13
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As mentioned in the notes to the consolidated siame of financial position, at their Meeting on
28 April 2015, the shareholders approved the thstion of a dividend of 0.27 Euro per share,
inclusive of tax, with coupon detachment date oMby 2015 (made payable on 13 May 2015).
The increase in "other non-current financial adsatsounting to Euro 3.9 million, is attributable

to the shareholder loan granted to the subsidiaigoQNetwork S.r.l.

The net financial position of the Parent at 30 June 2015, versus the situati®1 December

2014, is summarized as follows:

(€ thousands) 30/06/2015  31/12/2014 Change
Cash and cash equivalents 10,641 25,768 (15,127)

Current financial assets - - R

Total 10,641 25,768 (15,127)

Statement of reconciliation of the Parent’s equityand profit and
Group equity and profit

Thestatement of reconciliationof equity and profit of Cairo Communication S.paid Group

equity and profit at 30 June 2015 can be analyzddlbws:

(€ thousands) Equity Net profit

Half-year financial statements of Cairo Communicaton S.p.A. 44,192 8,102

Elimination of the carrying amount of consolidasliity investments:

Difference between carrying amount of investments their equity value 111,597
Other effects of the purchase price allocationaf IS.r.I. (33,017) 6,398
Share in subsidiaries’ profit net of investment @inment losses (1,666)

Allocation of consolidation differences:

Goodwill 7,198

Elimination of intra-group profits net of incomexta (19,007) 90
Elimination of intra-group dividends (7,465)
Half-year consolidated financial statements of th€airo Communication 110,963 5,460
Group

14



Main business segment operating results

PRINT MEDIA PUBLISHING
CAIRO EDITORE - CAIRO PUBLISHING

The results achieved by Publishing in 1H15 canradyaed as follows:

Print media publishing
(€ thousands)

30 June 2015

30 June 2014

Gross operating revenue 46,005 46,543
Other income (12) 864
Change in inventory 923 (35)
Total revenue 46,917 47,372
Production cost (29,472) (31,437)
Personnel expense (9,744) (9,667)
Gross operating profit (EBITDA) 7,701 6,268
Amortization, depreciation, provisions and impainniesses (482) (542)
EBIT 7,219 5,726
Net financial income (5) 17
Pre-tax profit 7,214 5,743
Income tax (2,479) (2,063)
Non-controlling interests - -
Profit from continuing operations attributable to the 4,735 3,680
owners of the parent

Profit / (loss) from discontinued operations - -
Profit 4,735 3,680

In 1H15, Cairo Editore strengthened the resultésopublications and worked on improving the
levels of efficiency reached in containing prodomti publishing and distribution costs.
Specifically, in 1H15:

- the operating results of the Group’s publishingsegt increased sharply versus 1H14,

- the excellent circulation results were confirmedthwevenue increasing to Euro 35.2
million (Euro 34.8 million in 1H14).

- Group gross advertising revenue, which reached BE@ré million, dropped by 7.9%
versus Euro 13.7 million in 1H14. The advertisiegenue trend improved, however, in
2Q15, when gross advertising revenue reached Eg@rmilion, down 2.3% versus 2Q14
(Euro 8.4 million).

In 1H15, gross operating profit (EBITDA) and opérgtprofit (EBIT) came to Euro 7.7 million

and Euro 7.2 million, up by 22.9% and 26.1% verstd4 (Euro 6.3 million and Euro 5.7

million).
The Group weeklies confirmed the excellent circatatresults achieved, with an average ADS

circulation in the January-May five-month period 2015 of 513,500 copies for “Settimanale

15
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DIPIU”, 328,126 copies for “DIPIU’ TV”, 157,693 cigs for “Settimanale DIPIU’ e DIPIU'TV

Cucina”, 179,598 copies for “Diva e Donna”, 203,%pies for “Settimanale Nuovo”, 116,919

copies for “F”, 151,277 copies for “TVMia” and 1582 copies for “Settimanale Giallo”,

reaching a total of over 1.7 million average copsetd, and making the Group the leading

publisher in copies of weeklies sold at newsstawith, an over 25% market share.

As far as circulation is concerned, the featurethefGroup’s publications and the Group strategy

help maintain a strong lead over competitors inciimeent publishing market. Specifically:

- cover prices of the weeklies are lower, some hadf price of those of the main
competitors; this gap increases appeal and allpasesfor potential price increases,

hence for increased profitability;

- sales are mostly over-the-counter (95%), with aimmim impact of revenue generated
by gifts and sundry editorial material (approxiniat2% on total publishing revenue,
including advertising), whose sales figures havikapsed in the publishing segment;
the Group has opted to focus on the quality of ptblications; in 1H15, gross
advertising revenue generated by the Group’s paifidics accounted for 26% (26% in
2014) - an extremely low figure if compared witle tievenue breakdown of other major
publishing groups, therefore based to a lessentxgie the economic cycle - while the
remaining 74% (74% in 2014) came from direct saled subscriptions, proof of the

high editorial quality of publications;

- weekly magazines, which account for approximaté€l9ef publishing sales revenue,
are sold as single copies and not bundled withrotteeklies and/or dailies to bolster

sales;

- the remarkable sales volumes achieved, both inlateseerms and versus Cairo
Editore’s competitors, make the advertising pageghlih appealing in terms of
advertising cost per copy sold (equal to the d#fiee between the price of the
advertising page and copies sold), currently lowean the publications of its

competitors.

In 2015, Cairo Editore will continue to pursue ogpaities to optimize production, publishing
and distribution costs, which mainly regarded niegioins for the reduction of paper costs, the

optimization of bordereau costs, and the revisiiorettain corporate processes.

ADVERTISING

The results achieved by Advertising in 1H15 cambalyzed as follows:

16



Advertising 30 June 2015 30 June 2014
(€ thousands)

Gross operating revenue 87,307 96,738
Advertising agency discounts (12,449) (13,829)
Net operating revenue 74,858 82,909
Other income - 481
Change in inventory 415 -
Total revenue 75,273 83,390
Production cost (69,748) (75,287)
Personnel expense (3,631) (3,316)
Gross operating profit (EBITDA) 1,894 4,787
Amortization, depreciation, provisions and impainnesses (327) (606)
EBIT 1,567 4,181
Net financial income 62 325
Income (loss) on investments - (1)
Pre-tax profit 1,629 4,505
Income tax (703) (1,537)
Non-controlling interests - -
Profit from continuing operations attributable to the 926 2,968
owners of the parent

Profit / (loss) from discontinued operations

Profit 926 2,968

&

Looking at the advertising segment, in 1H15 ther€&ommunication Group continued to

operate as advertising broker - with its subsidi@giro Pubblicita - selling space in the print

media for Cairo Editore (“For Men Magazine”, “NaaliStyle”, “Settimanale DIPIU”, “DIPIU’
TV” and weekly supplements “Settimanale DIPIU’ ePIW'TV Cucina” and “Settimanale
DIPIU’ e DIPIUTV Stellare”, “Diva e Donna”, “TV Ma”, “Settimanale Nuovo”, “F” and
“Settimanale Giallo”), the Editoriale Giorgio Mordiari division (“Bell’ltalia”, “Bell’Europa”,

“In Viaggio”, “Airone”, “Gardenia”, “Arte” and “Aniquariato”) and for Editoriale Genesis
(“Prima Comunicazione” and “Uomini e Comunicaziopdor the sale of advertising space on
TV for La7 and La7d, and for Turner BroadcastingrtGon Network, Boomerang, CNN), on the
Internet (La7.it, TG.La7.it, Cartoon Network.it)cafor the sale of stadium signage and space at
the Olimpico in Turin for Torino FC.

In 1H15, total gross advertising revenue, whichludes TV advertising revenue invoiced directly
by La7 (Euro 3.1 million), came to approximately r&u90.4 million. Specifically, gross
advertising revenue on La7 and La7d channels araduntEuro 74.2 million (Euro 82.4 million
in 2014). Gross operating profit (EBITDA) and ogtamg profit (EBIT) came to Euro 1.9 million
and Euro 1.6 million (Euro 4.8 million and Euro 4ndlion in 1H14).

TV PUBLISHING (La7)

The results achieved by TV publishing (La7) carabalyzed as follows:
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TV publishing (La7)

30 June 2015

30 June 2014

(€ thousands)

Gross operating revenue 53,907 59,361
Advertising agency discounts - -
Net operating revenue 53,907 59,361
Other income 4,227 3,697
Change in inventory - -
Total revenue 58,134 63,058
Production cost (42,687) (40,155)
Personnel expense (16,967) (18,035)
Gross operating profit (EBITDA) (1,520) 4,868
Amortization, depreciation, provisions and impainniesses (2,763) (877)
EBIT (4,283) 3,991
Net financial income 338 865
Income (loss) on investments - -
Pre-tax profit (3,945) 4,856
Income tax 3,750 2,970
Non-controlling interests - -
Profit (195) 7,826

&

The Group started operations in the TV field in 20fbllowing acquisition from Telecom Italia
Media S.p.A. of the entire share capital of La7lSas from 30 April 2013, with the upstream
integration of its concessionaire business for shé&e of advertising space, diversifying its
publishing activities previously focused on magagin

At the acquisition date, the financial situation laf7 had called for the implementation of a
restructuring plan aimed at reorganizing and sthieémg the corporate structure and at curbing
costs, while retaining the high quality levels loé forogramming.

Starting from May 2013, the Group began to impleniisnown plan to restructure the company,
achieving, as early as the May-December eight-mpetiod of 2013, a positive gross operating
profit (EBITDA) of Euro 3.7 million, and strengthed in 2014 the results of the cost
rationalization measures implemented during théteigonths of activity in 2013, succeeding in
achieving a positive gross operating profit (EBITD# Euro 9 million.

The trend of results (gross operating profit, EBN)Dachieved by La7 is shown in the chart

below:
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In 1H15, the Group continued to work on strengthgrhe results of the rationalization and cost-
curbing measures achieved in 2013 and 2014.

As a result of the trend of advertising revenuesgroperating profit (EBITDA) and operating

profit (EBIT) came to a negative figure of approgi@ly Euro -1.5 million and Euro -4.3 million.
The increase in “amortization, depreciation, provis and impairment losses" is attributable to
the amortization of television rights acquired y7Leffective from 1 May 2013.

Operating profit (EBIT) benefited in the consoligldt financial statements from lower

amortization and depreciation of Euro 6.1 millicye to the write-down of tangible and
intangible assets made in 2013 in the purchase ptiocation of the investment.

In 1H14, gross operating profit (EBITDA) and opérgtprofit (EBIT) came to approximately
Euro 4.9 million and Euro 4 million and operatingpfit (EBIT) benefited in the consolidated

financial statements, for the same reason, fronetaamortization and depreciation of Euro 12.4

million. Mention should be made that in 1H13 - whHea7 had not been included yet for the
entire period in the scope of consolidation of @a@ro Communication Group_- gross operating
loss had amounted to approximately Euro 28.7 millio

In 1H15, La7’s average all-day share was 3.14% &8d% in prime timgfrom 8:30 PM to
11:30 PM), with a high-quality target audience. d'a’hare was 0.48%. The audience figures of
the channel’s news and discussion programmes -astie 8 PM newscast (5,3% from Monday
to Friday), “Otto e mezzo” (5%), “Piazza Pulita”.1%6), “Crozza nel Paese delle Meraviglie”
(7.8%) “Servizio Pubblico” (5.5%), “Le invasioni Bzariche” (3%), “Coffee Break” (4.5%),

19



&

“Omnibus” (4.2%), “La Gabbia” (3.5%), “L'aria chérd” (5.6%), “Bersaglio Mobile” (4.1%),

and “Di martedi” (5.4%) - were positive.

IL TROVATORE

In 2015, Il Trovatore continued operations, maiptpviding technological services to develop

and maintain the online platforms of the Group’'mpanies.

NETWORK OPERATOR (CAIRO NETWORK)

As mentioned earlier, in 2014 the subsidiary Céletwork took part in the tender procedure

opened by the Ministry of Economic Development foe assignment of rights to use TV
frequencies for digital terrestrial broadcastingteyns, submitting its binding bid and winning the
rights to use a lot of frequencies ("Mux") for aipd of 20 years.

Cairo Network and El Towers S.p.A. (“EIT”) enteredto the agreements firstly for the
realization and then long-term technical managemerull service mode (hospitality, service
and maintenance, use of broadcasting infrastructtice of the Mux.

With the acquisition and realization of the MuxgtiCairo Communication Group will start

operations as a network operator.

Alternative performance indicators:

In this Report, in order to provide a clearer pietof the financial performance of the Cairo
Communication Group, besides of the conventionaricial indicators required by IFRS, a
number of alternative performance indicators amshthat should, however, not be considered
substitutes of the disclosures required by IFRS.

The alternative indicators are:

- EBITDA: used by Cairo Communication as a target to momiternal management, and in
public presentations (to financial analysts ance#tors). It serves as a unit of measurement to
evaluate Group and Parent operational performawid, the EBIT, and is calculated as

follows:
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Profit from continuing operations, pre tax
+/- Net finance income

+/- Share in associates

EBIT- Operating profit

+ Amortization & depreciation

+ Bad debt impairment losses

+ Provisions for risks

EBITDA — Operating profit, before amortization, depreciation, write-downs and

impairment losses

The Cairo Communication Group also considersnitefinancial position as a valid indicator

of the Group’s ability to meet financial obligatsrboth current and future. As can be seen in
the table used above, which details the equityréigwsed for the calculation of Group net
financial position, this figure includes cash arden cash equivalents, bank deposits, securities

and other current financial assets, reduced byntiand non-current bank borrowings.

Transactions with parents, subsidiaries and assodies

In 1H15, transactions with related parties, inahgdivith Group companies, were not considered
to be atypical or unusual, and were part of theénarg activities of Group companies. These
transactions were carried out on market terms,ntpkdccount of the goods and services
provided.

In 1H15, the relations and transactions with theepaU.T. Communications and with its

subsidiaries can be analyzed as follows:

- the concession contract between Cairo PubblicitiTamino FC S.p.A. (a subsidiary of U.T.
Communications) for the sale of advertising spatdha Olimpico football pitch and
promotional sponsorship packages. This contracilitezs in the payment in 1H15 of Euro
1.3 million to the concession holder against reeenfi Euro 1.6 million net of agency
discounts. Cairo Pubblicita earned further comnaissiof Euro 46 thousand. As part of the
agreement, Cairo Pubblicita also purchased footichtts worth Euro 40 thousand;

- the agreement between Cairo Communication S.p.A.Tawino F.C. for the provision of
administrative services such as bookkeeping, whiclides for an annual consideration of
Euro 100 thousand,

- the tax consolidation scheme.
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Main risks and uncertainties to which the Group isexposed, which
could impact on the business outlook for 2H15

The Directors’ Report on the financial statemerds the year ended 31 December 2014
includes a description, to which reference shoeldnade, of the main risks and uncertainties to
which Cairo Communication S.p.A. and the Group exposed, as well as the strategies and

activities implemented to monitor and counter th8pecifically:

- Risks associated with the general economic clinaatd,with the potential effects of the

persisting factors of economic uncertainty in tihersmedium term on the Group’s

business, strategies and outlook.

- Risks associated with advertising and publishingketatrends, mainly related to the

general contraction in sales and the advertisingkebatrend, regarding mostly

magazines and TV.

- Risks associated with extraordinary transactiorainiy related to the strengthening of

the results of the rationalization and cost-curbirepsures already achieved on La7.

- Risks associated with developments in the medimeatjas a result of the penetration

of new communication resources, in particular titerhet and free digital TV, together

with changes in the relevant regulatory framework.

- Risks associated with Management and “key staffnde with the ability of its

executive directors, editors-in-chief, TV persotied, and other Management members
to efficiently manage the Group, and with the &pitif the Group to attract and retain

new talents.

- Risks associated with retaining the value of thants of the Group titles, by

maintaining the current levels of quality and inaton.

- Risks associated with business suppliers regartlieg outsourcing of production

processes, specifically printing and distributiangd the production of TV content.

- Risks associated with developments in the legalragdlatory framework, specifically

for the television industry.

- Risks associated with litigation, the notes on ‘®timformation” (Note 23 of the notes

to the condensed consolidated half-year finantééments) contain information on the

main pending cases.
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This interim half-year report provides a summaryinéncial and other risks that could impact
on the outlook for 2H15.

Risks associated with the general economic climate

The financial position, results and cash flows loé tCairo Communication Group may be
influenced by various factors within the macro-emoit environment.

In 1H15, the general economic and financial contexdrked by a high degree of uncertainty,
continued to report negative effects. To date,eglremains uncertainty over the period required
for a return to normal market conditions.

However, the evolution of the general economicagitun could affect the full achievement of

the Group’s result targets.

Risks associated with advertising and publishingketarends

The deterioration of the short and medium-term eatin uncertainty continued to impact

negatively on the advertising market, and also sthihe pace of magazine sales.

The analysis by media shows that in the first sbaths of 2015:

» the magazine advertising market dropped by 3.4%ugP014, when in 1H14 it had slid by
11% versus 2013,

= the TV advertising market fell by 3% versus 201few in 1H14 it had increased by 1.3%
versus 2013.

The Cairo Communication Group is significantly eged to advertising sales performance,

which has progressively decreased over time assaltref significant developments in the

publishing business.

Advertising sales are currently the main sourceeeénue for the TV publishing segment.

Advertising sales in 2014 represented approxima®&yo of total Group revenue (66% in

1H15). Considering also advertising revenue geedrdty La7, the impact of advertising

revenue in 2014 increases to 68% (68% in 1H15).

Considering the Group’s publishing business al@aertising revenue in 2014 accounted for

26% (basically confirmed in 1H15) - much lower thhe revenue breakdown of other major

publishing groups - while the remaining 74% (bdsyceonfirmed in 1H15) was generated by

distribution and subscription revenue, demonstgatie great publishing strength of advertising

products.
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Risks associated with extraordinary transactions

In 2013 Cairo Communication S.p.A. acquired fromie€em Italia Media, through Cairo Due
S.r.l., the entire share capital of La7 S.r.l.

The financial situation of La7 S.r.l. called foetimplementation of a restructuring plan aimed at
reorganizing and streamlining the corporate stmecand at curbing costs, while retaining the
high quality levels of the programming schedule.

Starting from May 2013, the Group began to impleiisnown plan to restructure the company,
achieving, as early as the May-December eight-mpetiod of 2013, a positive gross operating
profit (EBITDA) of Euro 3.7 million, and in 2014 @ositive gross operating profit (EBITDA) of
Euro 9 million.

In 1H15, the Group continued to work on strengthgrthe results of the rationalization and cost-
curbing measures achieved in 2013 and 2014.

As a result of the trend of advertising revenuesgroperating profit (EBITDA) and operating

profit (EBIT) came to a negative figure of approately Euro -1.5 million and Euro -4.3 million.
In the following months of 2015, the Group will ¢mue to work on strengthening the results of
the rationalization and cost-curbing measures &ehien 2013 and 2014.

However, the evolution of the general economicasitun could affect the full achievement of

these targets.

Risks associated with developments in the medimeay

The media segment has seen an increase in the déynetration of new communication
resources, in particular the Internet, and the free theme channels on the digital terrestrial
platform, together with technology innovations thaty lead to changes in demand by
consumers, who in future will probably request praedized content by even directly selecting
the source. As a result, this may change the veldthportance of the various media and

audience distribution, with consequent greater gitadfriagmentation.

Whereas the development of the Internet may impacthe share of print media, mainly on
dailies and to a much lesser extent on the weegliddished by the Group, the growth of the
Internet and of digital theme television may impact the generalist TV audience. Any

development of new TV channels by the Group maynalt to take advantage of this situation.

The Group constantly monitors the level of pen&nadf new resources as well as changes in
the business model related to the distributionarftent available to assess the opportunity to

develop the various distribution platforms, withtpaular attention to the Internet.
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Developments in the regulatory framework are alsatioually monitored for the media

segment and their disclosure within the Group suezd.

Risks associated with Management and “key staff”

The Group’s success depends on the talents ofkésuéive Directors and other members of
Management to efficiently manage the Group andntii¥idual business segments.

Editors and TV personalities, too, have a signifiaale in the titles published and programmes
hosted.

The loss of the services of an executive Direatditor, TV personality or other key resource
without an appropriate substitute, as well as ftificulty in attracting and retaining new and
gualified resources, may impact negatively on thesjpects, operations and financial results of

the Group.

Risks associated with litigation

The notes on “Other information” (Note 23 of thea®to the condensed consolidated half-year
financial statements) contain information on a neamiif cases. The evaluation of the potential
legal and tax liabilities requires the Company $e @estimates and assumptions in relation to
forecasts made by the Directors, based upon theomsi expressed by the Company’s legal and
tax advisers, in relation to the probable cost tzat be reasonably considered to be incurred.

The actual results may vary from these estimates.

Credit risks

The Group is exposed to credit risk, primarily @tation to its advertising sales activities. This

risk is however mitigated by the fact that exposisralistributed across a large number of
customers and that credit monitoring and contrabcedures are in place. The client

concentration/advertising revenue ratio has naichlg changed versus prior years. The risk on
advertising receivables from print media is brokienvn into an even larger amount of clients,

whilst for circulation revenue, the distributionnttact provides for an advance payment equal
to a very significant percentage of the estimatdessof each magazine.

The persisting uncertainty factors in the short amadlium term, along with the resulting credit

squeeze, may of course impact negatively the gquafitredit and general payment terms.

The Group’s maximum theoretical exposure to credits at 30 June 2015 is given by the

carrying amount of trade receivables and othergmiged current assets totaling Euro 85.1
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million, and by the nominal amount of guarantee®gion third-party debts or commitments as
indicated in Note 23 of the notes to the consodiddinancial statements.

The credit risks associated with cash and cashvelgmts, with a maximum theoretical
exposure of Euro 111.1 million, are not considesigdificant as they are deposits spread across

various banks, based on the criteria describedabieldhe notes to the “liquidity risk”.

Liquidity risk

The Cairo Communication Group is not exposed toidiidy risk, in that on one hand, significant
financial resources are held with a net availalgitive financial position of Euro 111.1 million
while, on the other hand, the Group attempts tarenthat an appropriate ability to generate cash
is maintained, even under the current market cimmdif in its traditional segments.

An analysis of the company’s equity structure shdeth liquidity, or the ability to maintain
financial stability in the short term, and solidity the ability to maintain financial stability the
medium/long term.

It is Group policy to invest available cash in amwhnd or short-term deposits at various banks,
with the prime objective of maintaining a readyuiijty of the said investments. The investment
products are selected on the basis of their cratirtg, their reliability and the quality of sereg

rendered.

Interest rate and currency risk

The Cairo Communication Group is not exposed ter@dt rate and currency risk, in that on one
hand, the net financial position shows a positilgure, while on the other hand, Group
operations are carried out and revenue is genesdieost exclusively in Italy, and the main
costs, except for certain TV rights acquired in Y& incurred in Euro.

The interest rate risk only affects the yield ohfnads.

Given the limited exposure to both interest ratd &OREX risk, the Group limited use of
financial hedging instruments, to hedge currensly an the acquisition of TV rights from film

companies.

Other information

Human resources

By the nature of the activities it carries out, lmmresources form a critical factor for the
success of the Group. The evaluation of staff, degelopment of their abilities and the

recognition of their achievements and responsdiidliare the principles which govern personnel
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management, from the selection phase, which idittted by the high degree of the Group’s
visibility and its ability to attract personnel.

Staff turnover in 1H15 and its composition can balgzed as follows:

01/01/2015 Recruitments Terminations Advancements 30/06/2015

Description
Open-ended contracts 712 10 (9) 1 714
Senior managers 25 - - - 25
Managers 82 1 1) - 82
Employees 384 8 (6) 3 389
Journalists and freelance 291 1 (2) (2) 218
Fixed-term contracts 25 31 a7 Q) 38

Senior managers - - - - -
Managers - - - - -
Employees 11 17 (13) - 15
Journalists and freelance 14 14 (4) (1) 23
Grand total 737 41 (26) - 752
Personnel can also be analyzed by average agesdiegtion and seniority:

Senior Managers  Employees Journalists

managers

Men (number) 25 51 204 102
Women (number) - 31 200 139
Average age 50 49 45 49
Seniority 13 14 12 14
Open-ended contracts 25 82 389 218
Fixed-term contracts - - 15 23
Other - - - -
Graduates 20 35 88 116
Diploma holders 5 47 291 123
Middle school graduates - 1 24 2

Most of the employees (444) work in the TV segméoitpwed (224) by the magazine and

&

book publishing segment. The advertising segmergl@m 79 people and draws on a sales
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force of approximately 100 agents (direct and ity who are coordinated by senior sales
managers and staff who, together with their s&ffp ensure coordination with the editors and
the promotion of special initiatives.

The Group is committed to pursue health and safefgctives at the workplace. There were no

accidents in the workplace or charges for occupatidiseases during the year.

Events occurring after 1H15 and business outlook
In 1H15, despite the high degree of uncertaintytref economic context in general and
specifically of its relevant markets (advertisimgdapublishing), and despite the drop reported

by advertising revenue due to the market trendCidieo Communication Group:

- achieved a strong growth in results in the magagiridishing segment, with gross operating
profit (EBITDA) and _operating profit (EBIT) increisg by 22.9% and 26.1% respectively
versus 1H14 and reaching Euro 7.7 million and E@r@ million, confirming the high
circulation levels of the publications, and worked improving the levels of efficiency
reached in containing costs (production, publisi@ing distribution);

- continued to work on strengthening the results led tationalization and cost-curbing

measures achieved in the TV publishing segment)(ireZ013 and 2014.

In the following months of 2015, the Cairo Commuation Group will continue to:

- pursue the development of its traditional segmémtagazine publishing and advertising
sales). Despite the economic and competitive bagkdgiven the high quality of the
publications and of the media under concessionGiwip considers it a feasible target to
continue to achieve positive operating results.

- work on strengthening the results of the ratioraion and cost-curbing measures achieved
in the TV publishing segment in 2013 and 2014.

However, the evolution of the general economicasitun could affect the full achievement of

these targets.

For the Board of Directors

Chairman Urbano Cairo
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CAIROCOMMUNICATION

Condensed consolidated half-year financial
statements at 30 June 2015
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INCOME STATEMENT AT 30 JUNE 2015

&

Half-year ended Half-year ended
€ thousands 30 June 2015 30 June 2014
Notes

Revenue 1 114.992 123.365
Other revenue and income 2 5.570 5.042
Change in inventory of finished products 3 (11) (35)
Raw materials, consumables and supplies 4 (10.393) (11.724)
Services 5 (57.192) (56.167)
Use of third-party assets 6 (13.707) (12.599)
Personnel expense 7 (30.424) (31.036)
Amortization, depreciation, provisions and impaintiesses 8 (3.573) (2.025)
Other operating costs 9 (770) (863)
EBIT 4.492 13.958
Income / (loss) on investments 17 0 1)
Net financial income 10 399 1.207
Pre-tax profit 4.891 15.164
Income tax 11 579 (651)
Profit from continuing operations 5.470 14.513
Loss from discontinued operations 12 0 0
Net Profit for the period 5.470 14.513
- Owners of the parent 5.460 14.505
- Non-controling interests - discontinued operatio 0 0
- Non-controling interests - continuing operations 10 8

5.470 14.513
Eamings per share (euro)
- Earnings per share - continuing and discontimetations 14 0,070 0,185
- Earnings per share - continuing operations 14 0,070 0,185

STATEMENT OF COMPREHENSIVE INCOME AT 30 JUNE 2015

Half-year ended
30 June 2015

Half-year ended

30 June 2014

Profit for the period 5.470 14.513
Other reclassifiable items of the comprehensiveonte statement
(Profit)/loss from the measurement of availablesfale financial assets 0 0
Tax effect 0 0
Other non-reclassifiable items of the comprehensineome statement
Actuarial profit (loss) from defined benefit plans 20 477 (695)
Tax effect (131) 191
Total comprehensive income for the period 5.816 14.009
- Owners of the parent 5.806 14.001
- Non-controling interests - discontinued operagio 0 0
- Non-controling interests - continuing operations 10 8
5.816 14.009
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STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2015

€ thousands

Assets Notes 30 June 2015 31 December 2014
Property, plant and equipment 15 2.901 3.069
Intangible assets 16 60.533 56.871
Investments 17 62 62
Non-current financial assets 17 1.640 1.113
Deferred tax assets 18 3.440 3.983
Total non-current assets 68.576 65.098
Inventories 19 2.860 3.296
Trade receivables 19 75.659 79.957
Receivables from parents 19 4.702 6.539
Other receivables and other current assets 19 6.301 8.430
Cash and cash equivalents 21 133.562 149.061
Total current assets 223.084 247.283
Total assets 291.660 312.381
Equity and liabilities 30 June 2015 31 December 2014
Share capital 4.074 4.074
Share premium reserve 30.495 41.062
Prior-year earnings (losses) and other reserves 70.934 57.384
Profit for the period 5.460 23.791
Equity attributable to the owners of the parent 110.963 126.311 }
Non-controlling interests share capital and reserves 46 36
Total shareholders’ equity 22 111.009 126.347
Non-current financial payables and liabilities 21 17.500 20.000
Post-employment benefits 20 12.862 13.398
Provisions for risks and charges 20 29.733 30.343
Total non-current liabilities 60.095 63.741
Current financial payables and liabilities 21 5.000 5.000
Trade payables 19 92.246 87.884
Payables to parents 19 600 156
Tax liabilities 19 3.201 5.487
Other current liabilities 19 19.509 23.766
Total current liabilities 120.556 122.293
Total liabilities 180.651 186.034
Total equity and liabilities 291.660 312.381
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STATEMENT OF CASH FLOWS AT 30 JUNE 2015

€ thousands Half-year ended Half-year ended

30 June 2015 30 June 2014
CASH AND CASH EQUIVALENTS 149.061 172.915
OPERATING ACTIVITIES
Profit for the period 5.470 14.513
Amortization/Depreciation 1.290 1.290
Income / (loss) on investments 0 1
Net financial income (399) (1.207)
Income tax (579) 846
Change in post-employment benefits (536) 685
Change in provisions for risks and charges (610) (933)
Cash flow from operating activities before changes in working capital 4.636 15.195
(Increase) decrease in trade and other receivables 6.427 4.708
Increase (decrease) in trade and other payables 105 (14.599)
(Increase) decrease in inventories 436 640
TOTAL CASH FLOW FROM OPERATING ACTIVITIES 11.604 5.944
Income tax paid 1.117 (1.792)
Financial expense paid (172) (248)
TOTAL NET CASH FROM OPERATING ACTIVITIES (A) 12.549 3.904
INVESTING ACTIVITIES
(Acquisition) disposal net of PPE and intangible assets (4.784) (4.197)
Interest and financial income received 571 1.455
Net increase in other non-current assets (527) 76
NET CASH USED IN INVESTING ACTIVITIES (B) (4.740) (2.666)
FINANCING ACTIVITIES
Dividends paid (21.152) (21.152)
Re-measurement of defined benefit plans inclusive of tax effect 346 (504)
Refund of loans (2.500) 0
Other changes in equity (2) 9
NET CASH USED IN FINANCING ACTIVITIES (C) (23.308) (21.647)
CASH FLOW OF THE PERIOD (A)+(B)+(C) (15.499) (20.409)
NET CASH AND CASH EQUIVALENTS CLOSING BALANCE 133.562 152.506
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STATEMENT OF CHANGES IN EQUITY

Share capital Share premium  Prior-year Reserve for Interim Profit for the Equity Non- Total
reserve earnings available-for- dividend period attributable  controlling
(losses) and sale financial to owners of interests share
other reserves assets the parent capital and
reserves

€ thousands

Balance at 31 December 2012 4.074 45.452 2.287 0 (10.126) 18.663 60.350 4 60.354
Effects from application of amended IAS 19 94) 94 0 0
Balance at 1 January 2013 4.074 45452 2.193 0 (10.126) 18.757 60.350 4 60.354
Allocation of profit 18.757 (18.757) 0 0
Dividend distribution (21.031) 10.126 (10.905) (10.905)
Disposal of treasury shares 1.382 1.382 1.382
Actuarial profit (loss) from defined benefit plans (370) 370 0 0
Other movements 7 7 7
Total comprehensive income for the period 73.824 73.824 8 73.832
Balance at 31 December 2013 4.074 45.452 938 0 0 74.194 124.658 12 124.670
Allocation of profit 74.194 (74.194) 0 0
Dividend distribution (4.390) (16.762) (21.152) (21.152)
Actuarial profit (loss) from defined benefit plans (991) 991 0 0
Other movements 5 5 5
Total comprehensive income for the period 22.800 22.800 24 22.824
Balance at 31 December 2014 4.074 41.062 57.384 0 0 23.791 126.311 36 126.347
Allocation of profit 23.791 (23.791) 0 0
Dividend distribution (10.567) (10.585) (21.152) (21.152)
Actuarial profit (loss) from defined benefit plans 346 (346) 0 0
Other movements @) 2 2
Total comprehensive income for the period 5.806 5.806 10 5.816
Balance at 30 June 2015 4.074 30.495 70.934 0 0 5.460 110.963 46 111.009
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INCOME STATEMENT PURSUANT TO CONSOB RESOLUTION n. 15519 OF 27 JULY 2006

€ thousands Half-year ended Half-year ended
30 June 2015 related parties % of total 30 June 2014 % of total % of total
%)

Revenue 114.992 96 0,1% 123.365 96 0,1%
Other revenue and income 5.570 0,0% 5.042

Change in inventory of finished products 11) (35)

Raw materials, consumables and supplies (10.393) (11.724)

Services (57.192) (1.353) 2,4% (56.167) (1.032) 1,8%
Use of third-party assets (13.707) (12.599)

Personnel expense (30.424) (31.036)

Amortization, depreciation, provisions and impairment losses (3.573) (2.025)

Other operating costs (770) (863)

Operating profit 4.492 13.958

Income / (loss) on investments 0 (1)

Net financial income 399 1.207

Pre-tax profit 4.891 15.164

Income tax 579 (651)

Profit from continuing operations 5.470 14.513

Loss from discontinued operations 0 0

Profit for the period 5.470 14.513

(*) Related party transactions are analyzed in Note 24
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STATEMENT OF FINANCIAL POSITION PURSUANT TO CONSOB RESOLUTION n. 15519

OF 27 JULY 2006

€ thousands

Assets 30 June 2015 related parties % of total 31 December 2014  related parties % of total
) *)

Property, plant and equipment 2.901 3.069

Intangible assets 60.533 56.871

Investments 62 62

Non-current financial assets 1.640 1113

Deferred tax assets 3.440 3.983

Total non-current assets 68.576 65.098

Inventories 2.860 3.296

Trade receivables 75.659 205 0,3% 79.957 471 0,6%

Receivables from parents 4.702 4.702 100,0% 6.539 6.539 100,0%

Other receivables and other current assets 6.301 47 0,7% 8.430 47 0,6%

Cash and cash equivalents 133.562 149.061

Total current assets 223.084 247.283

Total assets 291.660 312.381

Equity and liabilities 30 June 2015 31 December 2014

Share capital 4.074 4.074

Share premium reserve 30.495 41.062

Prior-year earnings (losses) 70.934 57.384

Profit for the period 5.460 23.791

Equity attributable to the owners of the parent 110.963 126.311

Non-controlling interests share capital and reserves 46 36

Total shareholders’ equity 111.009 126.347

Non-current financial payables and liabilities 17.500 20.000

Post-employment benefits 12.862 13.398

Provisions for risks and charges 29.733 30.343

Total non-current liabilities 60.095 63.741

Current financial payables and liabilities 5.000 5.000

Trade payables 92.246 980 1,1% 87.884 1428 1,6%

Payables to parents 600 600 100,0% 156 156 100,0%

Tax liabilities 3.201 5.487

Other current liabilities 19.509 23.766

Total current liabilities 120.556 122.293

Total liabilities 180.651 186.034

Total equity and liabilities 291.660 312.381

(*) Related party transactions are analyzed in Note 24
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STATEMENT OF CASH FLOWS PURSUANT TO CONSOB RESOLUTION n. 15519 OF 27

€ thousands Half-year ended Half-year ended

30 June 2015 related parties 30 June 2014 related parties
CASH AND CASH EQUIVALENTS 149.061 172.915
OPERATING ACTIVITIES
Profit for the period 5.470 (1.257) 14.513 (936)
Amortization/Depreciation 1.290 1.290
Income / (loss) on investments 0 1
Net financial income (399) (1.207)
Income tax (579) 846
Change in post-employment benefits (536) 685
Change in provisions for risks and charges (610) (933)
Cash flow from operating activities before changes in working capital 4.636 (1.257) 15.195 (936)
(Increase) decrease in trade and other receivables 6.427 2.103 4.708 (1.912)
Increase (decrease) in trade and other payables 105 4) (14.599) 255
(Increase) decrease in inventories 436 640
TOTAL CASH FLOW FROM OPERATING ACTIVITIES 11.604 842 5.944 (2.593)
Income tax paid 1117 (1.792)
Financial expense paid (172) (248)
TOTAL NET CASH FROM OPERATING ACTIVITIES (A) 12.549 842 3.904 (2.593)
INVESTING ACTIVITIES
(Acquisition) disposal net of PPE and intangible assets (4.784) (4.197)
Interest and financial income received 571 1.455
Net increase in other non-current assets (527) 76
NET CASH USED IN INVESTING ACTIVITIES (B) (4.740) 0 (2.666) 0
FINANCING ACTIVITIES
Dividends paid (21.152) (21.152)
Re-measurement of defined benefit plans inclusive of tax effect 346 (504)
Refund of loans (2.500)
Other changes in equity 2 9
NET CASH USED IN FINANCING ACTIVITIES (C) (23.308) 0 (21.647) 0
CASH FLOW OF THE PERIOD (A)+(B)+(C) (15.499) 842 (20.409) (2.593)
NET CASH AND CASH EQUIVALENTS CLOSING BALANCE 133.562 152.506
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EXPLANATORY NOTES

STRUCTURE, FORM AND CONTENT OF THE CONDENSED CONSOLIDATED HALF-YEAR
FINANCIAL STATEMENTS AND ACCOUNTING STANDARDS ADOPT ED

Basis of preparation

The Group’s condensed consolidated half-year filshistatements have been prepared in accordanbe wit
IFRS international accounting standards issuechbyinternational Accounting Standards Board (IASB)
and approved by the European Union in accordanteRégulation 1606/2002. The term IFRS is used to
also mean the International Accounting StandardS)Istill in effect, and all the interpretations thie
International Financial Reporting Interpretatioran@nittee (IFRIC).

These condensed consolidated half-year financetestents have been prepared in summary form
according to IAS 34 4nterim financial reporting They do not contain all the information requifedthe
Annual Report and should therefore be read togeth#tr the Annual Report for the year ended 31
December 2014.

The same accounting standards applied to prepar&tbup’s consolidated financial statements for the
year ended 31 December 2014, have been appligaefmare these consolidated half-year financial
statements, with the exception of those descrilmethé following paragraph “Accounting standards,
amendments and interpretations applied from lalgri2015".

The preparation of the condensed consolidated yealf- financial statements has required that
Management make estimates and assumptions whieht ahe value of revenue, costs, assets and
liabilities and the information relating to corgiamt assets and liabilities at the date of therimte
financial statements. These estimates and assumgieve been based on Management’s best evaluation.
Should they, in the future, differ from the circuarsces in effect at that time, they will be modifie
appropriately in the period in which the changeiioumstances is recorded.

It should be noted, furthermore, that these evinairocesses, specifically the more complex osesh

as those relating to the calculation of potentigbairment of non-current assets, are generallyechout

in their entirety during the preparation of the yead financial statements when all necessary nmébion

is available, unless impairment indicators exisicltrequire an immediate evaluation of the poténtia
impairment. Similarly, actuarial valuations, neeagsfor the calculation of the provision for betefio
staff and agents, are normally only carried outrdpthe preparation of the year-end financial stetets.

In general, no significant seasonal or cyclicactilations in sales revenue from Group activitiestex
between the first six months and the second sixtingoof the financial year.

Income tax is recognized on the basis of the b&tshate of the weighted average rate expectedhor t

entire financial year.
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The amounts in these notes are shown in thousdritlso.

1. Accounting standards, amendments and interpretatios effective as from 1 January 2015

The following accounting standards, amendments iatefpretations, revised also following IASB’s
yearly improvement process, were applied for thet fime starting from 1 January 2015:

IFRIC 21 — Levies- The interpretation, issued by the IASB in May 20firovides guidance on when to
recognize liabilities for a levy imposed by a goweent, with the exception of those governed byrothe
standards (i.e. IAS 12 hcome tax IAS 37 establishes the recognition criteria iabilities, one of
which is the existence of a present obligation wreatity resulting from past events (obligating retye
The interpretation clarifies that the obligatingeat/that gives rise to liability for payment of&vy is
explained by the relevant legislation that givee rio its payment. IFRIC 21 is applicable according
the IASB for annual periods beginning on or aftdahuary 2014, while, according to the EU, for ahnu
periods beginning on or after 17 June 2014. Thdicgtipn of the interpretation from 1 January 2015
had no effects on the figures of the Half-Year Repb30 June 2015.

Improvements to IFRS: 2011-2013 CycleOn 12 December 2013, the IASB publish&hnual
Improvements to IFRSs: 2011-2013 Cyclehich acknowledges the amendments to the stasdas
part of their annual improvement process. Accordmthe IASB, the amendments became effective for
financial statements beginning on or after 1 JW§4£ According to the EU, entry into force has been
postponed to the financial statements beginningroafter 1 July 2015. These amendments are applied
prospectively and had no effects on the figurehefHalf-Year Report at 30 June 2015.

The main amendments regard:

 |FRS 1 First-time Adoption of International FinaatReporting Standards It clarifies that a first-

time adopter, as an alternative to the applicatiba principle currently in force on the date oé th
first IFRS financial statements, may opt for eafplication of a new standard intended to replace
the principle in force. The option is admitted whbe new standard allows early application. The
entity is required to apply the same version ofdtendard in all periods presented in the first3FR
financial statements.

» |IFRS 3 Business combinationsTre amendments aim to clarify the exclusion fréwa application

scope of IFRS 3 of all types of joint arrangementd,only of joint ventures.

* |FRS 13 Fair Value MeasurementlFRS 13, paragraph 52pgbrtfolio exception}, in its current

version, restricts to financial assets and liab#itincluded in the application scope of IAS 39 the
possibility of fair value measurement on a net ©iabhe amendment clarifies that the possibility of
fair value measurement on a net basis also apiesntracts within the application scope of IAS
39, but that do not meet the definition of finaheassets and liabilities in IAS 32, such as congrao

buy and sell non-financial items that can be sttlet in cash.
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* 1AS 40 — Investment PropertyThe amendment clarifies that IFRS 3 and IAS 40rexemutually

exclusive and that, in order to determine whetherpurchase of a property falls within the scope of
IFRS 3, it is necessary to refer to the specifitdations in IFRS 3; instead, to determine whether
purchase of such property falls within the scopdAS 40, it is necessary to refer to the specific
indications in IAS 40.

2. Accounting standards, amendments and interpretatioa approved by the EU and applicable

from annual periods after 1 January 2015

Amendments to IAS 19 Employee contributions to defined-benefit plang he amendment, issued by
the IASB in November 2013, introduces simplificagoto account for defined-benefit plans that
provide for contributions by employees or third tpe. Specifically, the amendments to IAS 19
allow recognition of employee or third-party cobtriions as a reduction of service costs during the
period in which services where rendered, if théofeing conditions are met:

- employee or third-party contributions are formadhpvided for in the terms of the plan;
- the contributions are linked to services rendeaadi

- the amount of the contributions is independenhefriumber of years of service.
In all other cases, the recognition of these cbations will be more complex, as they will be adted
to each period of the plan through the actuariddutation of the relating liabilities. According the
IASB, the amendments became effective for finansiatements that began on or after 1 July 2014.
According to the EU, entry into force has been pased to the financial statements beginning on or
after 1 February 2015. These amendments are apisnspectively, but will have no effects on the
figures of the Half-Year Report at 30 June 2015.
Improvements to IFRS: 2010-201Zycle - On 12 December 2013, the IASB publish&hnual
Improvements to IFRSs: 2010-2012 CYclehich acknowledges the amendments to the stasdas
part of their annual improvement process. Accordmthe IASB, the amendments became effective for
financial statements that began on or after 1 204. According to the EU, entry into force hasrbee
postponed to the financial statements beginningmoafter 1 February 2015. These amendments are
applied prospectively.
The main amendments regard:

» IFRS 2 Share-based paymentsAmendments have been made to the definitions obtivg

condition" and "market condition”, while further fitétions have been added of "performance
condition” and "service condition” (previously inded in the broad definition of "vesting
condition”).

* |IFRS 3 Business combinatioridie amendments clarify that a contingent consigeratiassified as

an asset or liability should be measured at fdwesat each balance sheet date, regardless of erheth
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the contingent consideration is a financial insteatrto which 1AS 39 applies or a non-financial asse

or liability. Changes in fair value are presentegiofit/(loss) for the year.

 |IFRS 8 Operating segmentdhe amendments require an entity to disclose tfaders used by
management to identify the entity’'s reportable segi®m when operating segments have been
aggregated, including a description of the aggeshaperating segments and economic indicators
considered in determining whether these operagggnents have "similar economic characteristics"
The amendments also clarify that the reconciliabetween total assets of the operating segments
and the total assets of the entity is provided amlthe event that the total assets of the opegatin
segments are regularly provided to the chief opegatecision-maker (“CODM”").

 |FRS 13 Fair Value MeasurementAmendments have been made to Basis for Conclusion

order to clarify that short-term receivables and/gides are still able to be measured on an
undiscounted basis where the effect of discounsimgnmaterial.

 1AS 16 Property, plant and equipment and IAS 3&ngible assets -Ffhe amendments have

eliminated inconsistency in the recognition of analated depreciation where the revaluation
method of a property, plant or equipment or anngiiale asset is applied. The new requirements
clarify that the gross carrying amount is adjusted manner consistent with the revaluation of the
carrying amount of the asset, and that accumuldégdeciation is equal to the difference between
gross carrying amount and carrying amount, lessespylent depreciation.

* 1AS 24 Related Party Disclosuredollowing the amendment to IAS 24, the 1ASB:

- has extended the definition of "related party”" tditees that provide within the group key
management personnel services (these entitiesaediyinamed "management companies");

- it has clarified that it is sufficient to providée total amount of the cost charged by the
management company without separately indicatiredp égpe of benefit that the management

company has paid its employees.

3. Accounting standards, amendments and interpretatios yet to be approved by the EU and

applicable from annual periods after 1 January 2015

IFRS 14 Regulatory Deferral AccountdFRS 14, published by the IASB in January 2014vedl only
first-time adopters of IFRSs to continue to recagnithe amounts relating to regulatory accounts
according to previously adopted accounting starsddndorder to improve comparability with the eiett
that already apply the IFRSs and do not recogieset amounts, the standard requires that the lealanc
recognized for the purposes of regulatory accosintsild be presented separately from the other items
The standard applies from 1 January 2016; earllicapion is allowed. Mention should be made that th
approval process by the European Union is pending.

Amendments to IFRS 11 Joint arrangementS§he amendments, published by the IASB in May 2014,
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provide clarification on the accounting of purchasd interests in a joint operation whose activity

constitutes a business. The amendments are effgutospectively for annual periods beginning on or
after 1 January 2016; early application is allowed.

Amendments to IAS 16 and IAS 38 Property, plant aedquipment and Intangible assetsfhe
amendments, published by the IASB in May 2014, @intlarify that depreciation criteria regarding
property, plant and equipment, determined in a@md with revenue are not appropriate, as the
revenue generated by an activity that includesutieeof an asset generally reflects factors ottear the
consumption of economic benefits that arise froemabset itself.

The IASB also clarified that revenue is not appiaterto measure the consumption of the economic
benefits generated by an intangible asset. Thisupnption may, however, be overcome in limited
circumstances. The amendments are effective progglgcfor annual periods beginning on or after 1
January 2016; early application is allowed.

IFRS 15 - Revenue from contracts with customeii$ie standard, published by the IASB in May 2014,
introduces a general model to determine whetheenvand to what extent will revenue be recognized.
The standard replaces the recognition criterisogein IAS 18 -RevenuglAS 11 -Work in progress,
IFRIC 13 -Customer Loyalty Programméeg&RIC 15 -Agreements for the Construction of Real Estate,
IFRIC 18 -Transfers of Assets from Customesd SIC-31 Revenue: Barter Transactions Involving.
Advertising Services.

IFRS 15 applies to financial periods beginning enafier 1 January 2017, and early application is
allowed. On first-time application, IFRS 15 is apgl retrospectively. Certain simplifications are,
however, applicable ("practical expedients"”), adlves a different approach ("cumulative effect
approach") that avoids the restatement of annuabgee presented in comparative information; in the
latter case, the effects arising from the applicatf the new standard should be recognized itnikial
equity of the first annual period for which IFRSi$5pplied.

The Group is still assessing the potential effexftshe application of IFRS 15 on the consolidated
financial statements.

IFRS 9 — Financial instrumentsThe standard, published by the IASB in July 201fpessedes IAS 39

- Financial Instruments: Recognition and MeasuremetERS 9 introduces new provisions for the
classification and measurement of financial inseuats, including a new model for expected losses in
the calculation of impairment losses on financiaseds, and new general provisions for hedge
accounting. It also includes provisions for theogeution and derecognition of financial instrumeints
accordance with the current IAS 39. The new stahaall be applicable from 1 January 2018; early
application is allowed. As a general rule, undeR3F9, the standard must be applied prospectively,
although certain exceptions are allowed.

Amendment to IAS 27 Separate financial statemenfse amendments to IAS 27, published in August
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2014, will allow entities to use the equity methtwd account for investments in subsidiaries, joint
ventures and associates in the separate finartai@ngents. The amendments will be retrospectively
applicable for financial statements beginning oafter 1 January 2016; early application is allowed
Amendment to IFRS 10 Consolidated financial stateme and IAS 28 Investments in associates and
joint ventures:The amendment issued by the IASB in September Blijidights the changes to address
an inconsistency in dealing with the sale or cbution of assets between an investor and its assoof
joint venture. The main consequence of the chamgéisat a full gain or loss is recognized when a
transaction involves a business. The changes gmuigpectively to financial statements of annual
periods beginning on (or after) 1 January 2016. TA®B, however, in January 2015 decided to
postpone this date of entry into force, as cetitaeonsistencies were found with some paragraplh&Sn
28. Following IASB’s decision, the European Unioashblocked the approval process, awaiting
publication of the new document with the new ddterary into force.

Improvements to IFRS: 2012-2014 Cycldn September 2014, the IASB published “Annual
Improvements to IFRS2012-2014 Cycle”, which acknowledges the amendmentbe standards as
part of their annual improvement process. The ammemds are applied to financial periods beginning on
or after 1 January 2016. Early application is a#dw

The main amendments regard:

« |FRS 5 Non-current assets held for sale and discoatl operations The amendment introduces

specific guidance to IFRS 5 in case an entity ssifees an asset (or disposal group) from held for
sale to held-for-distribution (or vice versa), ohem recognition of an asset held-for-distribution
ceases.

* 1AS 19 Employee benefitThe amendment to IAS 19 clarifies that high gyatorporate bonds used

to determine the discount rate of post-employmeniefits must be issued in the same currency used
in the payment of the benefits.

* |AS 34 Interim financial reporting The amendment clarifies the requirements in trenethat the

disclosures required are presented in the intemmantial report but not in the interim financial
statements. The amendment requires that the disede incorporated by cross-reference between
the interim financial statements and wherever thieyincluded within the interim financial report
and that the document be available to users ofitfacial statements on the same terms as the
interim financial statements and at the same time.

* |FRS 7 Financial instruments: disclosure3he document introduces additional guidance tafgla

whether a servicing contract constitutes a comtigunvolvement in a transferred asset for the
purposes of applying these disclosure requirenterttee transferred assets.
Amendment to IAS 1 Disclosure initiativel.he amendments to IAS 1, published in December 284

applied to financial periods beginning on or aftelanuary 2016. Early application is allowed.
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The main amendments regard:

» Materiality and aggregation An entity must not reduce the understandabilifyite financial

statements by obscuring useful information witkelgvant information or by aggregating relevant
information that has different characteristics wndtion. Additional subtotals must be reconciled to
the subtotal and totals required.

« |[nformation to be presented in the statement ainfimal position and of comprehensive income:

specific items of profit or loss, other comprehgasncome and the statement of financial position

can be disaggregated. Subtotals must: be made ipnug recognized and measured in accordance
with IFRS, be presented and labeled in order toenthle components of the subtotal clear and

understandable, and be consistent from periodrioghe

» Statement of other comprehensive income for the Tea share of other comprehensive income of

associates and joint ventures accounted for usiegtjuity method must be presented in aggregate
form but separately from other comprehensive ingaemsea single item, based on whether the items
will or will not subsequently be reclassified tofit or loss.

* Notes — Structurethe entity is free to decide the order of pred@ntan the financial statements, but

must consider the effect on the understandabilitd aomparability of its financial statements,
emphasizing the most relevant operating segmenthidounderstanding of its financial performance
and financial position.
Amendment to IFRS 10, IFRS 12 and IAS 28 - Investmiesntities: consolidation exceptionsthe
amendments, published in December 2014, are applieaspectively to annual periods beginning on or
after 1 January 2016. Early application is allowed.
The main amendments regard:

» |IFRS 10 Consolidated financial statementShe amendments to the IFRS clarify that the exiemp

from presenting consolidated financial statemergplies to a parent entity that is, in turn, a
subsidiary of an investment entity, when the inwesit entity measures all of its subsidiaries at fai
value.

» |AS 28 Investments in AssociateBhe amendment to IAS 28 allows a non-investmetitye when

applying the equity method of accounting for itgdatment in an investment entity, to retain the fai
value measurement applied by the investment etiitg investments in subsidiaries.

IFRS 12 Disclosure of interests in other entitiesThe amendment to IFRS 12 clarifies that this

standard does not apply to an investment entitygtepares its financial statements measuringsall i

subsidiaries at the fair value recognized in prafidl loss.

The Group will adopt these new standards, amendmand interpretations based on their date of

application, and will assess the potential impé&altewing approval by the European Union.
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Form and content of the financial statements

Theconsolidated income statement is presented by nature, highlighting interim ogiacaresults and pre-
tax results, and in order to allow a better measfr@rdinary operating management performance.
Furthermore, cost and revenue components derivorg vents or transactions which, by their nature o
size are considered non-recurring, are also segpaidentified in the financial statements and tio¢es in
accordance with the definition of non-recurring m¢eand transactions held in Consob Communication
No. 6064293 of 28 July 2006.

The economic effect of discontinued operationsh®as in a single line of the income statement lextit

“profit/loss from discontinued operations”, undeRIS 5.

The consolidated statement of comprehensive income also reflects the “changes arising from

transactions with non-owners”- separately showirggrelevant tax effects, specifically:

- profit and loss that could be directly recognizedquity (for instance actuarial gains and losses
from the measurement of defined benefit plans);

- the effects of the measurements of derivativerungents hedging future cash flows;

- the effects of the measurements of availableséde-financial assets;

- the effects arising from any change in accounsitagdards.

The consolidated statement of comprehensive incoresents the items relating to the amounts of the

components of other comprehensive income for thi@gdy nature and grouped into those which, in

accordance with the provisions of other IAS/IFRS:

- will not be subsequently reclassified to pratas§) for the year;

- will be subsequently reclassified to profit (lpgx the year, when certain conditions are met.

The consolidated statement of financial position presents separately assets and liabilities divided

current and non-current, indicating, on two sepaliats, “Assets held for sale” and “Liabilitiessasiated

with discontinued operations”, in accordance WRR$ 5. Specifically, an asset or a liability issslified

as current when it satisfies one of the followimnigecia:

- it is expected to be realized or settled or &ipected to be sold or utilized in the normal afing
cycle of the company;

- it is held principally to be traded;

- it is expected to be realized or settled withi@vdonths of the reporting date.

Otherwise, the asset or liability is classifiechas-current.

Theconsolidated cash flow statement has been prepared applying the indirect methahich operating
performance is adjusted to reflect transactiona nbn-monetary nature, for whatever deferral orwadc

of previous or future operating receipts or payrmemtd for revenue or cost components connectealsto ¢
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flows arising from investing or financing activisielncome and expense relating to medium or long-te
financial operations and those relating to hedgimgtruments, and dividends paid are included in

financing activities.

Thestatement of changes in consolidated equishows the variations in equity relating to:

- allocation of profit for the year;

- amounts relating to transactions with ownersdpase and sale of treasury shares);

and separately income and expense definedl@nges arising from transactions with non-owieasso

shown in the consolidated statement of comprehenssome.

Furthermore in order to comply with Consob ResolutNo. 15519 of 27 July 2006 relating to financial
statements schedules, specific additional condelidancome statement, consolidated statement of
financial position and consolidated statement adhcllows have been added highlighting significant
related party transactions in order not to compsenthe overall readability of financial statements

schedules.

Scope of consolidation

The condensed half-year financial statements alu@ 2015 include the financial statements of the

Parent Cairo Communication S.p.A. and the followdirgct or indirect subsidiaries and associates:

Company Head  Share capital % Reporting Business Consolidation method
office at 30/06/15: of investment date
Cairo Communication S.p.A. Milan 4,074 31/12 Advertising Full
Cairo Editore S.p.A. Milan 1,043 99.95 31/12 Publishing Full
Cairo Pubblicita S.p.A. Milan 2,818 100 31/12 Advertising Full
La7 S.r.l. Rome 1,020 100 31/12 TV publishing Full
Diellesei S.r.l. in liquidation Milan 10 60 31/12 In liquidation Full re assets and
liabilities (*)
Cairo Network S.r.l. Milan 5,500 100 31/12 Network operator Full
Cairo Publishing S.r.l. Milan 10 100 31/12 Publishing Full
Il Trovatore S.r.l. Milan 25 80 31/12 Internet Full
Edizioni Anabasi S.r.l. Milan 10 99.95 31/12 Publishing Full

(*) the income statement is consolidated on alsitige basis in profit/(loss) from discontinuedeoations

In 2015, there were no changes to the scope obtidagon from the consolidated financial statensefot
the year ended 31 December 2014.

NOTES TO THE CONSOLIDATED INCOME STATEMENT

Regarding the items of the consolidated incomeestant, here are the main components of cost and

revenue for the half-year ended 30 June 2015. ©heparative figures refer to the half-year financial
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report at 30 June 2014.

1. Revenue
In order to provide a more detailed view, and ingideration of the specific features of the sedooss

operating revenue, advertising agency discountsahdperating revenue are analyzed as follows:

Half-year at Half-year at

30/06/2015 30/06/2014
Gross operating revenue 127,441 137,194
Advertising agency discounts (12,449) (13,829)
Net operating revenue 114,992 123,365

Revenue is generated almost exclusively in Italg an analysis by geographical area is pointless. An
analysis of revenue by operating segment is proviidéote 13.

Gross operating revenue can be analyzed as follows:

Description Half-year at Half-year at
30/06/2015 30/06/2014
TV advertising 74,917 83,577
Print media advertising 12,949 14,035
Stadium signage 1,691 1,159
Internet advertising 383 528
Revenue from sale of programming schedule space 4 59 521
Other TV revenue 561 1,298
Magazine over-the-counter sales 35,168 34,849
Subscriptions 1,434 1,460
Other revenue 325 50
Books and catalogues 50 330
VAT relating to publications (631) (613)
Total gross operating revenue 127,441 137,194
In 1H15:

- the excellent circulation results were confirmedthwevenue increasing to Euro 35.2 million
versus Euro 34.8 million in 1H14;

- TV advertising revenue, amounting to Euro 74.9 iomll(Euro 83.6 million in 1H14), includes
gross advertising sales on La7 and La7d channdlghwamounted to Euro 74.2 million (Euro
82.4 million in 2014);
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- Group gross advertising revenue on Group publinateamounted to Euro 12.6 million (Euro 13.7
million in 1H14).

“Operating revenue” also includes the consideratbriEuro 50 thousand from Torino Football Club

S.p.A., a subsidiary of UT Communications - pa@nCairo Communication S.p.A. - for administrative

services provided, disclosed_in Note 24 on relgtdy transactions.

*h%

2. Other revenue and income

“Other revenue and income”, amounting to Euro 5,&dusand (Euro 5,042 thousand at 30 June 2014),
consists of revenue from pulp and paper salest-pear income, charging of technical advertisingtso
and other items of revenue other than operatingmes.

*k%

3. Changes in inventory of finished goods

The item amounts to a negative Euro 11 thousamédative Euro 35 thousand at 30 June 2014), arising

from the use of items sold during the ordinary seuwf business by Cairo Editore and Cairo Publishin

*k%k

4, Raw materials, consumables and supplies

Raw materials, consumables and supplies refer ynaiml the activities of Cairo Editore, Cairo

Publishing and La7 and include the main items:

Description Half-year at Half-year at
30/06/2015 30/06/2014
Paper 9,654 10,795
Set design materials 20 71
Equipment and sundry materials 293 254
Change in inventories of paper, equipment, TV paognes and
the like 426 604
Total raw materials, consumables and supplies 10,393 11,724

The change in inventories, amounting to Euro 42@ishnd, refers to:

- a negative Euro 7 thousand for the change in iovess of in-house TV programmes of La7
S.r.l. or programmes purchased externally andgyéttaired, rights on films, soaps and the like
and related ancillary costs within one year andyéte aired;

- Euro 433 thousand for the change in inventorigzapier and other consumables of Cairo Editore
S.p.A.

*k*k
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5. Services

&

As shown in the following chart, this item mainlproprises advertising concessionaire direct costs,

external processing, consultancies and collabaratinainly for bordereau, TV costs, promotion costs,

organization costs and overheads, broken downllasvio

Description Half-year at Half-year at

30/06/2015 30/06/2014
Advertising concessionaire direct costs 6,540 6,624
Technical costs 450 319
Consultancies and collaborations 6,618 7,188
External processing 8,097 8,268
Sub-contracted TV programmes 12,137 8,830
Professional and artistic services and other T\suattimg 5,057 5,773
Shooting, crew, editing, and outdoor TV activities 543 1,300
News and sport information services and TV newsiage 851 969
TV broadcasting services 6,450 6,108
TV artwork 271 291
Outdoor TV links 481 279
Advertising and promotion 2,814 2,776
Organization costs and overheads 6,833 7,442
Total services 57,192 56,167

“Advertising concessionaire direct costs” also umigds Euro 1,313 thousand of Torino Football Club

S.p.A., a subsidiary of U.T. Communications S.punder the advertising concession agreement with

Cairo Pubblicita S.p.A. as explained_in Note 24efated-party transactions.

*k%

6. Use of third-party assets

The item amounts to Euro 13,707 thousand at 30 20h8 (Euro 12,599 thousand at 30 June 2014) and

mainly includes lease payments for property, reatal hire fees in the TV segment, rental fees #r T

studio equipment and royalties for copyrights.
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Description Half-year at Half-year at
30/06/2015 30/06/2014
Lease payments for property 1,740 1,855
Rental of TV studios 316 444
Rental fees for TV studio equipment 531 1,135
TV programme rights 7,045 4,911
Sport rights 20 43
Journalistic rights 1,481 1,347
Other copyrights (SIAE, IMAIE, SCF, AFI) 1,906 2,091
Royalty expense and sundry rights 306 410
Other costs for use of third-party assets 362 363
Total costs for use of third-party assets 13,707 12,599
7. Personnel expense
The item can be analyzed as follows:
Description Half-year Half-year
at 30/06/2015 at 30/06/2014
Wages and salaries 22,244 22,443
Social security charges 7,410 7,391
Post-employment benefits 545 524
Other expense 225 678
Total 30,424 31,036
o
8.  Amortization, depreciation, provisions and impaiment losses
This item can be analyzed as follows:
Description Half-year Half-year
at 30/06/2015 at 30/06/2014
Amortization of intangible assets and depreciatibn 3,065 1,292
property, plant and equipment
Allowance for impairment 407 733
Other provisions 101 -
Total amortization, depreciation, provisions and 3,573 2,025

impairment losses

The increase in “amortization and depreciationaiibutable to the amortization of television tigh

49



acquired by La7 effective from 1 May 2013.

&

Mention should be made that the acquisition of §a7l. had been accounted for under IFRS 3, applyin

the so-called "acquisition method", taking into @aat the future income capacity of La7 S.r.l. & th

acquisition date.

This approach had resulted in the full write-dovimon-current assets at the date of acquisitiobadf,

consisting primarily of TV broadcasting rights, asdecific technical equipment, whose value was

deemed unrecoverable in view of the income prospafcLa7 S.r.l. at the acquisition date. It sholokd

noted that, as a result of impairments made inatloeation of the purchase price of the investniant

La7 S.r.l, in the consolidated financial statersemiith respect to the separate financial statesneht

La7 S.r.l., lower levels of depreciation of "progyemplant and equipment” - Euro 1,242 thousandd an

amortization of “intangible assets” - Euro 4,860ubkand - were recognized in 1H15.

*k%

9. Other operating costs

Other operating costs, amounting to Euro 770 thulig&uro 863 thousand at 30 June 2014), relate

mainly to sundry tax and contingent liabilities.

*k%k

10. Net financial income

“Net financial income” is composed as follows:

Description Half-year Half-year

at 30/06/2015 at 30/06/2014
Financial income 571 1,455
Financial charges (172) (248)
Total 399 1,207

Financial income includes interest on fixed-ternpakts in current accounts and on treasury bank

accounts used to employ liquidity.

*k%

11. Income tax

This item can be analyzed as follows:
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Description Half-year Half-year

at 30/06/2015 at 30/06/2014
IRES (667) (1,416)
IRAP 199 737
Deferred tax income (1112) 1,330
Total income tax (579) 651

The estimated tax charge for the period considerdéenefit arising from the formation of tax lossn
La7 S.r.l.

*k%

12. Loss from discontinued operations

This includes the net loss of Diellesei S.r.l.iquldation, whose impact on the Group’s incomeestesnt,

statement of financial position and cash is irretey

*k%

13. Segment reporting

For a clearer understanding of the Group’s econgraiformance, the analysis is focused on the gesult
achieved in 1H15 by each business segment, whistblan identified, in compliance with IFRS 8 —
Operating segmentdased on internal reporting which is regularlgreined by the directors. The Group
is organized in business units, each in turn airect around specific products and services, andiveas
reportable business segments:

- magazine publishing the Group operates as a publisher of magazinéshaoks through its
subsidiaries Cairo Editore - which incorporated t&tkle Giorgio Mondadori in 2009 and
publishes weeklies “Settimanale DIPIU™, “DIPIU’ TV “Diva e Donna”, “TV Mia” and
supplements “Settimanale DIPIU’ e DIPIU'TV CucinaSgellare”, “Nuovo”, “F” “Settimanale
Giallo” and monthlies “For Men Magazine”, “Natur8tyle”, “Bell'ltalia”, “BellEuropa”, “In
Viaggio”, “Airone”, “Gardenia”, “Arte” and “Antiquaiato” - and Cairo Publishing, publisher of
books;

- advertising, the segment managed by Cairo Communication aid @abblicita, which work
together in advertising sales in print media foir€d&ditore and Editoriale Genesis (“Prima
Comunicazione”), on TV for La7 and La7d, and Turrgnoadcasting (Cartoon Network,
Boomerang, CNN), on the Internet and for the sdlestadium advertising spaces at the
“Olimpico” football pitch in Turin for Torino FC;

- TV publishing (La7), since 1 May 2013 following the acquisition of L&%.l., the Group has

operated as a TV publisher of La7 and La7d broddasespectively on channel 7 and channel
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29 on the digital terrestrial platform;

- network operator (Cairo Network), in 2014 the subsidiary Cairo Network S.r.l. (femCairo
Sport S.r.l.) took part in the tender procedurengpleby the Ministry of Economic Development
for the assignment of rights to use TV frequendasdigital terrestrial broadcasting systems,
submitting its binding bid and winning the rightsuse a lot of frequencies ("Mux") for a period
of 20 years. With the acquisition of the Mux, tha&f@ Communication Group started operations
as a network operator.

- Il Trovatore, which provides technological services mainly fore tldevelopment and
maintenance of the Internet platforms of the Greug@mpanies.

No combinations were made for the definition ofare@ble business segments

2015 Mag_azi_ne Ad_ver 'I_'V ) Trovatore Network Intra- Total
Publishing tising publishing operator group

(Half-year) )

(€ thousands) e N((e(t:v\a}g?k) unaﬁggated

Gross operating revenue 46,005 87,307 53,907 456 - (60,234) 127,441

Advertising agency discounts (12,449) 2,449)

Net operating revenue 46,005 74,858 53,907 456 60,e34) 114,992

Change in inventory (11) (11)

Other income 923 415 4,227 2 3 5,570

Total revenue 46,917 75,273 58,134 458 3 (60,234) 20,551

Production cost (29,472) (69,628) (42,687) (365) 4)(2 60,234 (82,062)

Personnel expense (9,744) (3,631) (16,967) (41) ) (41 (30,424)

Gross operating profit (EBITDA) 7,701 1,894 (1,520) 52 (62) 8,065

Amortization, depreciation, provisions (482) (327) (2,763)

and impairment losses 1) (3,573)

EBIT 7,219 1,567 (4,283) 52 (63) 4,492

Income (loss) on investments

Net financial income (5) 62 338 4 399

Pre-tax profit 7,214 1,629 (3,945) 56 (63) 4,891

Income tax (2,479) (703) 3,750 (6) 17 579

Profit from continuing operations 4,735 926 (195) 50 (46) 5,470

attributable to the owners of the

parent

Profit / (loss) from discontinued

operations

Profit 4,735 926 (195) 50 (46) 5,470

Non-controlling interests 10 10
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2014 Maggzine Adyer v Trovatore Network Intra- Total
Publishing tising publishing operator group

(Half-year) )

(€ thousands) e Ngt:vsgi) unaﬁggated

Gross operating reveni 46,54: 96,73¢ 59,36: 431 (65,879 137,19:

Advertising agency discoun (13,829 (13,829

Net operating revenue 46,543 82,909 59,361 431 65,879) 123,365

Change in inventory (35) (35)

Other income 864 481 3,697 5,042

Total revenue 47,372 83,390 63,058 431 (65,879) 28,872

Production cost (31,437) (75,287) (40,155) (353) 65,879 (81,353)

Personnel expense (9,667) (3,316) (18,035) (18) (31,036)

Gross operating profit (EBITDA) 6,268 4,787 4,868 ® 15,983

Amortization, depreciation, provisions a (542) (606) (877) (2,025)

impairment losses

EBIT 5,726 4,181 3,991 60 13,958

Income (loss) on investme 1) 1)

Net financial incom 17 325 865 1,207

Pre-tax profit 5,743 4,505 4,856 60 15,164

Income tax (2,063) (1,537) 2,970 (21) (651)

Profit from continuing operations 3,680 2,968 7,826 38 14,513

attributable to the owners of the parent

Profit / (loss) from discontinued

operations

Profit 3,680 2,968 7,826 38 14,513

Non-controlling interest 8 8

Management monitors the operating results of bssingnits separately in order to decide on the

allocation of resources and the evaluation of tesulransfer prices between business sectors are

established based on market conditions applicalti@nhsactions with third parties.

In accordance with the Improvement of IFRS ®perating segmentdotal assets for each reportable

segment are no longer provided, as they are natllysteviewed periodically by the chief operating

decision-maker.

14. Earnings per share

*k%k

Earnings per share are calculated dividing thenfire results of the Group by the weighted averafge

outstanding shares, excluding the weighted aveshggeasury shares held. Specifically:
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Description Half-year at Half-year at
30/06/2015 30/06/2014

€ thousands:

Profit from continuing operations 5,470 14,513

Profit / (loss) from discontinued operations - -

Profit for the period (€ thousands) 5,470 14,513

Weighted average number of shares outstanding 438160 78,343,400

Weighted average number of treasury shares (779) (779)

Weighted average number of shares to calculate eadngs per

share 78,342,621 78,342,621

€ thousands

Earnings per share attributable to continuing cjpEra 0.070 0.185

Earnings / (loss) per share attributable to disooed operations 0.000 0.000

Net earnings per share 0.070 0.185

NOTES TO THE CONSOLIDATED STATEMENT OF FINANCIAL PO SITION

Asset and liabilities by category are analyzedfbllowing notes.

15. Property, plant and equipment

The movements in PPE can be analyzed as follows:

Description Property Plant and Other Assets Total
equipment assets under
developme
nt
Carrying amount at 31/12/2014 1,281 628 1,160 - 3,069
Additions 1 39 37 - 77
Depreciation (21) (69) (155) - (245)
Carrying amount at 30/06/2015 1,261 598 1,042 2,901

In 1H15, due to the impairment of fixed assets mad®13 in the allocation of the purchase pric¢hef
investment in La7 S.r.l. with respect to the sefgafimancial statements of La7 S.r.l., lower dejatan
was recognized on "property, plant and equipmenthié amount of Euro 1,242 thousand.

*k*k

16. Intangible assets

The movements in intangible assets can be anabzéallows:
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Description Television Concessions, Goodwill Publica  Assets Total
rights licenses and tion under
trademarks tittes  developm
ent
Carrying amount at 31/12/2014 8,529 1,128 7,198 1,012 39,004 56,871
Additions 4,830 276 - - 1,372 6,478
Amortization (2,346) (338) - (132) - (2,816)
Carrying amount at 30/06/2015 11,013 1,066 7,198 880 40,376 60,533

In 1H15, due to the impairment of intangible assedsle in 2013 in the allocation of the purchaseepri
of the investment in La7 S.r.. with respect to #eparate financial statements of La7 S.r.l., lower

amortization was recognized on “intangible assetshie amount of Euro 4,860 thousand.

Assets under development

“Assets under development” refers primarily to tights to use TV frequencies for digital terredtria
broadcasting systems (Euro 31.6 million, in additto ancillary charges of Euro 2.5 million, which
include financial charges of Euro 0.5 million), azed in 2014 by the Group company Cairo Network
S.r.l. These rights - for a period of 20 years ferr¢o the 2-SFN multiplex on channels 25 and 59
(“mux”).

The amortization of the rights to use the frequeserill start once the mux will be ready for usbeT
Network Plan is expected to be completed in 12 hsriime.

“Assets under development” also includes TV rightbe exploited in future years.

Television rights

This item includes the investments made by Lai. $rregistration rights (with a duration of oviR

months) for the broadcasting of films, series avaps.

Goodwill

This item refers to the excess of the purchasee mi@r the percentage attributable to the Groughef
fair value of assets, liabilities and identifialdentingent liabilities of a number of subsidiarestheir
date of acquisition, net of related accumulatedréimaiion at 30 September 2004, as the Group ctmse
adopt the exemption provided under IFRS 1 not folyaf-FRS 3 retrospectively to transactions which
took place prior to the date of transition to IASRIS.

The item includes goodwill from each of the Grougash generating units (CGU): approximately Euro
4.7 million for publishing, approximately Euro 2illion for advertising and approximately Euro 0.2

million for Il Trovatore.

The Directors have verified the absence of indisatd impairment losses during the period and have
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therefore not considered it necessary that anlgesfe assets be subject to impairment testing.

* *

17. Investments and non-current assets

The movements in this item can be analyzed aswsllo

Description Carrying Write-ups Impairment Carrying
(€ thousands) amount at losses amount at
31/12/2014 30/06/2015
Auditel S.r.l. 46 - - 46
Other 16 - - 16
Total other 62 - - 62
Grand total 62 62

Other non-current financial assets amounted to Ei§40 thousand at 30 June 2015 (Euro 1,113 thdusan
at 31 December 2014), Euro 1.309 thousand (Euratlf@ssand at 31 December 2014) of which refer to
the fair value of financial instruments to hedgehange risks (forward currency purchases coinciding
with schedules of contractual payments due) used.d¥ S.r.. to purchase TV rights from film
companies.
The residual amount of Euro 331 thousand (EurotBd0sand at 31 December 2014) refers mainly to
loans to La7 S.r.l. employees.

n—_—
18. Deferred tax assets
Deferred tax assets, amounting to Euro 3,440 thmlisa 30 June 2015 (Euro 3,983 thousand at 31

December 2014), refer to the recognition of defétex assets on the temporary differences between t

carrying amounts of recognized assets and liadsliéind their tax amounts.

* % %

19. Working capital

Details on this item can be analyzed as follows:
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Description 30/06/2015 31/12/2014 Change
Inventories 2,860 3,296 (436)
Trade receivables 75,659 79,957 (4,298)
Receivables from parents 4,702 6,539 (1,837)
Other receivables and other current assets 6,301 8,430 (2,129)
Trade payables (92,246) (87,884) (4,362)
Payables to parents (600) (156) (444)
Tax liabilities (3,201) (5,487) 2,286
Other current liabilities (19,509) (23,766) 4,257
Total working capital (26,034) (19,071) (6,693)

&

Inventory is composed of:

- Euro 2,721 thousand, relating to inventory of C&iditore S.p.A. and Cairo Publishing S.r.l. of raw
materials, mainly paper, work in progress and fied products, mainly books. Inventories are
stated net of the provision for inventory write-dowf Euro 1,032 thousand, unchanged versus 31
December 2014.

- Euro 138 thousand related to the inventory of Lad.8f TV programmes produced and awaiting to
be aired at 30 June 2015, and to rights on filmaps, cartoons and documentaries, acquired for a
period of less than 12 months, whose availablet fiigis not exhausted and for which airing time

during the next financial year is available.

Trade receivables are stated net of the allowaoicérfpairment of Euro 10,113 thousand (Euro 9,969

thousand at 31 December 2014). The allowance isetcaver the period by Euro 407 thousand and
decreased following utilization of Euro 263 thousaithe allowance takes account of both specific
collection risks and a general risk of non-colledity based on the ordinary trend of company

operations.

Parent receivables and payables of Euro 4,702 #émouand Euro 600 thousand, respectively, refer

mainly to receivables from (Euro 4,643 thousand) payables to (Euro 600 thousand) the parent UT
Communications S.p.A. and arise from the nationa ftonsolidation scheme, which Cairo
Communication and its subsidiaries Cairo Editorair@Pubblicita, Diellesei in liquidation, La7, Cai

Network and Cairo Publishing have agreed to padig in, as explained in Note 24 to related-party

transactions.

Other receivables and other current assets, whiclude mainly tax credit, inclusive of advance
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payments and prepayments and accrued income, aatbtmEuro 6,301 thousand, decreasing by Euro
2,129 thousand versus 31 December 2014.

Trade payables amounted to Euro 92,246 thousamdeasing by Euro 4,362 thousand versus 31

December 2014, and refer entirely to the curreat.ye

Other current liabilities amounted to Euro 19,588usand at 30 June 2015, decreasing by Euro 4,257

thousand versus 31 December 2014, and mainly iacdddance payments received from clients for new
magazine subscriptions, payables to personneldiddy pay and salary accruals and accrued expenses

and deferred income.

*k*k

20. Non-current and non-financial assets and liabiies

Post-employment benefits
This item reflects the accruals made for all emp&syat the reporting date made on the basis of the
projected unit credit method, using actuarial vaduwes.

The composition and movements of this item is bnad@wn as follows:

30/06/2015 31/12/2014
Opening balance 13,398 11,832
Provisions 100 157
Interest expense 98 354
Profit (loss) from actuarial valuations 477) 1,367
Utilization/other movements (257) (312)
Closing balance 12,862 13,398
Provisions for risks and charges
The movements of this provision are broken dowfobews:
Description 31/12/2014 Increases Utilizations 30/08)15
Pension and similar provision
1,325 - (18) 1,307
Provision for publishing returns 391 132 (391) 132
Provision for liquidation 64 - - 64
Provisions for future risks and charges
recognized under the purchase price
allocation of La7 S.r.l. 19,052 ) (296) 18,756
Provision for other risks and charges 9,510 101 (237) 9,474
Grand total 30,342 424 (1,457) 29,733
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The item “Provision for other risks and chargestioanting to Euro 9,447 thousand, mainly includes

provisions for risks and charges of La7 for penditigation with social security institutions, les staff
and employees. The item also includes funds fiuréuexpenses set aside to cover the risk arisorg f
claims for damages originated during the producdiog airing of TV programmes.
Mention should be made that in 2013, in the purelmie allocation of La7 S.r.l., a negative faitue
had been given, setting aside appropriate “pronssifor future risks and charges recognized in the
purchase price allocation of La7 S.r.l.”, to:

a) a number of contracts whose non-discretionary dostaeet contractual obligations exceed the

economic benefits expected to be received;

b) specific risk situations related to (i) existingpmrformed contracts and (ii) pending litigation.

21. Net financial position

The net financial position of the Group can be yred as follows:

Description 30/06/15 31/12/14 Change

Cash and cash equivalents 133,562 149,061 (15,499)
Bank loans (22,500) (25,000) 2,500
Total 111,062 124,061 12,999

As shown in the consolidated cash flow statemdra,adhange in the net financial position versus 31
December 2014 is mainly due to the distributiomlioefdends approved by the Shareholders’ Meeting on
28 April 2015 (0.27 Euro per share, for a totakEofo 21.2 million).

The bank loan of Euro 25 million, granted by Uniites.p.A. and used by Cairo Network to pay part of
the rights of use of the TV frequencies, is secubgda guarantee issued by the parent Cairo
Communication, and calls for certain constraineggtive pledges) and commitments (covenants) on the
part of the company, which are typical of thesendeztions. Effective from 1 July 2015, the loan
agreement was revised to provide for a reductiotha spread applied to the 3-month Euribor to
determine the interest rate.

At 30 June 2015, the net financial position of lcame to Euro 108.5 million (Euro 106.5 million &t 3
December 2014).

It is Group policy to invest available cash in aamthnd or short-term bank deposits, properly spngadi
the investments, essentially in banking productgh vihe prime objective of maintaining a ready
liquidity of the said investments. The investmerdducts are selected on the basis of their cratlitg,

their reliability and the quality of services reneld
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22. Consolidated equity

At 30 June 2015, consolidated equity was Euro BtBousand, including profit for the period.

The share capital of Cairo Communication S.p.Arrently Euro 4,074 thousand, is made up of n.
78,343,400 ordinary shares.

At their Meeting on 28 April 2015, the shareholdapproved the distribution of a dividend of 0.27#du
per share, inclusive of tax. The balance of théddivd, amounting to Euro 21.2 million, was disttéul
with detachment date on 11 May 2015 (made payablE3dviay 2015).

In 2015, as part of the share buy-back plans, eastry shares were bought or sold. At 30 June 2015,
Cairo Communication held a total of n. 779 residuahsury shares, subject to art. 2357 ter of tdd&nh

Civil Code.

23. Other information

The main guarantees given by third parties to taeoOCommunication Group amounted to Euro 2,612

thousand and are attributable to guarantees isgsubdnks and insurances.

The agreements reached in 2013 in the purchadeeddritire share capital of La7 S.r.l. also included
multi-year agreement between La7 and Telecom IMkdia Broadcasting S.r.l. (TIMB) for the supply

of transmission capacity that provides, among othergs, the issue by Cairo Communication of a
parent company guarantee to cover the paymentatiaigs undertaken by La7, for a maximum amount
of Euro 6,558 thousand (including VAT) per year.

As explained in the notes to the consolidated firenstatements at 31 December 2014, the contract,
signed on 6 March 2013 with Telecom lItalia Media tlte acquisition of the entire share capital of La
S.r.l., provided for:

- the buyer's commitment, for a period of 24 montlesK-up) from the date of finalization of the
acquisition, not to sell, assign, transfer, dispolsin any way, in whole or in part, the investment
in La7, or the business unit owning La7.

- Cairo Communication’s commitment, for a period df onths from the date of finalization of
the acquisition, to use the financial resourcesiragifrom the contribution received from Telecom
Italia Media in the exclusive interest and for testructuring of La7, and the related prohibition t
engage in certain transactions specified in theraot) including of an extraordinary kind, aimed
at depriving La7 of the resources from the contrdyuto the benefit of third parties or related
parties, or to make new investments.

Both commitments expired on 30 April 2015.

In 2014, the subsidiary Cairo Network S.r.l. toaktgn the tender procedure opened by the Ministry

Economic Development for the assignment of rigldsuse TV frequencies for digital terrestrial
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broadcasting systems, submitting its binding bid awinning the rights to use a lot of frequencies

("Mux") for a period of 20 years. In January 20L&iro Network and El Towers S.p.A. (“EIT")
therefore entered into the agreements for thezag@dn and subsequent long-term technical managemen
in full service mode (hospitality, service and ntairance, use of broadcasting infrastructure, efdhe
Mux. The agreements provide, among other things, fo

- atransitional phase, which will see the realizatimd start-up of the MUX and the initial operatipn
which will run from the date the agreements wegned to 31 December 2017, and an operational
phase of the Mux lasting 17 years (from 2018 to4203

- the right to free withdrawal of Cairo Network stag from 1 January 2025;

- guaranteed coverage at full performance of at I84%i of the population, in line with national Muxs
with greater coverage;

- consideration to EIT:

0 during the transitional phase (2015-2017), amogntia total of Euro 11.5 million for
the full three-year period,;
o at full performance (starting from 2018), amountiadeuro 16.3 million per year.
These amounts include compensation for the avéilabf the transmitters;

- an annual consideration from EIT to Cairo Netwattlrting from 2018, ranging between Euro O up to
Euro 4 million, in the event that the available dardth on the Mux is not fully used by Cairo
Network.

With the acquisition and realization of the Muxe t@airo Communication Group will start operatioasaa

network operator.

With regard to the Automatic Numbering Plan, thenbers currently in use (7 for La7 and 29 for La7d)
are those assigned by the Ministry of Economic Dmpraent in 2010, under AGCOM resolution
366/2010/CONS. The Resolution had been challengeteenorba and other local broadcasters, with
partial annulment specifically regarding the assignt of numbers 7-8 and 9 by the Council of State
through Ruling 4660/12.

On 21 March 2013, the Communications Authority (AQ@@) unanimously approved the New
Automatic Numbering Plan for digital terrestrialletésion (LCN) by Decision 237/13/CONS. The
decision confirmed, for national traditional broasdters, the assignment of numbers 0-9 of thelfiostk

of LCN numbering (see p. 39-40 and 44 of AGCOM Bigri no. 237/13/CONS).

Deeming that the New Plan evaded the Council dieStauling (given that it confirmed assignment to
the national traditional broadcasters of numbeBsif-the first block of LCN numbering), Telenorba
filed an appeal for compliance with ruling n. 4688/ The appeal was upheld by the Council of State
(ruling no. 6021 of 16 December 2013), which dexdathe New Numbering Plan void (pursuant to

Resolution 237/2013) for numbers from 8 to 9, appainted a special commissioner tasked with
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verifying the correct assignment of numbers fronio89 within 90 days from the beginning of the

proceedings, which started on 24 February 2014.dvew since the partial annulment of the previous
Plan initially included number 7, on initiation ahe procedure, the special commissioner -
inappropriately in the opinion of La7 - also re&frto number 7, which instead, under the Rulingois
subject to verification by the Commissioner. AGCQBb in the meantime re-extended the previous Plan
(based on current assignments), as also suggesttt iState Council’s ruling, in order to avoid a
regulatory void.

In execution of ruling no. 6021, the Special Conwiaiser launched a public consultation on an outline
provision named "Automatic numbering plan of digitarrestrial free-to-air and pay TV channels,
procedures for allocating numbers to providers afliavisual services authorized to broadcast
audiovisual content using digital terrestrial tealogy and relating conditions of use." Telenorbd, A
Music and AGCOM have challenged the acts adoptedhlby Commissioner, lodging enforcement
reviews and claims before the State Council (thatcof compliance), arguing that the Commissioner
had exceeded the requirements of sentence no.ddQ@21L 3.

Following orders n. 5041, 5127 and 5859 of 2014 mn@7 of 2015, under which the Council of State
has given the Commissioner certain regulationsgohdrge the task, the Commissioner adopted a new
outline provision (no. 7 of 2015), accompanied hyeaplanatory report.

With such orders, deeming his task completed, tbe@issioner stated that Lcn numbers 7, 8 and 9
established by AGCOM in the first plan of 2010 (Blation no. 366/2010/CONS) should be confirmed.
Specifically, the Commissioner determined thatindjght of user preferences and habits at the tirhe
the switch-off, numbers 7, 8 and 9 were to be assldo a national broadcaster; b) in March 201¢erse
national private commercial analogue broadcastexd three public channels were in operation
(including La7); c) 9 broadcasters had a genersdisedule (including La7).

Telenorba lodged a complaint with the Council ditS&trequesting the annulment of or a declaration of
invalidity and/or ineffectiveness of the Specialn@nissioner’'s Resolution No. 7 of 2015, and relating
annexes (and of any other resolutions adopted byGbmmissioner to the extent that Telenorba is
concerned). All Music also lodged a complaint agathe resolution and the report recently adopted b
the Commissioner.

On 2 July 2015, the hearing to discuss the appasalheld and the case was adjourned for judgment.

In the opinion of La7 and its legal advisers, ghti of the task discharged by the Commissionerthad
orders of the State Council, further assessmenthdyState Council on number 7 are unlikely to be

made, nor will the allocation of this number to Lz challenged.

As the result of a VAT audit performed on Cairo Goumication S.p.A., in its report, the Guardia di
Finanza (the Italian Tax Police) identified somedfihgs for 2002 and subsequent years (2003, 2004,
2005 and 2006) relating to the application if afiywéT on dealing rights charged to media centres,

62



&

which were subsequently included in the final awéforts issued in January 2008 (for 2002), in June
2008 (for 2003, 2004 and 2005) and on 24 Novemlidrl 2(for 2006), which the company has
challenged. For the periods 2002, 2003, 2004 aitd,2he Provincial Tax Commission of Milan has

ruled in favour of the Company’s appeals. The Ageielle Entrate (Italian Tax Authorities) has dile

an appeal with the Regional Tax Commission of Mikgainst these decisions. In April 2010, the
Regional Tax Commission of Milan ruled in favour thie Agency’s appeal regarding 2002, and in
October 2011 also regarding the years 2003, 2004 2005, on questionable grounds. Cairo
Communication has already appealed to the Couftaskation against the judgment regarding 2002, for
which the tax claim amounts to Euro 41 thousandddition to penalties of Euro 51 thousand, and the
judgment regarding the subsequent years 2003, 2084005, for which the tax claim totals Euro 247
thousand, in addition to penalties of Euro 272 Hama and interest.

The Company has filed an appeal for 2006; the dsoun hearing was held on 23 May 2014 and,
following the ruling filed on 31 March 2015, theowmcial Tax Commission of Milan acknowledged the
Company’s appeal. The deadline for the appeal &ydtfice is still pending.

The tax claim for 2006 amounts to Euro 63 thousam@ddition to penalties of Euro 79 thousand and
interest.

In June 2012, in relation to 2003, 2004, 2005 afd62 the Company received two tax assessments
demanding payment of the amounts due arising assaltrof the judgment of the Regional Tax
Commission, for a total claim of approximately Ed®1 thousand, including penalties and interest. In
relation to the tax claim contained in these repdsased also on the advice of its tax consultams,

Directors believe there are fundamental reasonsights to oppose the relevant findings.

In its hearing on 18 October 2010, the Provinciak Tommission of Milan acknowledged the appeal
filed by Cairo Editore S.p.A. regarding the assegsmmotice for tax year 2004. The ltalian Tax

Authorities have filed an appeal with the Regiohak Commission of Milan against the ruling. In its

hearing on 27 May 2013, the Regional Tax Commissiollilan rejected the Agency’s Appeal. On 16

June 2014, the Agency filed an appeal with the &upr Court, and on 25 July 2014, the Company
notified its response to the counterparty.

A previous shareholder of the subsidiary Il Trovat&.r.l., who did not sell its shares to the paren
company, had risen a claim against the current nitynehareholder, involving Cairo Communication
S.p.A. indirectly, questioning the validity of thentract under which he had sold the quota inithidd
partnership Il Trovatore and the transformatiorthid company from a limited partnership to a lirdite
liability company (S.r.l.), and requesting the alnment of the subsequent acquisition of the comgany
Cairo Communication. The requests of the countgypaere rejected in the first instance, although th

counterparty has filed an appeal. After the filofghe final briefs, the case was adjourned fogjuadnt.
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Based also on the advice of its legal counselsPihectors believe that the grounds of these clanes

such as not to request a specific accrual.

Immobiledit S.r.l., the subsidiary merged into ©@akditore in 2009, is party to a lawsuit regardang
property purchase. In 2004, the Court of Milanthe first instance, had rejected the adverse arty’
claims, ordering the adverse party to pay damdgesettle in separate proceedings, and to repa/ leg
expenses. The Court of Appeal has partly reverseduling of first instance, ordering Immobiledit t
pay for the expenses of first and second instaegegting the adverse party’s claim for damageschvh
has appealed to the Court of Cassation againsejéetion. Following Ruling no. 25351/14, the Couoirt
Cassation, rejecting all the other grounds of tl@nnappeal of Italiana Assicurazioni, granted tingt f
ground of appeal concerning compensation for darsaffered by Italiana Assicurazioni for the fitting
out of the property covered by the preliminary cact; the Court referred the case to the Court of
Appeal of Milan, in a different formation, which Wbe called to review the issue of compensatian fo
damage only on the point above; the request forpemsation by Italiana Assicurazioni regarding the
plea granted by the Court of Cassation amountgpooximately Euro 319 thousand, plus interest and
monetary revaulation. Under the act notified onN2&y 2015, Reale Immobili (as transferee of the
company) and ltaliana Assicurazioni continued peddsgs, following the ruling of the Court of

Cassation, before the Court of Appeal of Milan. Tirg& hearing has been set on 29 October 2015.

It is also noted that:
- The condensed consolidated half-year financiakstahts at 30 June 2015 do not include
any receivables or payables with a residual teroeeating five years;
- The condensed consolidated half-year financialestahts at 30 June 2015 reflect the
capitalization of financial charges during the pdriof Euro 282 thousand, entered under

assets under development and regarding the invemeade by Cairo Network S.r.l.

24. Related party transactions

Transactions between the company and its consetidatbsidiaries, which are its related partiesehav
been eliminated from the condensed consolidatedykal financial statements and are therefore not
shown in this note.

The Group holds relations with the parent (UT Comitations S.p.A.) and with the latter’s subsidiarie
at conditions deemed normal in their respectiveviait markets, taking into account the nature of
services offered. Below is a summary of the statenwé financial position and income statement
balances deriving from the transactions made inSliith these related parties, identified under XS
The effects of these relations on the consolidatedme statement of the Cairo Communication Group
at 30 June 2015 are as follows:
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Revenue and costs Operating Operating Financial Financial
(€ thousands) revenue costs income charges
Parent

U.T. Communications S.p.A. - - - -
Jointly-controlled companies

Torino FC S.p.A. 96 1,353 - -
Mp Service S.r.l.

Total 96 1,353 - -

The effects of these relations on the consolidat&tement

Communication Group at 30 June 2015 are as follows

of financial position of the Cairo

Receivables and financial assets Trade Other Receivables tax Other current
(€ thousands) receivables  receivables and consolidation financial
current assets scheme assets

Parent

U.T. Communications S.p.A. 59 - 4,643 -

Jointly-controlled companies

Torino FC S.p.A. 205 - - -

Mp Service S.r.l. 47

Total 311 4,643 -

Payables and financial liabilities Trade payables Other payables Payablestax  Other current

(€ thousands) and current consolidation financial
liabilities scheme liabilities

Parent

U.T. Communications S.p.A. - - 600 -

Jointly-controlled companies

Torino FC S.p.A. 980 - - -

Total 980 - 600 -

In 1H15, the relations and transactions with thepaU.T. Communications and with its subsidiadas

be analyzed as follows:

= the concession contract entered into by Cairo Reitibbnd Torino Football Club S.p.A. for the sale

of advertising space at the Olimpico football pitahd promotional sponsorship packages. The

contract provides for the concession to the selfea percentage of the profits gained (85%), net of

advertising agency discounts relating to contragsed directly and invoiced by Cairo Pubblicita,

granting the latter 2% for contracts signed disediy Torino FC. This contract resulted in the

payment in 1H15 of Euro 1,313 thousand against tetenue of approximately Euro 1,563 thousand

net of agency discounts. Cairo Pubblicita earnetthén commissions of Euro 46 thousand. As part of

the agreement, Cairo Pubblicita also purchased&idickets worth Euro 40 thousand,

» the agreement between Cairo Communication and @dfiC. for the provision of administrative

services such as bookkeeping. The agreement gedeeatenue of Euro 50 thousand in 1H15;
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» the tax consolidation scheme, which governs thanfifal aspects of amounts paid or received in

return for the advantages or disadvantages reguitim the tax consolidation, specifically provides
that any greater charges or minor benefits that megrue to the companies resulting from
participation in the procedure, be suitably rematest by the Parent. In relation to this, the haliy

financial report at 30 June 2015 includes recedsblrom and payables to the parent UT

Communications S.p.A. of Euro 4,643 thousand amd BOO thousand respectively.

At their meeting of 28 April 2015, the shareholdefshe Parent approved the 2014 remunerationypolic
as illustrated in Section 1 of the RemunerationdRemrawn up pursuant to art. 123-ter of Legishati
Decree 58/1998 and 84 quater of the Issuers’ Régntaand approved by the Board of Directors on 13
March 2015.

25. Transactions deriving from atypical and/or unusial transactions

Pursuant to Consob Communication of 28 July 200B6EM/6064296, it should be noted that in 1H15
the Cairo Communication Group did not engage inatgpical and/or unusual transactions as defined by

the above Communication.
26. Subsequent events

No significant events took place after the enchefpieriod.

For the Board of Directors

Chairman Urbano Cairo
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List of relevant investments pursuant to art. 125 bConsob Regulation n. 11971/1999 and

subsequent amendments

Company Country % Direct or Shareholder Investment %
of of indirect
origin  investment investment
Cairo Editore S.p.A. Italy 99.95 Direct Cairo Communication S.p.A. 99.95
Diellesei S.r.l. in liquidation Italy 60 Direct Cairo Communication S.p.A. 60
La7 S.r.l. Italy 100 Direct Cairo Communication S.p.A. 100
Cairo Pubblicita S.p.A. Italy 100 Direct Cairo Communication S.p.A. 100
Cairo Publishing S.r.I. Italy 100 Direct Cairo Communication S.p.A. 100
Il Trovatore S.r.l. Italy 80 Direct Cairo Communication S.p.A. 80
Edizioni Anabasi S.r.l. Italy 100 Indirect Cairo Editore S.p.A. 100
Cairo Network S.r.l. Italy 100 Direct Cairo Communication S.p.A. 100
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Declaration of the condensed consolidated half-yedinancial statements pursuant to Article 81-ter

of Consob Regulation 11971 of 14 May 1999 and sulsent amendments and additions

1. The undersigned Urbano Roberto Cairo, as Chairwmia the Board of Directors, and Marco
Pompignoli, as Financial Reporting Manager of C&imnmmunication S.p.A., also in accordance with art.
154 bis, paragraphs 3 and 4 of Legislative Decré&8mf 24 February 1998, certify:
» the suitability of the characteristics of the gamy (taking note of any changes taking place dutfie
half-year period) and
* the actual application of administrative and aetimg procedures for the preparation of the coadén
consolidated financial statements for the first baR015.
2. We also certify that
2.1 the condensed consolidated financial statenzér38 June 2015
a) have been prepared in compliance with Internatiémancial Reporting Standards endorsed by
the European Union, pursuant to EEC Regulation /28802 of the European Parliament and
Council, of 19 July 2002;
b) are consistent with the accounting records and $obkhe Company;
c) give a true and fair view of the financial positiand results of operations of the Issuer and the
companies included in the scope of consolidation.
2.2 The Interim Management Report contains refardncall significant events that have taken place
during the first six months of the financial yeadaheir effect on the condensed consolidated yef-
financial statements, together with a descriptibrthe principal risks and uncertainties expectedhim
second half of the financial year, and a relialialgsis of information on significant transactiomnih

related parties.

Milan, 5 August 2015

For the Board of Directors Financial Reportingridger
Chairman
(Urbano Roberto Cairo) (Marco Pompignoli)
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(Translation from the Italian original which remains the definitive version)

Report on review of condensed interim consolidated
financial statements

To the shareholders of
Cairo Communication S.p.A.

Introduction

We have reviewed the accompanying condensed interim consolidated financial statements of the
Cairo Communication Group, comprising the income statement, statement of comprehensive
income, statement of financial position, statement of cash flows, statement of changes in equity
and notes thereto, as at and for the six months ended 30 June 2015. The parent’s directors are
responsible for the preparation of these condensed interim consolidated financial statements in
accordance with the International Financial Reporting Standard applicable to interim financial
reporting (IAS 34), endorsed by the European Union. Our responsibility is to express a
conclusion on these condensed interim consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with Consob (the Italian Commission for Listed
Companies and the Stock Exchange) guidelines set out in Consob resolution no. 10867 dated 31
July 1997. A review of condensed interim consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting matters, applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing as adopted in Italy (ISA
Italia) and, consequently, does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion on the condensed interim consolidated financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
condensed interim consolidated financial statements of the Cairo Communication Group as at
and for the six months ended 30 June 2015 have not been prepared, in all material respects, in
accordance with the International Financial Reporting Standard applicable to interim financial
reporting (IAS 34), endorsed by the European Union.

Milan, 6 August 2015
KPMG S.p.A.
(signed on the original)

Francesco Spadaro
Director of Audit
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